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|.C.C. Refuses to Suspend New Class 
Rates, Uniform Freight Classification 


Dealing With Many Protests Against Both, I.C.C. Says It 
Will Not Suspend Rates or Classification, But Makes Latter 
Subject to Complaint, or to Investigation on Own Motion. 


The Commission, division 2, on 
May 23 issued a report in its class 
rate and Uniform Classification pro- 
ceedings, in which it refused to sus- 
pend either the rate schedules in- 
volved or the classification itself, but 
said that the classification would be 
subject to complaint or investigation 
on the Commission’s own motion. 
The rates and classification had been 
published to become effective May 30. 


A fifth supplemental report, with- 
out order, was issued in No. 28300, 
Class Rate Investigation, 1939, and 
No. 28310, Consolidated Freight Clas- 
sification. 


The Commission said that, on con- 
sideration of protests and applica- 
tions for investigation and suspen- 
sion of schedules filed by the re- 
spondents, naming a new Uniform 
Freight Classification No. 1, country- 
wide in application, and class-rate 
Schedules applicable generally east 
of the Mountain-Pacific District, it 
held as follows: 


1. That rate schedules found law- 
ful by the Commission in its report 
of July 26, 1951, should not be sus- 
pended for further investigation, no 
Cause appearing that was not pre- 
Sented to the Commission and 
considered before entry of the report. 


2. The Uniform Freight Classifica- 
tion No. 1, having been shown, on ex- 
amination and consideration of the 
protests and replies, to be substanti- 
ally in compliance with the order 
and directions of the Commission, 
Suspension thereof was not war- 
ranted. The classification, however, 
would be subject to complaint or in- 
vestigation on the Commission’s own 
motion. 


Text of Report 


Text of the Commission’s report fol- 
lows: 


“Antecedent steps taken in these pro- 
ceedings are set forth in the original 
report in dockets Nos. 28300 and 28310 
under the title Class Rate Investigation, 
1939, 262 I.C.C. 447, issued May 15, 1945; 
first supplemental report in both pro- 
ceedings, accompanied by an interim 
order, 264 I.C.C. 41, issued October 30, 
1945; second, third, and fourth supple- 
mental reports, 268 I.C.C. 577, and 281 
I.C.C. 213, in No. 28300, issued July 7, 
1947, July 26, 1951, and May 19, 1952, 
respectively; and supplemental report on 
further hearing in No. 28310, under the 
title Consolidated Freight Classification, 
281 I.C.C. 329, issued July 26, 1951. 


“All of those reports and the Com- 
mission’s orders which accompanied 
them have been considered by the Divi- 
sion in the preparation of this report, 
and in the disposition of the matters 
referred to herein. By order of the 
Commission entered May 19, 1952, the 
consideration and disposition of the 
protests and requests for investigation 
hereinafter mentioned, and the making 
of a report thereon, were specially re- 
ferred under section 17 of the interstate 
commerce act to Division 2. 


“In the third supplemental report in 
No. 28300, 281 I.C.C. 213, the Commis- 
sion found lawful a definite scale of 
class rates, appendix 18, for application 
in the territory at issue in that proceed- 
ing; and in the supplemental report 
on further hearing in No. 28310, 281 
I.C.C. 329, respondents were required to 
publish and file within four months from 
the date of service of the order, a uni- 
form classification of freight to become 
effective upon not less than statutory 
notice, to which shall apply a scale of 
class rates found reasonable. 

“Class rate tariffs and a tariff or 
schedule of uniform classification of 
property as freight, in compliance with 
the Commission’s findings and prescrip- 
tion, were filed by respondents on Feb- 
ruary 1, 1952, to become effective May 
30, 1952. The uniform freight classifica- 
tion was required to be prepared and 
filed, but other than by general descrip- 


tion of principles, the details were left 
to be worked out by the respondents, as 
described in earlier reports herein. The 
classification filed contains ratings, rules, 
and regulations applicable to freight 
traffic. Although nation-wide in effect, 
it has no immediate application to any 
rate tariff, except as such a tariff 
may refer to the classification. The 
rate tariffs filed cover only the section 
of the country roughly described as the 
territory east of Mountain-Pacific terri- 
tory. 

“The Commission does not customarily 
issue reports in passing upon requests 
for suspension of proposed changes in 
the rates and ratings. However, the 
magnitude of this revision and the long 
history of litigation which has preceded 
the adjustment before us, make it desir- 
able to review the various procedural 
steps taken, and the general nature of 
protests made with respect to the rates 
and classification ratings, and to recite 
the careful consideration given to each 
and all of the protests made. 

“The requests before us appeals to our 
administrative discretion to determine 
whether we shall exercise our power to 
suspend and investigate further. We do 
not pass upon the lawfulness of the 
suspended schedules in exercising that 
discretion, but we merely indicate 
whether examination leads to the con- 
clusion that cause exists so that a formal 
investigation should be made before the 
suspended schedules become effective. 

“Some 425 protests against the new 
adjustment have been received. They 
are directed at approximately 1450 dis- 
tinct classification items out of a total 
of approximately 10,000. About 500 other 
items were protested, but for reasons 
stated later, the facts stated did not 
seem to warrant us giving consideration 
to them. Many of the items protested 
have been duplicated; a few protests 
covered hundreds of items, often un- 
related, or whole sections of the classi- 
fication. We shall not attempt to state 
them in detail. Sifting greatly reduced 
the number of items which initially we 
believed were attacked, and the filing 
of subsequent amendments by the car- 
riers resulted in withdrawal of a con- 
siderable number of protests. Within 
available time limits all protests have 
been given careful study by the staff of 
the Commission, restudied by the per- 
sonal staff of each member of the Di- 
vision and by the members of the Di- 
vision individually and collectively. Con- 
sideration has been given to the record 
in the proceeding, the representations of 









the protestants and the replies of the 
carriers thereto, and we have brought 
to bear our own experience in consid- 
ering and determining such matters. 


“Protests directed against the proposed 
classification may be briefly described, 
and grouped for that purpose, as fol- 
lows: 

“Several were filed by interests in 
Mountain-Pacific territory, principally 
parties in California, in which it is urged 
that the entire classification be sus- 
pended. Other Pacific coast interests 
strongly resist such protests. These pro- 
tests seem to assume that the uniform 
classification will apply on all traffic to, 
from, and within Mountain-Pacific terri- 
tory, both as to intra- and interstate 
traffic, at rates already determined by 
the Commission. This is not the fact. 
The proposed uniform classification will 
apply to rate tariffs only as they may 
make reference thereto or the Commis- 
sion, upon notice and hearing, may 
hereafter prescribe or approve as lawful 
schedules of class rates which are not 
now before us in these proceedings. Only 
class-rate tariffs published in conformity 
with the orders in Docket No. 28300, 
which presently make reference to the 
new uniform classification, are now 
before us and those rate tariffs have no 
application to traffic to, from, or within 
Mountain-Pacific territory. 

“The Commission has instituted in- 
vestigations of the class rates within, to, 
and from Mountain-Pacific territory in 
Docket No. 30416, Class Rates, Mountain- 
Pacific Territory, and in Docket No. 
30660, Class Rates, Transcontinental Rail, 
1950. These proceedings have been held 
in abeyance following prehearing con- 
ference, until the proceedings in Nos. 
28300 and 28310 are concluded. The 
protests filed are based upon an errone- 
ous assumption. 

“The numerous protests filed with re- 
spect to the classification roughly may 
be classified as (1) those for which no 
reason is given; (2) those against pro- 
posed reductions in ratings because it is 
claimed in general terms the reduction 
should have been greater; (3) those that 
merely identify the items without offer- 
ing any support; (4) those stating that 
rating increases will ‘injure business,’ or 
making other broad general assertions. 
These classes of protests do not appear 
to warrant the suspension of the classi- 
fication in whole or in part. 

“The next most numerous protests are 
based on the fear that exception or com- 
modity rates (referred to in the Commis- 
sion’s earlier reports) will be cancelled 
and higher classification ratings will be 
made to apply. When respondents seek 
to cancel either exception or commodity 
rates, with resulting higher charges, any 
such increases must be justified, and the 
proper time to protest such increases is 
when tariffs cancelling the exceptions 
are filed. There may be instances where 
the approved uniform ratings will result 
in lower charges than the present excep- 
tion or commodity rates; in such in- 
stances cancellation of the higher ex- 
ception or commodity rates may be 
proper. 

“Other protests are directed against 
increases in one territory where the pro- 
posed rating in one or both of the other 
territories results in reductions. Both 
the original and third supplemental re- 
ports herein set forth in great detail the 
Commission’s efforts to achieve uni- 
formity in classification ratings. 

“When, as often is the case, the pres- 
ent ratings are not uniform in all terri- 
tories, uniformity can be achieved only 
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by increases or reductions. The sole test 
to be applied is the reasonableness of the 
adjusted ratings. It was not the inten- 
tion of the Commission to require large 
reductions with resulting losses of car- 
riers’ revenues as the method of achieving 
uniformity of classification and class- 
rate scales, nor was it intended that the 
process should be used as a means of in- 
creasing revenues. 

“Our check indicates that there may 
be an over-all slight increase in the less- 
than-carload ratings, and a smaller de- 
crease in carload ratings, but these in- 
creases and reductions are less than the 
spread between the classes set up, and 
changes are inevitable in any compre- 
hensive revision. It was because of un- 
lawful deficiencies in the existing classi- 
fications that we required the formula- 
tion and filing of a new uniform classi- 
fication. The significance of the changes 
is lessened when the accompanying rate 
schedules are considered. 

“The class rates filed make substantial 
reductions in all territories east of the 
Mountain-Pacific district, and interter- 
ritorially, except within official territory 
where the basic rates are slightly in- 
creased in some instances and slightly 
reduced in others. Recent general in- 
creases authorized are not taken into 
account in this statement. 

“Our examination of the rates and rat- 
ings proposed, together, strongly nega- 
tives the suggestion made by some pro- 
tests that the adjustment before us is 
motivated by a desire to make our orders 
a vehicle for accomplishing unauthorized 
general revenue increases. 

“Since the filing of the protests many 
changes have been made by the filing of 
supplements to the classification to 
satisfy or partly meet particular protests. 
We have issued special permission to 
make changes in the proposed classifica- 
tion on three days’ notice when those 
changes are directed toward the satis- 
faction of protests or correction of er- 
rors. 

“Several protests are directed to vari- 
ous rules in the proposed uniform classi- 
fication. One set of protests is directed 
to the failure to include a more liberal 
Rule 10 governing the computation of 
charges on carload mixtures. The rule 
proposed in the uniform classification is 
the same as that published in the present 
consolidated classification. 

“The so-called ‘Modified Rule 10,’ the 
mixed carload rule, is now contained in 
exceptions tariffs within and between 
eastern and southern territories, and 
alternate application of present and 
modified Rule 10 applies in southwestern 
territory, but the modified Rule 10 does 
not apply in western trunk-line territory. 

“Throughout the evolution of freight 
classifications the mixing rule has been 
a subject of keen controversy, which has 
extended into every general classifica- 
tion case ever before us. In this case, 
suspension of the rule in the proposed 
classification would not benefit pro- 
testants, and would lead to confusion. 
This matter is now the subject of in- 
vestigation on a formal docket. 

“The Secretary of the Army protests 
a restriction which would make non- 
applicable section 2 of Rule 34 of the 
Uniform Classification. The restriction 
would make applicable the minimum 
weight of the car used instead of the 
car ordered. The rule, if not restricted, 
would permit respondents, when unable 
to furnish a car of the size ordered, to 
substitute a larger car or two cars in lieu 
of the larger car ordered. This restric- 
tion applies only on items which have 











alternative application with higher rat- 
ings subject to lower minimum weight. 
At present, there are in effect commodity 
rates and exception ratings subject to 
similar conditions. Carload exceptions 
ratings, subject to minimum weights 
varying with the size of the car used on 
various commodities, have been in effect 
since 1944. So far as known there have 
been no complaints against such provi- 
sion. 


“There is a request for suspension of 
the minimum charge provision of Rule 
13, wherever respondents in computing 
the uniform minimum charge used a 10 
per cent increase for the purpose of 
securing uniformity instead of the in- 
creases 8, 9, and 10 per cent authorized 
in Ex Parte No. 166 for application in 
the various territories. The differences 
are 1 and 3 cents in less-than-carload, 
and 26 and 52 cents in the carload mini- 
mum charges. These differences are rela- 
tively small in comparison with the 
minimum charges. However, if protest- 
ants feel that they are unreasonable, 
they may be brought to our attention in 
a suitable proceeding. 

“It does not seem that controversies 
over a limited number of particular 
rules should necessitate holding up an 
entire adjustment of this character. 
Experience shows that such controver- 
sies involve considerations far afield 
from the general scope of a classification, 
and may be better treated independently. 
That has been our experience with the 
long-existing and recurring controversies 
over these very rules. 


“With reference to protests seeking 
suspension and investigation of the class 
rate schedules filed: there are 13 protests 
directed against the rate tariffs which 
put in effect the Appendix 18 scale of 
class rates prescribed by the Commission. 
Certain objections direct attention to 
supposed errors made in the computa- 
tion of short line distances and group- 
ing. Some of these errors have been 
corrected by the respondents. One pro- 
test is directed against the use of 20 miles 
as the basis for minimum rates in west- 
ern trunk-line territory. Where protests 
as to the mileage used in computation of 
the scales of class rates have not been 
satisfied, we are of the opinion that for 
the best interests of all concerned, the 
existence of a relatively inconsiderable 
number of such errors should not require 
us to forbid the adjustment becoming 
effective. But if they are not promptly 
adjusted, thereafter the matter may and 
should be called to the attention of the 
Commission. 


“The class rates protested are precisely 
those which the Commission has found 
lawful in its third supplemental report, 
after full hearing, judicial review thereof, 
and further hearing. They should go 
into effect as found requisite by the Com- 
mission in No. 28300. Their going into 
effect presupposes and requires that they 
be accompanied by a uniform classifica- 
tion conforming to the general terms the 
Commission laid down when it required 
the uniform classification to be prepared 
and filed. Our investigation indicates 
that the classification filed is a substan- 
tial compliance with the Commission’s 
specifications, and will, if applied in con- 
nection with the class rates, still further 
relieve from the unjust discrimination, 
and undue preference and disadvantages 
found in our former reports and under- 
taken to be mitigated by our former 
orders. Because of this fact, and in view 
of the length of time taken, and the 
enormous work that has been expended 
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The world’s most fabulous trucking terminal 


AT YOUR SERVICE _ ,,..emeue 


The new 72 door Spector Chicago Terminal 





At 12:15 P.M. on the morning of May 24th 
the ribbon was officially severed, formally 
opening the most modern terminal in the world, 
the largest in the key Chicago gateway. 
Spanning more than 500,000 square feet of dock, 


office and parking area, this ‘new structure 


prenrenan 


incorporates every technique and equipment known 


to progressive transportation...and then some! 





5 000 IECE AIL) MEC AN FI ANDLIN( NEUMATIC TUBE SYSTEM 





the first and only elevated 
central checking system in 
use Electronic checking 
enables one checker to handle 
6 doors simultaneously with 
perfect checking accuracy 


100%. mechanized and palletized 
operation provides for fast 
handling of more than 12,000,000 
pounds of freight per week. 
"Round the clock operation 
means no slow-up from pick-up 
to delivery. 


ties in with system-wide teletype 
set-up to keep all terminals and 
en route stations in constant 
touch. Bills, too, are sped through 
checking, billing, manifesting, 
and routing via tubes. 
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I,OME OFFICE: 
5100 SOUTH WOLCOTT 
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SPECTOR 


18,500 TABULATIONS DAILY 

in world’s most efficient IBM 
department makes for utmost 
accuracy in handling accounting 
detail. Soon operational detail will 
also be transacted through IBM. 


terminals in Boston 
Bridgeport 
Chicago 










Indianapoli 
Milwaukee 
Newark 
New Britain 
New York 
Peoria 
Philadelphia 
Providence 






Racine-Kenosha 
St. Louis 
Trenton 
Worcester 


AIR CONDITIONED THROUGHOUT— 


Individually controlled 
temperatures and terminal music 
outlets, private driver showers 
and rest rooms, parking area for 
employees make Spector a 
wonderful place to work. 




















THE CARE AND NURSING OF TANK CARS 


When unloading toxic 
chemicals, keep a 


gas mask handy. 


Another way to get more from your GATX tank cars 


Gat x</ GENERAL AMERICAN TRANSPORTATION CORPORATION 
SATII Par/ 135 South La Salle Street + Chicago 90, Illinois 
lp District Offices: Buffalo « Cleveland « Dallas « Houston « Los Angeles « New Orleans 
New York « Pittsburgh « St. Louis « San Francisco e Seattle « Tulsa e Washington 
Trave V/ marx Export Dept.: 10 East 49th Street, New York 17, New York 


So many people have requested reprints of these cartoon advertisements that 
we cre making them available to you for use in your shops. Just write us, 
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EDITORIAL 


Healthy Interest in Transportation 


HAT TRANSPORTATION PROBLEMS confronting 

carriers and shippers today are receiving major consid- 
eration by those directly concerned with them is indicated, 
we think, by the news reports in TRAFFIC WorRLD of con- 
ventions and meetings of one kind or another. This is a 
healthy condition. The “‘pros’’ and the “cons” are being 
brought out into the “open” and the result is certainly stimu- 
lating and can only in time bring about improvement. 

We were particularly refreshed on reading our report of 
the annual meeting of the freight station section of the Asso- 
ciation of American Railroads at Cincinnati, which appears 
elsewhere in this issue. It is well worth the little time it will 
take to read it. Here we have practical, experienced railroad 
men telling what they think ought to be done about the 
problem of loss of l.c.l. traffic by the railroads. These 
men have been studying and thinking about this problem. 
Their discussion shows that. They are not, in our opinion, 
as the old saying: goes, ‘Asleep at the Switch”. 

Perhaps it would not be out of place to suggest that top 
railroad executives who are concerned about increasing net 
earnings ought to read this report, which says that “agents 
said that top management of railroads had not taken enough 
interest in I.c.l. traffic, and that if they were interested 
in recapturing some of the l.c.l. traffic which had been lost 
to competitors—which they said could be done if the rail- 
toads made up their minds to do it—they should adopt a 
policy that would clearly show they ‘meant business’ in re- 
viving such traffic and that outlined the methods to be fol- 
lowed in accomplishing the objective.” That’s “talking up to 
the boss’’ constructively. 


HE increasing interest of the department stores of the 

country in traffic and transportation subjects was made 
evident at the thirty-first annual conference of the traffic 
group of the National Retail Dry Goods Association in 
Cleveland, which is reported elsewhere in this issue. As 
Leonard Mongeon, the manager of this group for the last 25 
years, said, the attendance at the meetings 25 years ago was 
one-sixth or one-seventh of what it was today and “we never 
got into I.C.C. cases then.” The interest of the stores in 
transportation problems, as distinguished from the receiving 
and marking of merchandise in the stores themselves, has 
been of comparatively recent origin. Today, continued Mr. 
Mongeon, the work of the N.R.D.G.A. traffic group was 
recognized by the department store industry as a whole, and 


by the transportation industry through its various rate com- 
mittees and other branches. At the same convention, John 
C. Allen, general traffic manager of Sears, Roebuck & Co., 
said that transportation now was of greater interest to the 
stores than ever before. Because of the nature of their 
traffic, the interest of the department store men in less-than- 
catload shipments and small shipments, including parcel 
post, is paramount. Mr. Mongeon said that never before in 
the history of retailing had management given so much 
attention to transportation costs. Management knew, he said, 
that one of the reasons for the decline in “cumulative mark- 
on” in 1951 was increased transportation costs. 


Also in this issue of TRAFFIC WoRLD is our report of the 
annual meeting of the American Railway Development Asso- 
ciation at Quebec, Canada. This association and its members 
have to do with fostering the industrial, agricultural, land 
settlement, real estate and forestry activities of the railroads. 


N last week’s issue of TRAFFIC WoRLD we reported at 

length what transpired at the annual meeting of the Amer- 
ican Warehousemen’s Association at New Orleans. The 
warehouseman, of course, is an important factor in the trans- 
portation picture today and what he is thinking about with 
respect to distribution and transportation is a valuable con- 
tribution to the transportation story as it is developing. 


News about highway transportation problems was pre- 
sented to our readers in the same issue in the report of the 
Fourth Highway Transportation Congress, sponsored by the 
National Highway Users Conference, Inc., Washington, D. C. 


Other important phases of the transportation problem 
as discussed at other meetings have been reported in recent 
issues of TRAFFIC WORLD. Among these were the spring 
meeting of the Delta Nu Alpha Transportation Fraternity at 
Akron, O., the transportation luncheon of the annual meet- 
ing of the Chamber of Commerce of the United States in 
Washington, D. C., and the meeting of the Customer Rela- 
tions Council, American Trucking Associations, Inc., at Hous- 
ton, Tex. 

TRAFFIC WoRLD sends experienced members of its edi- 
torial staff to report meetings of the kind we have been dis- 
cussing. We consider this a necessary service to our readers. 
We believe that what is said and done at these meetings con- 
stitutes most important news in our field, and as our sub- 
scribers know, we do not stint ourselves in doing the job. 
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FRUEHAUFS 500 
STANDARD BODY OPTIONS! 


EXACTLY THE RIGHT TYPE 
Straight frame in 12, 14, or 16 Foot Lengths. 
Wheelhousing in 12 and 14 Foot Lengths. 


EXACTLY THE RIGHT DOORS 

All Standard and Special Locations. 

All Widths and Heights, Single or Double. 
Precision Fit, Pressed-Steel Hinged, Cam Locked. 


EXACTLY THE RIGHT FITTINGS 
Express Gates, Tailgates, Elevating Tailgates. 
Deluxe I. C. C. Lights and Reflectors, Vents. 


Truck Body Division 


FRUEHAUF TRAILER COMPANY 


DETROIT 32, MICHIGAN 


UNIT-BUILT FOR IMMEDIATE ASSEMBLY BY YOUR FRUEHAUF BRANCH! 
VALUE-BUILT FOR BIGGER PAYLOADS, LOWER UPKEEP, LONGER LIFE! 













AND THEY’RE PRICED 
AS LOW AS * 


Ya 


Frame, Open 
Extra 


ASK for Fruehauf’s 
free Model Make- 
Up Kit. It’s easy to 
assemble your own 
scale model in a jif- 
fy before ordering. 


#12-ft. Straight 
Rear End, Taxes 


FS RUEHAUF 


"“UNIT- BUILT” 
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UESTIONS AND 


— 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. 


Neo 


attention will be paid to anonymous communications or questions from nonsubscribers. 


In this column will be published answers to questions relating to traffic, of general reader interest. A 


specialist in interstate transportation, who is a membe 


r of our special service department, will furnish 


references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 
work, nor 


We do not desire to take the piace of the traffic man, but to help him in his 
do we undertake to render legal opinions. 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Tariff Interpretation— 


Alternative Application of Trans- 
Continental Rates as Maxima 
On Mixed Carloads 


Question—Texas 


In the September 1, 1951 issue of the 
TRAFFIC WORLD, you have reproduced on 
page 2 a ruling concerning the use of 
streamlined Rule 10 in connection with 
the application of the Deming, N.M. 
rates aS Maxima. 


The ruling is contrary to one recently 
made by the Rate Committee of the 
Southwestern Freight Bureau, as re- 
produced in Circular TR 303, which reads 
as follows: 


Interested shippers, including a forwarder, 
who have shipped mixed carloads from New 
York, N.Y. to Dallas and Ft. Worth, Tex., 
using the streamlined Rule 10 in Item 234, 
SWL Tariff 173, have become concerned be- 
cause the Trans-Continental tariffs do not 
provide for streamlined Rule 10. In many 
instances the applicable rate on some of the 
articles in mixed cars is the Deming, N.M. 
rate applied as maximum. 


Section 1, Item 2040-C, SWL Tariff 252-B, 
reads in part as follows: 


“The charges accruing under this tariff 
via routes authorized herein to points of 
destination in Arkansas, Louisiana (West 
of the Mississippi River), New Mexico, Okla- 
homa and Texas, shall in no case exceed 
the charges applicable on a like shipment 
under the provisions (including the ‘Ex- 
ceptions to General Application of Tariff’, 
except as provided in Note 1) of the follow- 
ing Trans-Continental Freight Bureau 
tariffs, from the same point of origin to 
Deming, N.M.” 

“One interpretation is that on a mixed 
carload to a Texas point, to use any Trans- 
Continental rate you would have to apply 
the Trans-Continental rates to all the com- 
modities in the mixed car to constitute a 
‘like shipment’. It is our position that in 
order to determine the charges applicable 
on a mixed carload it is first necessary to 
determine the straight carload rate on each 
of the articles in the car. If the Deming, 
N.M. rate may not be exceeded and there- 
fore becomes the applicable rate on some of 
the articles, that fact would not make in- 
applicable the streamlined Rule 10 in Item 
234, SWL Tariff No. 173, even though there 
Was no similar mixed carload rule in the 
tariff naming the rates to Deming, N.M. 
This position is similar to that taken by the 
Rate Committee in T. R. Circular 288 (file 
41004) of April 25, 1948.” 

The alternative application of the Trans- 
Continental rates to Deming, N.M. as 
maxima to points in the Southwest pro- 
vides in effect for a basing rate and for con- 
venience the amount of the Deming rate is 
Stated to be the amount of the basing rate. 
Restrictions or limitations on the rate to 
Deming do not modify nor change the ap- 
plication of the basing rate to the South- 
western points to which the Deming rate 
applies as a maxima (234 ICC 799). Thus, 
on this premise, we must first determine the 
Straight carload rate on each of the articles 
‘tn the mixed carload under all provisions 
of the governing tariff or tariffs. If one or 
more of the straight carload rates is the 
Deming rate then that rate becomes the 
applicable rate under Item 2040-C of SWL 
Tariff 252-B to the Southwestern destina- 
tions for the purpose of determining the 
transportation charge on the mixed carload 


under Item 234 of SWL Tariff 173. Of course, 
the minimum weight attaching to the 
Deming rate becomes the minimum weight 
in connection with the straight carload rate 
to the Southwestern point for the purpose 
of applying the other provisions of stream- 
lined Rule 10 in Item 234 since the rate and 
minimum weight are inseparable. 

It is the Ruling of the Rate Committee, 
That the charges on mixed carloads of 
freight, as described in the quoted letter, 
under the provisions of Item 234 of SWL 
Tariff 173 (streamlined Rule 10) should be 
based upon the straight carload rate on each 
of the articles contained in the mixed car- 
load, applied on the weight of such articles, 
determined in the manner described. 

While we firmly believe this interpreta- 
tion is amply supported by the tariffs we 
point out that when streamlined Rule 10 
was under consideration the intent was to 
authorize the application of the straight 
carload rate on each article comprising the 
shipment. Certainly no one will deny the 
Deming rate is the maximum rate to points 
in the Southwest on straight carload ship- 
ments. We also refer to our ruling of April 
27, 1948 in Circular TR 288 covering a some- 
what similar proposition. 


The Committee ruled that it is first 
necessary to determine the straight car- 
load rate on each article in the mixed 
carload under all provisions of the gov- 
erning tariff or tariffs and since the 
Deming rate must be observed as maxi- 
mum on a straight carload that same 
figure must be employed in determining 
charges under Streamlined Rule 10 in 
Item 234 of SWL 173. 

We thoroughly agree with the Rate 
Committee ruling and understand the 
other Southwestern lines hold similar 
views. 

It is assumed that you will desire to 
correct the ruling shown in the Septem- 
ber 1 issue of the TRAFFIC WoRLD. 


Answer 


As we understand the interpretation 
as explained in Circular TR 303, the 
proper method of arriving at the appli- 
cable charges on a mixed carload to 
points in Texas is to first ascertain the 
straight carload rate on each article in 
the mixture from Southwestern Lines 


Tariff No. 252. The next step is to ascer- . 


tain the straight carload rate on each 
article in the mixture from Trans-Con- 
tinental Tariff No. 1. 

The straight carload rates on each 
article as found in the Southwestern 
tariff are then subjected to the straight 
carload rates as found in the Trans- 
Continental tariff and if one of the 
Trans-Continental rates is found to be 
lower it is to be substituted for the 
Southwestern Tariff rate. 

The next step, under Circular T.R. 
303, is to compute the charges in ac- 
cordance with the Modified Mixture 
Rule, as published in Southwestern Tariff 
No. 252. 

It is our opinion that Circular T.R. 


(Continued on page 14) 
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VIKING FREIGHT CO. 
General Offices: ST. LOUIS 2, MO. 












--- JUST ONE OF THE REASONS 
WHY THERE’S OVER A MILLION 
OPPOSED-PISTON HORSEPOWER 
ON THE RAILS TODAY! 
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No other Engine so Right 


for all classes of Railroad Service / 


Opposed-Piston Horsepower! 


@ FAIRBANKS-MORSE, a name worth remembering 


DIESEL LOCOMOTIVES AND ENGINES + ELECTRICAL MACHINERY + PUMPS + SCALES - HOME WATER SERVICE EQUIPMENT - RAIL CARS - FARM MACHINERY +» MAGNETOS 
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Like a giant electro-magnet, The Milwaukee 
Road powerfully attracts traffic moving be- 
tween the markets of all America. 
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Acting as a bridge carrier, Milwaukee Road 
gateways are “poles”— connecting railroads are 
the “field of force.” 
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TERRE HAUTE DIVISION 


via Bensenville, connecting all points south- 
| west, west and northwest of Chicago with lines 
to and from the East and South. 










MILWAUKEE ROAD ALL THE WAY 


on the only transcontinental line between 
Chicago, the Twin Cities, the Dakotas, Mon- 
tana, Washington and Puget Sound seaports. 










Your Milwaukee Road representative is 
eager to show you how you can harness the 
dynamic energy of this railroad to meet your 
shipping problems. 
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| YOU GO in this beautiful country of ours, the 
brilliant green and yellow Mayflower vans with the big 
red letters on the side are part of the scene. Mayflower 
vans travel more miles every year than any other long- 
distance mover, helping America move ahead in peace and 
in war. Mayflower is the safe, easy way to move long- 


distance anywhere in the United States or Canada. Try it! 


“AMERICA’S FINEST” 


Long-Distance Furniture Movers 


AERO MAYFLOWER TRANSIT COMPANY - INDIANAPOLIS 
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QUESTIONS AND ANSWERS— 


(Continued from page 9) 
303 loses sight of the wording “like ship- 
ment” in Item No. 2040 of Southwestern 
Tariff No. 252. We believe that a like 
shipment would have to be a mixed car- 
load of the same articles to Denning at 
the rates and mixing provisions in 
Trans-Continental Tariff No. 1. In other 
words, the proper method of arriving at 
the applicable charges, in our opinion, 
is to compute the charges on a mixed 
carload of the same articles under the 
rates and provisions of Trans-Con- 
tinental Tariff No. 1, including the ap- 
plication of Rule 10 of the Consolidated 
Classification, then compute the charges 
on a mixed carload of the same articles 
under the rate and provisions of South- 
western Tariff No. 252 and apply the 
lower of these charges to the shipment. 





Tariff Interpretation— 
Mixed Carloads 


Question—Ohio 


We make combination shipments of red 
cedar shingles and cedar siding from our 
plant located in the State of Washing- 
ton. I have contacted several railroads 
in this city for an explanation of Agent 
Kipp’s Eastbound Transcontinental 
Tariff No. 17-S, I.C.C. No. 1511 and how 
these cars should be billed out. The in- 
formation given does not agree with the 
way the cars are way billed. 

We also have an interpretation from 
the Tacoma office of one of the railroads 
but the offices here do not fully agree 
with their interpretation of the tariff. 
Would you interpret the tariff for us and 
perhaps the railroads will agree with 
what you say. 

A recent shipment by our Washington 
plant to a point in New York State 
moved in a 40 foot 6 inch car, net weight 
36,520 pounds. The siding weighed 4,860 
pounds. You might use this as an ex- 
ample to illustrate your explanation. 


Answer 


We assume that you made a mixed 
carload shipment of siding at the rate of 
$1.22, and shingles, at the rate of $1.345, 
and your problem is, what weight should 
be used in computing the charges. 

All of the items which publish com- 
modity descriptions of Shingles refer to 
Item 610 for the applicable minimum 
weight. This item shows a minimum 
weight of 44,000 pounds as being ap- 
plicable to cars over 36 feet and not over 
42 feet in length. 

Item 2150 is apparently the item un- 
der which the Siding moved, as it is the 
only item in the index of articles which 
contains rates in Siding. This item shows 
a minimum weight of 50,000 pounds as 
being applicable to cars 41 feet 6 inches 
and less in length. 

The rates on Shingles and Siding ap- 
ply on straight carload shipments only, 
there being no provision in the rate items 
for a mixture of these articles. There- 
fore, we must look elsewhere for the 
mixing provisions. 

Item 675 provides that Siding and 
Shingles may be shipped in mixed car- 
loads at the carload rate named for 
each, and the minimum carload weight 
shall be the highest minimum weight ap- 
plicable to either of the articles in the 
mixture, in this case the highest minl- 
mum weight is 50,000 pounds on Sicing. 
When the contents of the car (35,520 
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ANOTHER NEW “PUSH-BUTTON” YARD NEARS COMPLETION! Before the frost 


again is on the pumpkin, this new $9 million car-retarder yard of the Southern Railway 


System at Birmingham will be completed and “at your service.” It will be “ultra-ultra”’ 
modern in every respect and “push-buttoned” to the nth degree. And it will mark 


another milestone in our never-ending effort to provide the very best in facilities, 


equipment and service for freight shipped via SOUTHERN RAILWAY SYSTEM. 
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pounds) does not equal the minimum 
weight (50,000 pounds), the difference 
(13,480 pounds) shall be charged for at 
the rate applicable on the lowest rated 
article in the mixture. 

The provisions of Item 675 apply only 
if the shipper certifies to actual weight 
of all articles except one or except those 
included in one group (such as Group D) 
and the balance of track scale weight 
applies on articles for which certified 
weight is not furnished. If this provi- 
sion is not complied with, the entire 
shipment is subject to the highest rate 
at actual weight, but not less than the 
highest minimum prescribed for any of 
the articles in the car. 

However, under the provisions of Item 
665, where the total charge upon the 
entire shipment is less on basis of the 
carload rate and carload minimum 
weight for one or more of the articles 
and on basis of actual weight at less 
than carload rate for the other article, 
the shipment will be charged for ac- 
cordingly. 


Tariff Interpretation— 
Minimum Rates—Application of 


Question—Tennessee 


Please refer to Item 9090-R of Supple- 
ment No. 67 to Southern Motor Carriers 
Rate Conference East-South Class Tar- 
iff No. 4-F, MF-ICC No. 448, in which 
is published a minimum third class rat- 
ing on shipments originating at Buffalo, 
New York, destined to points in Tennes- 
see served by one connection. You will 
note this third class rating is subject to 
references “k” and “s”. The reference 
“k” is not in question but there is a 
difference of opinion in the application 
of reference “s”. 

Our question is whether or not Note 2 
as set out in reference “s” restricts the 
application of the third class rating on 
shipments from Buffalo, New York to 
Tennessee points served by one connec- 
tion by carriers other than listed in 
reference “s”, thereby making combina- 
tion rates apply; or whether Note 2 is a 
restriction on the application of refer- 
ence, “s” allowing rates to apply from 
Buffalo to Tennessee points served by 
one connection. In other words, does 
Note 2 restrict the use of the third class 
rating or restrict the application of ref- 
erence “s’? You will note that Note 2 
does not refer in any way to rates or 
ratings, only to points. 

Your comments will be appreciated. 


Answer 


If reference “s” and Note 2 were com- 
bined in one paragraph it would read 
substantially as follows, and we believe 
would be more understandable: 

Applicable only between points served di- 
rect by Associated Transport (will not apply 
on traffic moving between points in Ten- 
nessee and points taking Buffalo rate basis), 
and one connection except that through rates 
and routes will not apply when in connection 
with carriers named. 


There are seven carriers specifically 
named, but it is not necessary that they 
be listed here. 

Ordinarily a phrase is placed near the 
word or words it modifies. Inasmuch as 
the parenthetical phrase immediately 
follows “Associated Transport” and is 
separated from the remainder of the sen- 
tence by a comma and a conjunction we 
believe that this phrase modifies that 
part of the sentence, preceding the con- 
junction. 
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When we read reference “s” and take 
into consideration the limitation, or 
modification, as contained in the par- 
enthetical phrase, we find that this ref- 
erence does not apply on traffic moving 
between points in Tennessee and points 
taking Buffalo rate basis when these 
points are served by Associated Trans- 
port direct. This is in line with the 
heading under which the minimum third 
class rating appears, namely served via 
one connection. 

Having determined that reference “s” 
does not apply to traffic moving be- 
tween points taking Buffalo rate basis 
and points in Tennessee when these 
points are served by Associated Trans- 
port direct, we must delete the word “di- 
rect” and all reference to Note 2 and 
consider the remaining portion of this 
reference mark. 

The remaining portion reads sub- 
stantially as follows: Applicable only 
between points served by Associated 
Transport and one connection, except 
through rates and routes will not apply 
when in connection with the carriers 
named. 

We now have a reference which makes 
the third class rating applicable when 
via Associated Transport and one con- 
nection, provided the one connection is 
not one of the seven named carriers. 

In other words, Note 2 restricts the 
use of reference “s”, which in turn re- 
stricts the use of the third class rating 
to traffic moving between Buffalo and 
points in Tennessee via Associated 
Transport and one connection, provided 
the one connection is not one of the 
carriers named in reference “s.” 
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FROM OUR 
READERS 


Discussion of transportation subjects by our readers 
is invited for use in this column. Letters must 
brief and writers must identify themselves. Anony- 
mous communications will not be published. Ad- 
dress letters to ‘From Our Readers” Editor. 
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Perfect Shipping Accolade 


Monroe, La. 


Now that the month of April is back 
of us, although our Perfect Shipping 
Campaign continues, I believe it is the 
appropriate time to try in some way to 
express sincere congratulations to you 
and all of those responsible for circulat- 
ing the latest and greatest edition of a 
publication dealing with Perfect Ship- 
ping. Your March 29 issue, which was 
your 16th Perfect Shipping Annual, by 
far surpassed any publication which even 
your organization has put out in the past. 

I have thoroughly read this issue and 
found that I examined 282 pages be- 
tween the covers of the 1952 edition, 
which compared to 220 pages in the 1951 
edition. Throughout this year’s publica- 
tion I found complete information deal- 
ing with proper methods of handling 
shipments and that the contents, as 4 
whole, represented a well-rounded pro- 
gram, publicizing all of our efforts. 

I sincerely believe that this publica- 
tion did more to bring this message of 
Perfect Shipping to more people than 
any other single effort. Again, congratu- 
lations and thanks from the National 
Management Committee, and with our 
highest regards.—H. F. EASTERLING, Gée?- 
eral Chairman, National Manageznent 
Committee. 
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SITTING BULL USED 
SMOKE SIGNALS... 


MID-STATES usts 


Teletype 


o~ 


= to Speed your shipments 
| \ 


. WORCESTER 
— Ly BOSTON 

Jt —__omPRHODE ISLAND 
PSBCONNECTICUT 


<< ra EW YORK City 
== Mae icksey city _-- 


at 


motor transportation — instant and continuous exchange of information be- 
tween our entire network of Terminals. Modern rolling equipment, modern 
office facilities, plus a large staff of courteous and efficiently trained personnel 
is your assurance of a close-knit operation that gets your shipments to their 
destination in good condition and on time. Let a MID-STATES representative 
help you with your specific shipping problems. Call our main office or our 
Terminal nearest you, shown on the map. 








‘ 3 Teletype is one of the many MID-STATES services that provide you faster 














General Offices: 5200 SOUTH PULASKI ROAD, CHICAGO 32, ILL., REliance 5-O800 
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SAFETY PATROL 


Your shipment is never beyond the super- 
vision of Branch’s SAFETY PATROL— 
untiring watchman of the highways. 


Using completely RADIOPHONE-EQUIP- 
PED patrol cars—with full First Aid and 
Emergency Equipment—the specially 
trained men of Branch’s Safety Patrol 
keep watch on all road, weather and 
traffic conditions that influence the safe, 
swift delivery of your goods. 


We are proud that they also function as 
public servants — meeting many an 
emergency for others on the road. 


Your shipment never leaves the care of 
these cautious Branch eyes. Put YOUR 
goods in Branch’s friendly hands ALL 
down the line... ALL the time! More and 
more wise shippers are ROUTING 
BRANCH . . . going and coming! 


/ ‘hs hh 


MOTOR EXPRESS COMPANY | 


* THE MAIN STEM OF THE INDUSTRIAL EAST 


EXECUTIVE OFFICES—455 W. 16th St., New York—ALgonquin 5-3400 


: e ; hi U. S. Customs Bonded Carrier—I.C.C. Certificate No. MC 10875—Penna. P.U.C. No. 
TERMINALS New York Philadelp ” A-11989 Licensed to transport liquor and specially denatured and tax free alcohol in 


Newark ¢ Allentown ¢ Reading ¢ Baltimore Delaware, District of Columbia, Maryland, New Jersey, New York and Pennsylvania. 
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Return of Railroads to Owners Studied 


As Disputes With ‘Ops’ Are Settled 


Chiefs of Engineers, Firemen and Conductors, in Joint Announcement 
Of Action of Their ‘Top Policy Committees,’ Say They Feel ‘Some 
Disappointment’ With Settlement Terms, Hit ‘Rule by Injunction.’ 


Acceptance of White House pro- 
posals for settlement of their dis- 
putes with the railroads having been 
announced jointly by the chiefs of 
three rail operating employe unions 
late May 21, Under Secretary of the 
Army Karl R. Bendetsen was study- 
ing, on May 22, the matter of termi- 
nating government possession, con- 
trol and operation of the railroads, 
according to information from an 
Army Department spokesman. 


As a result of a strike threat made 
by the Order of Railway Conductors and 
the Brotherhood of Railroad Trainmen, 
the railroads have been operated under 
government control, through the Depart- 
ment of the Army, since August 25, 1950, 
the date of issuance of an executive order 
by President Truman directing govern- 
ment seizure of the roads. 


The “ops” whose disputes with the 
railroads were settled May 21, as a result 
of a series of “peace conferences” con- 
ducted at the White House by John R. 
Steelman, the assistant to the President, 
were the Brotherhood of Locomotive 
Engineers, the Brotherhood of Locomo- 
tive Firemen and Enginemen, and the 
Order of Railway Conductors. In their 
joint announcement the unions said that 
their respective “top policy committees” 
had approved “a White House proposal 
to settle the three-year-old rail dispute 
over wages, hours, and operating rules.” 


‘No Better Alternatives’ 


President David B. Robertson, of the 
B.L.F.E., Grand Chief Engineer James 
P, Shields, of the B.L.E., and President 
Roy O. Hughes, of the O.R.C. had ad- 
vised Mr Steelman of the action taken 
by their policy committees, it was stated. 

The three union chiefs said that they 
felt “some disappointment” with the 
Steelman proposal, but added that “there 
are no better alternatives under one- 
Sided government seizure” and “rule by 
labor injunction.” 

Controversy over an “interdivisional- 
Tun rule” was the principal obstacle to 
settlement of the disputes, the three 
unions said. That rule, they said, was a 
demand by the railroads for longer runs 
for operating crews. They stated that 
the White House terms struck out the 
demand of the carriers for compulsory 
arbitration of that issue and made it 


subject to collective bargaining. This, 
they said, was the major improvement in 
their agreements with the carriers over 
the agreement effected between the rail- 
roads and the Brotherhood of Railroad 
Trainmen on May 25, 1951. Other ad- 
vantages of the new agreements over 
the B.R.T. agreement, the three “ops” 
averred, were that yard wage rates would 
be extended by the new agreements to 
cover belt line and transfer workers, and 
that provision was made for a tripartite 
panel to settle a rule covering employes 
performing more than one class of serv- 
ice. The agreement with the Trainmen, 
the unions that were parties to the new 
agreements said, provided for arbitration 
by one man on this question. 


“Elimination of one-way street arbi- 
trations included in the Trainmen’s 
agreement also was accomplished in 
this,’ said the three union chiefs in 
their joint announcement. “These one- 
way arbitrations left railroads free to 
reject arbitrated decisions.” 


Still another advantage of the new 
agreements over that of the Trainmen, 
they said, was that the new agreements 
preserved “differentials” in rates of pay 
for some employes who otherwise would 
have been adversely affected by the in- 
crease in the rates of the yard employes. 


“Today’s settlement,” the joint an- 
nouncement continued, “provides wage 
increases totaling 37 cents (an hour) 
for yard men and 22% cents for road 
men, with retroactive installments to be 
paid back as far as October 1, 1950. 
An additional four cents is available to 
yard men who wish to convert to a 40- 
hour week. 

“On the more crucial question of three 
more operating rules the White House 
terms provided that: (1) Methods of 
paying employes performing more than 
one class of road service be submitted 
to arbitration under the railway labor 
act; (2) switching limits expansion will 
be subject to further negotiation and 
then relayed to an arbitration board in 
event of no agreement (also, under this 
proviso, the settlement provides that 
switching service to new industries will 
be limited to within a four-mile radius 
beyond the switching yard boundaries) ; 
(3) one delay may be made in the work 
starting time for road crews who have 
fixed hours of reporting for duty.” 

The number of members of the “top 
policy committee” of the three brother- 
hoods were stated in the joint announce- 
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ment as follows: B.L.E., four; B.L.F.E., 
135, and O.R.C., nine. 

One of the principal differences be- 
tween the separate agreements nego- 
tiated for the O.R.C., on the one hand, 
and, on the other, the B.LE. and 
B.L.F.E., was that the latter contained, 
in its provision for a three-year mora- 
torium (from October 1, 1950) on de- 
mands for changes in rates of pay or in 
working rules, a reservation that the 
agreement by the B.L.E. and B.L.F.E. 
to the moratorium provision would not 
“par committees of either organization 
from service of notice to change mileage 
limitations on individual properties.” 
That reservation was not contained in 
the O.R.C. agreement. 

The agreement with the O.R.C. con- 
tained provisions for disposing of issues 
involving several working rules, not set 
forth in the B.L.E.-B.L.F.E. agreement. 

In addition to the rules that were 
treated also in the B.L.E.-B.L.F.E. agree- 
ment, the O.R.C. agreement made pro- 
vision for action on rules on the follow- 
ing subjects: (1) Pooling of cabooses; 
(2) initial terminal delay—passenger 
service; (3) initial terminal delay— 
freight service; (4) U. S. mail handling 
allowance, and (5) western differential. 


Statement by B.R.T. President 


President W. P. Kennedy, of the 
Brotherhood of Railroad Trainmen, is- 
sued a statement in which he congratu- 
lated. the other three “ops” on their 
settlement with the carriers. 

“Despite many requests,” he said, “it 
will serve no constructive purpose for 
me to comment on the obvious, essential 
identity between the trainmen’s agree- 
ment of last year and the settlement 
announced today. The important thing, 
which alone deserves emphasis and com- 
ment, is that a settlement has been 
reached, and all the parties involved— 
the brotherhoods, the carriers, the gov- 
ernment and the general public—are 
now free to concentrate their attention 
on the obvious lessons of the past few 
years. Excessive government interven- 
tion, token seizures, labor injunctions, 
scare headlines and biased propaganda 
are inadequate—indeed, menacing sub- 
stitutes for true collective bargaining. 
The time is ripe for a cooperative, genu- 
ine effort to restore to the railroad in- 
dustry the democratic freedoms we call 
collective bargaining.” 


(See earlier story on page 71) 





Carloadings Totaled 754,373 
In Week Ended May 17 


Loading of revenue freight the week 
ended May 17, 1952, totaled 754,373 cars, 
the Association of American Railroads 
announced. This was a decrease of 55,102 
cars or 6.8 per cent below the correspond- 
ing week in 1951, but an increase of 
11,060 cars or 1.5 per cent above the 
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Serving the 
INDUSTRIAL HEART of AMERICA 


PHILADELPHIA, PA. 
Howard & Oxford Sts. 


ALTOONA, PA. BALTIMORE, MD. HANOVER, PA. HARRISBURG, PA. JERSEY CITY, NJ. JOHNSTOWN, PA. 


B & O 268 Monumuent & Pine & Spruce Sts. 1061 S. Cameron St. 313-327 Bright St. 45 Messenger St. 
Phone 3-1147 Dean Sts. Phone 5129 Phone 8-176] Bergen 3-7778 Phone 8-1238 Garfield 6-1700 
Peabody 8300 
POTTSVILLE, PA. READING, PA. RICHMOND, VA. LANCASTER, PA. NEWARK, N.J. NEW YORK, N.Y. WASHINGTON, D.C. 
777 Water St. 225 Pine St. 704 Hull St. Dillerville Road Market 2-3154 415 Greenwich St. 1900 Fenwich St., N.E. 
Phone 594 Phone 4-1144 Phone 3-0174 Phone 8111 Worth 4-8794 Atlantic 3304-5678 
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Inc. , System will bring you full factual information about rapid motor freight 


service to any point in the busy area served by this great system. 
When you ship via The Baltimore Transfer Co. - Motor Freight Express, Inc., 


you are exhibiting sound business judgment. For this system ranks among U.S. leaders . 


in carefully controlled operating procedures . . . in condition of its motor fleet... 


in modern, spacious terminal facilities . 


. in responsible business practices. 


So . .. for shipping satisfaction, phone the nearest office listed. 


PITTSBURGH, PA. 
1231 Western Ave. 
Allegheny 1-4600 


YORK, PA. 


| inl ais The BALTIMORE TRANSFER Co. System 
oe ae MOTOR FREIGHT EXPRESS, Inc. . 
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corresponding week in 1950 when load- 
ings were reduced by railroad labor diffi- 
culties, it said. 


Loading of revenue freight the week 
ended May 17 increased 34,580 cars or 
4.8 per cent above the preceding week. 


Coal loading amounted to 117,497 cars, 
a decrease of 16,670 cars below the cor- 
responding week a year ago, but an in- 
crease of 3,253 cars above the preceding 
week this year, said the A.A.R., adding: 


Miscellaneous freight loading totaled 372,- 
700 cars, a decrease of 24,298 cars below the 
corresponding week last year, but an in- 
crease of 15,771 cars above the preceding 
week this year. 


Loading of merchandise less than carload 
freight totaled 71,769 cars, a decrease of 
4,647 cars below the corresponding week in 
1951, and a decrease of 417 cars below the 
preceding week in 1952. 

Grain and grain products loadings totaled 
42,279 cars, a decrease of 683 cars below the 
corresponding week in 1951, but an increase 
of 1,131 cars above the pes week this 
year. In the Western Districts, grain and 
grain products loadings for the week of May 
17 totaled 26,314 cars, a decrease of 2,698 
cars below the same 1951 week, but an in- 
crease of 307 cars above the preceding 1952 
week. 

Livestock loading amounted to 8,202 cars, 
a decrease Of 37 cars below the same week in 
1951, and a decrease of 398 cars below the 
preceding week this year. In the Western 
Districts, loading of livestock for the week 
of May 17 totaled 6,415 cars, an increase of 
44 cars above the same week a year ago, but 
a decrease of 427 cars below the preceding 
week this year. 

Forest products loadings totaled 40,795 
cars, a decrease of 8,282 cars below a year 
ago, but an increase of 1,229 cars above a 
week ago. 

Ore loading amounted to 86,573 cars, an 
increase of 1,757 cars above last year, and an 
increase of 11,070 cars above last week. 

Coke loading amounted to 14,558 cars, a 
decrease Of 2,242 cars below a year ago, but 
an increase of 2,941 cars above the previous 
week this year. 

All districts reported decreases compared 
with the corresponding week in 1951. All 
reported increases compared with the cor- 
responding week in 1950, except the Eastern, 
Pocahontas, and Southwestern. 


Cumulative Loadings 


1952 1951 1950 
Four weeks of 
January 2,828,319 3,009,358 2,390,393 
Four weeks of 
February 
Five weeks of 
Marc 


2,885,707 2,699,776 2,288,055 
3,624,041 3,784,824 3,445,557 


f 
2,912,301 3,152,196 2,875,417 





Week of May 3 744,592 803,337 743,996 
Week of May 10 719,793 808,127 711,789 
Week of May 17 754,373 809,475 743,313 

Total ....... 14,469,126 15,067,093 13,198,520 





Rail Rate Subsidy 
Opposed by Canada 
Steamship Lines 


Special Correspondence from Ottawa, Canada 


Canada Steamship Lines, largest 
operator of freight services on the 
Great Lakes, has taken legal action 
to block- subsidizing of railway 
freight rates between eastern and 
western Canada. 


The company asked the Supreme Court 
of Canada to disallow a recent order of 
the Board of Transport Commissioners 
directing the railways to reduce certain 
rates pursuant to an act of Parliament 
providing for payment of a subsidy cor- 
responding to the maintenance cost of 
lines across northern Ontario but not to 


exceed $7,000,000. The reductions ordered 
amount to about five per cent on about 
$150,000,000 worth of traffic. 

C.S.L. claims the board’s order does 
not conform to the statute in that the 
board had made no determination of the 


actual cost of maintenance of the line: 
concerned, that the government had not 
yet authorized payment to the railways 
and that the board had singled out cer- 
tain rates whereas the statute said rates 
were to be reduced across the board. 





Examiners Recommend Adjustments 
In Grain Rates to South, Southeast 


Propose Findings to Eliminate Prejudice to Northern Kansas, 
Nebraska, Colorado, Utah, Southern Oregon; to Revise Rates to 
Carolina Territory, and to Satisfy New Orleans Transit Complaints. 


Examiners Arthur R. Mackley and 
George J. Hall have proposed find- 
ings to the Commission in six pro- 
ceedings involving rates on grain and 
grain products from points west of 
the Mississippi River to points in 
the south and southeast. 


Although the complaints were not 
heard on a common record, the ex- 
aminers said, they were disposed of in a 
consolidated report because they involved 
related parts of a general adjustment. 
The examiners said the cases grew out 
of requests for further consideration of 
certain major issues which were the sub- 
ject of consideration in Grain and Grain 
Products, 205 I.C.C. 301, 215 I.C.C. 81, 
and in Grain To, From, and Within 
Southern Territory, 259 I.C.C. 629. 


The proceedings embraced in their 
report were: No. 29777, State Corpora- 
tion Commission of the State of Kansas 
v. Atchison, Topeka & Santa Fe Railway 
Co., et al.; No. 29777, Sub. 1, Indian- 
apolis Board of Trade, Inc., et al. v. 
Same; No. 30618, Colorado Milling & 
Elevator Co. v. Alabama Central Rail- 
road Co., et al.; No. 30618, Sub. 1, Ne- 
braska State Railway Commission and 
Omaha Grain Exchange v. Same; No. 
30548, New Orleans Traffic and Trans- 
portation Bureau v. Aberdeen & Rock- 
fish R. R. Co., e tal., and No. 30676, Same 
v. Same. 


The examiners dealt with each com- 
plaint separately, setting out their rec- 
ommended findings after a discussion 
of each complaint. 


In No. 29777, they said the Commis- 
sion should find that the rates from 
Kansas, Oklahoma, and Texas to Mem- 
phis, as components of through com- 
bination rates to the south, were un- 
reasonable and unduly prejudicial to the 
extent that they did not conform to the 
flat rates from groups in those states to 
Memphis, and that proportional rates, 
lower than the flat rates, should be 
cancelled. They said that the resulting 
lawful rates would be 55.5 cents a 100 
pounds from the Wichita group (the 
rate-break combination on Kansas City), 
including origins on and south of the 
Union Pacific as well as north thereof; 
52 cents from the Enid group; and 59.5 
cents from the Amarillo group; with 
preservation of existing relations to 
those groups from other Kansas, Okla- 
homa and Texas groups. 


In what the examiners called the “In- 
dianapolis complaint,” No. 29777, Sub. 1, 
they recommended that the Commission 
find that the rates from southern Kansas 


to Southeastern Territory, over routes 
through St. Louis, Louisville and Cairo, 
were unreasonably and unduly prejudi- 
cial to the extent that they exceeded 
the rates found by the examiners to be 
reasonable over routes through Memphis, 
St. Louis, and Cairo. They said that the 
Indianapolis, Louisville and Cincinnati 
complainants were interested solely in 
restoring the rate equalization over 
routes through their cities with those 
through Memphis, St. Louis, and Cairo, 
from southern Kansas to Southeastern 
Territory, which was disrupted by the 
decision in the Southern Grain Case, 
and that the carriers had no objection to 
the equalization if it was accomplished 
by restoring the rates to the rate-break 
combinations prescribed in the Grain 
and Grain Products Case. 


The Colorado Complaint 


The examiners said the complaint in 
No. 30618 questioned the lawfulness of 
the rates from Colorado, Utah, Wyoming, 
Idaho (south of Idaho county), Nebraska 
(west of the eastern boundaries of Deuel, 
Garden, and Sheridan counties), and 
Oregon (on the Union Pacific, Hutington 
and east thereof) to Memphis and re- 
lated Mississippi River crossings, also 
to the south, and to Louisiana (west of 
the Mississippi River) and Arkansas. 
They recommended finding that the rec- 
ord did not warrant an exception of the 
rates from Colorado, Idaho, Utah, and 
southern Oregon to Memphis and the 
south from the operation of the rate- 
break combinations on Kansas City. 
They also recommended a finding that 
the record accorded no basis for con- 
demning an out-of-line charge of the 
Union Pacific on shipments transited at 
Denver, or for prescribing joint rates 
— by complainant as an alterna- 
ive. 

The Nebraska Complaint 


As to No. 30618, Sub. 1, the examiners 
said that the Nebraska complainants 
took much the same view of the situa- 
tion as did Kansas, emphasizing the 
importance of the grain and milling busi- 
ness in Nebraska, and that the complain- 
ants contended that the reductions pre- 
scribed in the Southern Grain Case to 
Memphis, for the south, had unduly pre- 
ferred the shippers from those areas and 
unduly prejudiced shippers from Ne- 
braska. Those complainants joined the 
Kansas complainant in recommending 
that the preferred rates be cancelled and 
the rate structure restored to the combi- 
nation basis prescribed in the Grain, and 
Grain Products Case. The examiners 
said that the Nebraska complaint would 
be satisfied_if the findings recommend- 
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How can I deliver in small lots 
against present inventories 
and still avoid the rising costs 
of LCL and LTL shipments? 


 - Use public warehousing near your final 


destination. Ship carload or truckload lots for rate savings; 


store until needed. Then, use warehouse consolidated 


. deliveries for economical LCL and LTL... on the short haul. 


e In metropolitan New York-New Jersey, for ex- 
ample, Lehigh consolidates daily deliveries for 
over 2,000 customers anywhere in a 50-mile ra- 
dius. This high-volume distribution means lower 
costs for all . . . saves shipping LCL all the way. 


e Are you beating transportation-inventory costs 
the right way? Without obligation, Lehigh will 
study your problem and report on whether public 
warehousing can save you dollars. Write today, 
outlining your distribution pattern. 


LEHIGH WAREHOUSE & 
TRANSPORTATION CO., INC. 


98 Frelinghuysen Avenue, Newark, New Jersey 


NEW YORK CITY ©* NEWARK * PORT MEWARK «© ELIZAGQETH 
JERSEY CITY * RICHMOND, VA. * HORSEHEADS, NEW YORK 
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There’s Something NeW on the Rails... : 
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GREEN and GOLD BOX CARS 
on the M. & St. L. 


Green Cars with Gold Markings! a 


For more than a Century, since freight first rolled on a Railroad Okl: 
in a “closed car,” roofed and walled to protect the shipment, grea 
Box Cars have been Red. “‘Box Car Red” is a tradition, like “the fron 
little red schoolhouse.” “se 
Today, some 750,000 Box Cars are at work on American Rail- ured 

| ways Practically all of them are Red. True, there are about char 
130,000 “reefers,” mostly yellow or orange, the “closed cars” ture. 

that are refrigerated to safeguard perishable freight. _— 
But Box Cars have been Red until just now, when Something thos 


New appeared on the | 
lean: 


The MINNEAPOLIS & ST. LOUIS Railway ~ 


700 Shining New Cars, each a rich dark green with bright golden State 
markings, have been added to the fleet of M. & St. L. Box Cars ditio 
| already in service. Each is of 50 tons capacity, all-steel and mod- _ 
ern in design and construction, like other equipment on the howe 
Diesel-Powered M. & St L. ‘in n 
Splashes of Green and Gold in freight trains—something new igh 
to tell the world about Fast M. & St. L Freight Service in the a 
Great Midwest 


For 
7ée MINNEAPOLIS & ST. LOUIS Zaduay 
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ed as to southern Kansas, 
and Texas were adopted. 


The examiners said that the rate ad- 
justment from northern Kansas, Ne- 
braska, Colorado, Utah, Idaho, and 
southern Oregon to that part of the 
south embraced within Carolina terri- 
tory required separate discussion. 

The examiners recommended that the 
Commission find that the proportional 
rate of 46 cents from Memphis to 
Raleigh, N.C., applicable on southwest- 
ern traffic, was unreasonable and unduly 
prejudicial, to the extent that it exceeded 
43.5 cents a 100 pounds, and that similar 
revisions of proportional rates from 
Memphis to other destinations in Caro- 
lina territory should be made on the 
southwestern traffic. 


The New Orleans Complaint 


A table in the report, in connection 
with the complaint in No. 30548 com- 
pared the rates through the Memphis, 
St. Louis, and New Orleans to six rep- 
resentative destinations in Georgia from 
Kansas, Oklahoma, and Texas. The ex- 
aminers said the table demonstrated the 
reasonableness of the present rate and 
route equalization on coarse grains from 
Texas via Memphis and New Orleans 
to the extent that it now existed; and 
that the table further indicated that 
failure to provide similar equalization 
on coarse grains and on grain and grain 
products generally from all Texas areas, 
was unreasonable and unduly prejudicial 
to New Orleans and preferential of 
Memphis. 

The examiners said the table war- 
ranted a similar finding in respect of 
rates from Oklahoma via New Orleans 
“versus those via Memphis.” They con- 
tinued: 

“While the average distance from 
Oklahoma via New Orleans is 141 miles 
greater than via Memphis, the routes 
from Oklahoma via New Orleans are rea- 
sonably direct, and well within the 
bounds of reasonableness, when meas- 
ured by the liberal routing which is 
characteristic of the grain-rate struc- 
ture. On traffic from Kansas and other 
States, the routes through New Orleans 
are unduly circuitous as compared with 
those via Memphis, and prescription of 
the Memphis combinations via New Or- 
leans are not justified. The present 
rate equalization via St. Louis and Cairo 
with Memphis, from Kansas and related 
States, is the result of competitive con- 
ditions, described in the report in the 
Southern Grain Case, which do not ex- 
ist at New Orleans. This does not, 
however, justify the southern carriers 
in maintaining their present relatively 
higher rates from New Orleans than 
from Memphis on traffic from Kansas 
and other northern and western States. 
For example, to the six representative 
southern destinations referred to in the 
hext preceding table, the average rate 
from New Orleans on Kansas traffic is 
59.1 cents for an average distance of 
490 miles, compared with an average 
rate on similar traffic of 48.75 cents for 
540 miles from Memphis. The rates from 
New Orleans should not be higher, dis- 
tance considered, than rates from 
Memphis. 

“The Commission should find that the 
rates on grain and grain products from 
Tex 1s and Oklahoma to the southern 
destinations as hereinbefore described, 
over routes through New Orleans, with 
transit at New Orleans, are unreasonable 
anc unduly prejudicial to the extent they 
exceed the contemporaneous rates on 
like traffic between the same points over 


Oklahoma, 


LATE NEWS 


routes through Memphis, with transit at 
Memphis. The Commission should fur- 
ther find that the rates on grain and 
grain products from Kansas, Colorado, 
and other States, from which the rates 
break on Kansas City, to the same .des- 
tinations are unreasonable and unduly 
prejudicial to the extent that the com- 
ponents east of New Orleans are higher, 
relative distances considered, than con- 
temporaneous components east of Mem- 
phis, on like traffic.” 


Second New Orleans Complaint 


In No. 30676, said the examiners, New 
Orleans interests asked for cancellation 
of a penalty on shipments of grain from 
western and southwestern states, trans- 
ited at New Orleans, in Louisiana group 
4, and forwarded to destinations in Lou- 
isiana group, 3, of which it said Lake 
Charles was typical. They said, among 
other things, that the situation com- 
plained of resulted from a readjustment 
in a supplemental report in the Grain 
and Grain Products Case, in which they 
said the Commission broke up the former 
Louisiana group 3 to create group 4, 
with a rate 4 cents higher than to group 
3. Subsequent general increases had 
widened the differences from 7 to 8.5 
cents, the examiners said. Among other 
things, the examiners said that an ad- 
justment fair to New Orleans, in com- 
parison with competitors in group 3, 
seemed to require that transit at New 
Orleans, on shipments destined to group 
3, should be granted on the group 3 basis, 
the same as to rival dealers in group 3, 
by waiver of the three-way rule, leaving 
the group 4 adjustment, as prescribed in 
the Grain and Grain Products Case to 
be applied on shipments with final des- 
tination in group 4. They recommended 
finding that application of the three-way 
rule to shipments from western and 
southwestern states designated in the 
complaint, transited at New Orleans, for 
reshipment to destinations in Louisiana 
group 3, was unreasonable and unduly 
preferential, and should, as to such traf- 
fic, be cancelled. 


Flood Reroute Order to Be 


Reissued in Taylor’s Name 


The Commission has announced vaca- 
tion of a “King’s I.C.C. order” authoriz- 
ing railroads in the Missouri River and 
Mississippi River areas to reroute traffic 
because of floods. At the Commission it 
was said, however, that vacation of the 
order would have no effect on rerouting 
by the railroads and that the order was 
vacated merely to provide for the change 
in names of the Commission’s agents 
issuing rerouting orders. 

It was said that the rerouting order 
would be reissued by Charles W. Taylor, 
who had been named agent of the Com- 
mission to succeed Homer C. King. Mr. 
Taylor was appointed under service or- 
der No. 562, Rerouting of Traffic—Ap- 
pointment of Agent. 

King’s I.C.C. order No. 67-A under 
service. order No. 562 was issued vacating 
as of 11:59 p.m., May 25, King’s order No. 
67 which had authorized the rerouting 
in the flood area. 

Mr. Taylor’s appointment was made 
effective May 25 at 11:59 p.m., and it 
was said that the new “Taylor’s I.C.C. 
order” also would be made effective at 
that time. The new order, it was said, 
would authorize continuance of the re- 
routing until 11:59 p.m., July 25. 


(See earlier story on page 48) 
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Reduced Ratings Under New 
Classification Due May 27 


Reduced ratings or minimum weights 
to be published by railroads parties to 
the Uniform Freight Classification No. 
1 were due to be filed by May 27, it was 
said at the Commission on May 22 (T.W., 
Apr. 26, p. 41). 

The Commission had issued special 
permission No. 53402 permitting these 
carriers to publish such reduced ratings 
or minimum weights on 15 days’ notice, 
but this was later amended to permit 
publication on three days’ notice. 

The classification was published to be- 
come effective May 30, the date the 
railroads said the reductions would be 
made effective. 


Demurrage Order Extended 
As to Gondolas and Flats 


The Commission, division 3, has con- 
tinued in effect for another month the 
penalty provisions of service order No. 
865, Demurrage on Freight Cars, with 
respect to Class G gondola car type and 
Class F flat car type only. 

It issued amendment No. 26 to the 
service order extending the order’s ef- 
fective period from 11:59 p.m., May 31, 
until 11:59 p.m., June 30. The service 
order assessed penalty demurrage 
charges for detention of freight cars. 

By amendment No. 27, however, the 
service order was suspended for the 
same period except with respect to gon- 
dola and flat cars. 


McLean Is N.Y.C. Counsel 


Harold H. McLean is the new general 
counsel of the New York Central Rail- 
road, President Gustav Metzman has 


announced. As _ general counsel, Mr. 
McLean will be in charge of the rail- 
road’s law, land and tax, and claim and 
medical departments. He succeeds the 
late Kenneth F. Stone. 


A member of the Central’s law depart- 
ment since 1927, Mr. McLean, 51, has 
been general solicitor since 1949. He at- 
tended Detroit Junior College (now 
Wayne University), Detroit, and was 
graduated from the University of Chi- 
cago in 1925. He received his law degree 
there the following year. 

Mr. McLean was assistant general 
attorney at Detroit when transferred to 
New York in 1940 as commerce counsel. 
In 1946, he was appointed assistant gen- 
eral counsel, serving in that capacity un- 
til 1949. He resides at (36 Sherman Ave- 
nue) Dobbs Ferry, N.Y., with his wife 
and three sons. ; 


Suspended Tariffs 


I. and S. M-4214, Minimum Charge— 
Capacity Loads, from May 22 to and in- 
cluding December 21, certain schedules 
as set forth in supplement No. 32 to 
tariff MF-I.C.C. No. 56 of Motor Car- 
riers Tariff Bureau, Inc., agent, Cleve- 
land, O. The suspended schedules pro- 
pose to establish an additional exceptions 
to the minimum charge rule on capacity 
loads of freight to permit the distribu- 
tion of motor common carrier shipments 
in excess of 20,000 pounds on different 
vehicles, for carriers’ convenience. 
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A.T.A. National Freight 
Claim Council to Meet 
June 17-20 in Omaha 


A shipper-carrier-receiver “claim 
progress” forum June 19 will be a 
feature of the fifteenth annual mem- 
bership meeting of the National 
Freight Claim Council, American 
Trucking Associations, June 17-20, 
in the Hotel Paxton, Omaha, Neb., 
says John M. Miller, executive secre- 
tary of the council. 


Interested shipper and receiver repre- 
sentatives have been invited to attend 
the sessions to be held June 19 and 20. 


At the annual banquet the evening of 
June 19, S. E. Kantowicz, of Spiegel, 
Inc., Chicago, chairman of the Chain 
Store Traffic League’s committee on 
claims and claim prevention, will present 
awards and certificates of merit to win- 
ners in the council’s second annual na- 
tional claim prevention contest. Robert 
J. Bayer, editor of TRAFFIC WORLD, will be 
toastmaster. Mr. Kantowicz will also 
speak at the luncheon session that day. 

A claim liability clinic will be pre- 
sented the morning of June 20, at which 
a panel of industry experts will conduct 
a question-and-answer period on claim 
liability problems. H. D. Loranco, of 
Super Service Motor Freight Co., will be 
moderator. Panel members include W. L. 
Dennis, of the E. T. & W. N. C. Motor 
Transport Co., and Alfred Joyce, of 
Roadway Express. Staff members of 
A.T.A. will review important cases on 
carrier liability. At 5:30 p. m. a recep- 
tion for new officers of the council will be 
held at the American Legion Club. 


Demurrage Rules Hearing 


No shipper witnesses appeared at a 
public hearing held at 9 a.m., May 20, 
at Room 1218, 59 East Van Buren Street, 
Chicago, by a subcommittee of the 
operating-transportation division, Asso- 
ciation of American Railroads, on cer- 
tain proposed minor changes in demur- 
rage rules (T.W., May 3, p. 31). 







Incentive Selling Plan 






In the twenty-first of his series of 
articles on the problems of selling 
transportation today—which will ap- 
pear in the Traffic World of May 31— 
W. Schuyler Hopper tells how one 
carrier has worked out a highly ef- 
fective “incentive” poyment plan for 
the employes of the company. 













Freight Station Section of A.A.R. Acts 
To Revive Rail Less-Carload Business 


Adopts Resolution at Cincinnati Meeting Urging Rate Reductions or 
Establishment of Graduated Rates to Meet Truck Competition, 


And Improvement in Service. 


Complete L.C.L. Program Proposed. 


By R. W. BARROW 


The freight station section of the 
Association of American Railroads, 
meeting May 14-16 in the Netherland 
Plaza hotel at Cincinnati, O., passed 
a resolution which had as its objec- 
tive the reviving of less-carload traf- 
fic on the railroads. 


The resolution, introduced by J. R. 
Ludwick, agent for the Milwaukee Road 
at Seattle, Wash., provided that the 
matter of l.c.l. traffic be referred to the 
committee of direction of the freight 
station section for handling with the 
rate-making bodies and the executive 
officers of the railroads with the view of 
reducing rates or establishing a gradu- 
ated scale of rates on l.c.l. traffic and 
improving l.c.]. service. 


The resolution was amended at the 
suggestion of J. F. Kohout, agent: for 
the Chicago & North Western Railway 
System at Chicago, and chairman of 
the section’s committee on station and 
terminal operation, who recommended 
that a 15-point program for recapturing 
l.c.l. traffic, outlined in a paper prepared 
by himself and widely discussed at the 
meeting, be included in the resolution. 

The subject of l.c.l. traffic came in for 
considerable discussion at this year’s 
annual meeting of the freight station 
section. Many papers were presented on 
the subject, and much time was spent 
in discussing them. 


Agents’ Viewpoint on L.C.L. 


While most of the agents agreed that 
efforts should be made to recapture l.c.l. 
business, there was a difference of opin- 
ion as to how this might be accom- 
plished. Some of the agents expressed the 
view that the best way to get l.c.l. traffic 
back on the railroads was to improve 
service, while others stated that lower 
or a graduated scale of rates would ac- 
complish the objective. 

That the railroads wanted to keep l.c.l. 
traffic, and were making efforts to im- 
prove service, was indicated by the fact 
that they were buying and using much 
new mechanized equipment in the han- 
dling of l.cl. freight at many stations 
throughout the country, some agents 
said. 

Other agents said that the top manage- 
ment of the railroads had not taken 
enough interest in l.c.l. traffic, and that 
if they were interested in recapturing 
some of the l1.c.l. traffic which had been 


lost to competitors—which they said 
could be done if the railroads made up 
their minds to do it—they should adopt 
a policy that would clearly show they 
“meant business” in reviving such traffic 
and that outlined the methods to be 
followed in accomplishing the objective. 

The subject of 1.c.l. freight was brought 
up early in the meeting by J. H. Aydelott, 
vice-president, operations and mainte- 
nance department, of the A.A.R., who 
spoke at the opening session the morning 
of May 14. - 

Reporting that the freight station 
agent was meeting the stiffest competi- 
tion he had ever encountered, Mr. Ayde- 
lott said that present l.c.l. traffic com- 
prised only 0.7 per cent of all traffic on 
Class 1 railroads. 

Mr. Aydelott said that stiff competi- 
tion was being met not only in lc. 
traffic, but in carload traffic as well. He 
said that while the population of the 
United States had grown by 30,000,000 in 
the last 20 years, railway mileage oper- 
ated had declined steadily. He urged the 
agents to make friends with shippers by 
giving them good service and by “not 
driving them away with poor service, as 
the indications are we will need all the 
patrons we can get against that day 
when the defense mobilization program 
begins to taper off.” 

Mr. Aydelott’s talk followed the open- 
ing remarks of W. L. Ennis, assistant to 
the vice-president of the Milwaukee 
Road, Chicago, and chairman of the 
freight station section. 


Papers on L.C.L. 
The lc... resolution appeared to de- 
velop from three papers presented at 
the meeting. 


These were a paper on “Improved 
Handling of L.C.L. Freight,” prepared by 
Mr. Kohout, which was presented and 
discussed at the meeting of the com- 
mittee on station and terminal opera- 
tion the afternoon of May 14; a paper on 
“Service,” prepared by J. A. Ryan, agent 
for the New York Central System at 
Dayton, O., and a paper on “Graduated 
Rates on Less-Carload Freight,” pre- 
pared by the Louisville Terminal Freight 
Agents’ Association, both of which were 
presented and discussed at the meeting 
of the committee on station traffic the 
afternoon of May 15. 

In his paper, Mr. Ryan said that 
“service is the predominating influence 
that will increase or decrease our rail 
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business.” He said “it is sometimes 
thought that the rate structure of the 
railroads is detrimental to business, but it 
is our experience that this influence 
is exaggerated because the importance 
of service overcomes any rate disadvan- 
tage that may exist.” 

Mr. Ryan said that several lines had 
made strides in providing fast l.c.l. 
service, which had “paid good dividends,” 
and cited the “Pacemaker” service on the 
N.Y.C., the “Time-Saver” service on 
the Baltimore & Ohio Railroad, and the 
“Keystone” service on the Pennsylvania 
Railroad, as examples. He said such 
service should be enlarged so that next 
morning delivery was provided between 
transfers of 300 miles distance, and 
second morning delivery on distances 
of 300 to 900 miles. 

“Industry is crying for service,” Mr. 
Ryan declared, “and they will accept 
nothing else. Excuses will not suffice. 
We must give service if we are to con- 
tinue in the transportation business.” 


Fifteen-Point Program 


Mr. Kohout listed 15 points for re- 
capturing l.c.l. freight, which he said 
had been developed at a recent meeting 
of the operating committee of the Chi- 
cago Freight Agents’ Association. He 
said that “dependable service with rates 
equal to or lower than truck rates will 
put us back in the merchandise busi- 
ness.” The 15 points were: 


“1. A thorough determination that 
every means possible be used to secure 
the business, this determination to be 
emphasized by the executive officers. 

“2. An expedited service such as has 
been established by numerous roads in 
the past several years, this service not 
necessarily meaning to be high speed 
service but beyond every reasonable 
doubt, dependable service to enable the 
merchant to know definitely when he 
can expect his merchandise. 

“3. Intensive solicitation through ex- 
isting traffic forces, and, if necessary, the 
employment of additional solicitors at 
strategic points to influence the move- 
ment of l.c.l. freight by rail. 

“4. Switching at yards to be directly 
coordinated with the arrival and depar- 
ture of merchandise cars. 

“5. Unloading of cars to begin immedi- 
ately after the placement and the load- 
ing of outbound traffic, to be completed 
sufficiently in advance of the departure 
time of trains to permit movement in 
outbound trains the same day. 

“6. A complete coordination of pick- 
up and delivery truckers with the sta- 
tion forces to permit the forwarding of 
the greatest percentage of freight on the 
day it is picked up. 

“7. Delivery of local freight to be made 
the same day it is unloaded wherever 
possible, but delivery to be made defi- 
nitely the day following arrival since 
most of the local delivery freight 
is loaded in the highway vehicle during 
night operations. 

“8. The transfer between freight sta- 
tions of so-called crosstown interline 
traffic to be made by motor vehicle, when 
it appears practicable. 

“9. Motor vehicles to be used in sub- 
stitution for local wayfreight trains to 
the fullest extent possible. 

“10. Continuous study toward the end 
of establishing more overhead cars. 

“1. Provide quick and accurate tracing 
service. 


“12. Investigate and pay legitimate 
claims promptly. 

“13. Simplify, as far as possible, billing 
and other office operations pertinent to 
ll. freight. 

“14, Have competent employes who can 
answer general questions courteously and 
intelligently, thereby satisfying patrons 
to the fullest extent. 

“15. Have telephone operators thor- 
oughly educated to connect the public 
with the proper persons to avoid trans- 
ferring patrons from one phone to an- 
other, which is very perturbing to any- 
one seeking information.” 


Survey of Shippers 


Mr. Kohout, in his paper, also gave a 
summary of the results of a study in 
which several members of the committee 
on station and terminal operation par- 
ticipated, the objective’ being obtaining 
ways by which the railroads could recap- 
ture freight now moving by truck. Mr. 
Kohout said the committee members 
were part of a group of railroad officers 
who interviewed several hundred indus- 
trial traffic officers and officers of trans- 
portation. The summary follows: 


“1. The obligation of the industrial 
traffic officer is to secure for his company 
the best service possible at the lowest 
cost. 

“2. All things being equal, they would 
use the rails. 

“3. If service is comparable, but truck 
rates lower, they will use trucks. 

“4. When service is paramount, they 
will use the rails regardless of price if 
the rail service is better than truck serv- 
ice. 

“5. They like rails because tracing is 
better and claims paid more promptly. 

“6. Without exception, the statement 
was made ‘Give us a graduated scale of 
rates and we'll use the rails.’ 

“7. Improve the inter-line service.” 

Other papers were presented and dis- 
cussed by the committee on station and 
terminal operation at its session. Among 
subjects covered were training of per- 
sonnel, making the most of station 
facilities, improvements in station opera- 
tion, equipment and service, and safety. 


Graduated Rates 


The Louisville Terminal Freight 
Agents’ Association, in its paper, said 
that it had reached the opinion, after 
considerable discussion, that “incentive 
or graduate rates for volume traffic” were 
definitely the answer to the problem of 
l.c.l. traffic. 

The association said that the Na- 
tional Industrial Traffic League had in- 
dicated that it favored a graduated rate 
scale on l.c.l. traffic. 

Such a graduated scale, said the paper, 
should be based on 2,000, 3,000, 5,000. 
7,000 and 10,000 pounds. This would per- 
mit, it said, not only an incentive for 
the shipper, but also, in returning high 
class volume freight to the railroads, 
would permit an improvement in service, 
use of overhead and direct destination 
cars, by-passing high-cost transfer 
points, a heavier average load in regular 
scheduled merchandise cars, and greater 
efficiency in station operations. 

The association said that under the 
present rate status, the railroads were 
handling only that class of freight that 
the truck lines did not care to handle, 
and that it was doubtful, on the basis 
of the present class rate, if the railroads 
could ever break even from the stand- 
point of earning money. 

“We realize in recommending such a 
radical change that we are deviating 
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from a standard which we rail carrier: 
have been predicating our rates on, 
the paper said. “We have been advisec 
in many instances by the shipper tha: 
if such a rate was in effect which woul: 
compare with the truck rates, it would 
certainly be an incentive for him t» 
use rail for the many advantages thai 
are afforded by the rail carriers for the 
shipper in loading overhead cars. 

“In many cases this would afford the 
shipper the opportunity to load trap 
cars at his place of business direct which 
would never come to the freight station.” 

In the discussion which followed the 
presentation of the paper on graduated 
rates, L. J. Ferrel, freight agent for the 
N.Y.C. at Buffalo, N.Y., said he did not 
think the railroads would get the l.c.l. 
business back until they put into effect 
minimum rates on lots of 5,000, 10,000, 
and 15,000 pounds. He reported that, at 
present, only 3 to 5 per cent of the lc. 
lots handled at small stations were above 
the 5,000-pound level. 


‘Green Back Rules’ 


Mr. Kohout then interjected a state- 
ment into the discussion, stating that 
the “green back rules—the monetary part 
of the transaction—mean everything to 
the shipper.” 

Another agent said that “if we can’t get 
the l.c.l. business, then the freight for- 
warder should get the business so that 
we can at least share in the business.” 

E. F. Kennedy, freight agent for the 
N.Y.C. at Worcester, Mass., reported that 
a traffic manager had told him he was 
saving from $60 to $75 a load on truck 
shipments to Chicago from Worcester 
because of a graduated scale that the 
truck lines had in effect. The traffic 
manager said, according to Mr. Ken- 
nedy, that “if the railroads had similar 
rates, they would get the business.” 

The subject of truck competition was 
also aired at the session of the com- 
mittee on station traffic. W. G. Miller, 
freight agent for the Pennsylvania Rail- 
road at Chicago, chairman of the com- 
mittee, presided throughout the session. 


In a paper entitled “Truck Competi- 
tion,” L. R. Rosenbaum, agent for the 
Milwaukee Road, Franksville, Wis., said 
the two principal reasons why the truck 
lines were offering such strong competi- 
tion were rates and service, and of the 
two, the rate problem was the more 
serious. 


Truck Competition 

Stating that when the railroad rate 
was from 4 cents to 60 cents a hundred 
pounds higher than the truck rate, “the 
business goes to the trucks,” Mr. Rosen- 
baum said the railroad should make 
some rate adjustments in order to hold 
present business or to regain lost busi- 
ness. 


“We now move some commodities 
halfway across the country for $2,000, 
whereas another commodity, from the 
same point of origin to the same desti- 
nation, has freight charges from $6,000 
to $7,000,” he said. “If one shipment can 
move for $2,000 and the railroads are 
losing the other shipments because the 
charges are $600 higher per 100,000 
pounds than by truck, why not adjust 
that rate by raising it to where it will 
pay.” 

“Let each commodity pay its own 
way,” asserted Mr. Rosenbaum, adding 


' that “ironically enough, it is usually the 


less desirable commodity, from the 
truckers’ standpoint, that moves at the 
cheaper rate.” 

Mr. Rosenbaum said that the railrcads 
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should have their agents prepare a 
statement giving the names of their prin- 
cipal shippers, a description of the com- 
modity shipped, destination and rail rate 
from point of origin to destination, and 
that proper persons should “make a study 
of comparative railroad and truck rates, 
and if advisable, arrange to have a rate 
adjustment made... .” 

He said, however, that “if a rate is 
lowered to meet truck competition and 
at a later date there is a general rate 
increase, exempt the rates that were set 
up for truck competition, for if they are 
not exempted they would no longer be 
competitive rates.” 

In discussion that followed, one agent 
asserted that “unless we do something 
to meet truck competition, our freight 
stations are going to dry up.” 


Plus Charges 


A paper entitled “Plus Charges for 
L.C.L. Freight in Pickup and Delivery 
Service,” prepared by the Freight Agents’ 
Association of Philadelphia, Pa., was 
next presented. 

Stating that there was a “definite” 
need for plus charges or additional 
charges over and above going freight 
rates for handling l.c.l. freight which 
must be picked up and delivered, the 
Philadelphia group reported that the 
railroads covered by Agent Boin’s Tariff 
1.C.C. No. A-933, which became effective 
September 10, 1951, were still in the l.c.l. 
business and that volume had not been 
affected generally, despite the plus 
charge. 

It said that its members felt that all 
the restrictions, as far as ratings and 
minimums were concerned, should be 
eliminated from the present tariff, and 
that pick-up and delivery service of l.c.l. 
freight should be on the basis of a flat 
charge, based “somewhat near trucking 
costs the railroads are required to ex- 
pend for providing the truck service.” 

“By assessing a plus charge for the 
service on the basis of the out-of-pocket 
trucking expense assumed by the rail- 
roads,” the association continued, “it will 
make a better all-around and more sim- 
plified operation for both railroads and 
patrons, and we doubt if it will affect 
business to any extent ... We are sat- 
isfied in making this suggestion that 
plus charges have not. affected l,c.1. busi- 
ness, but on the contrary, have produced 
very desirable revenues.” 

In. subsequent discussion, one agent 
suggested that the charge be put into 
effect in such a way that “we still pro- 
vide free pick-up and delivery.” 

Another agent said that if the truck 
lines could put in a service charge of 
$1.50 on shipments under 5,000 pounds, 
“Why can’t we?” He added that “we 
won’t be out of line with the trucks, and 
the charge will cover our costs.” 

Another agent reported that the plus 
charge had brought about a decrease 
in l.c.l. traffic at his station. 

Among other subjects discussed at 
this session were bills of lading, billing 
and collection, public relations and tariff 
Simplification. 

Charles S. Baxter, chairman of the 
Railroads’ Tariff Research Group, Wash- 
ington, D.C., outlined the plans of his 
group to simplify railroad tariffs, and 
reviewed methods used by the group to 
obt2in and utilize tariff data. 

Commenting on the new railroad 
Classification, Mr. Baxter said that the 
transition from the old classification to 
the new was going to be “hard,” but that 
When the transition had been made, the 
ratine structure would be very much 








simplified. In answer to a question, he 
said an effort had been made to weave 
a large number of old exceptions into 
the new classification, but that the 
trend “is going to be getting away from 
exceptions.” 


Loss and Damage 

The subject of freight loss and damage 
was thoroughly aired at the meeting, 
both by Chairman W. L. Ennis, in his 
opening remarks and at the session of 
the committee on loss and damage, of 
which A. E. Ward, agent for the Mil- 
waukee Road at Chicago, is chairman. 

Mr. Ennis told the agents that they 
were the key men in the loss and dam- 
age prevention effort, and that their 
effort and cooperation in the claim pre- 
vention program would determine the 
extent of its progress. He said the claim 
prevention program had not progressed 
as much as was hoped because of a lack 
of positive information as to what actu- 
ally caused damage, 

“We find such statements as ‘consignee 
claims,’ ‘shifted,’ ‘rough handling,’ etc., 
etc., and I am sure you will agree with 
me that in the absence of positive in- 
formation as to exactly what happened 
to cause the damage, it is impossible for 
anyone to carry on a constructive pre- 
vention program,” he said. 

Mr. Ennis urged that the agents have 
a representative on hand when cars were 
being loaded, and at destination in cases 
where they were having constant re- 
peater damage in carload or l.c.l. ship- 
ments, to determine the exact condi- 
tions under which the freight was 
shipped and unloaded. He said that 
with such exact information, the causes 
of damage could soon be determined. 


A variety of subjects dealing with loss 
and damage was covered by the commit- 
tee on loss and damage at its session the 
afternoon of May 16. Among these were 
carload prevention, stop cars, furniture 
damage, less-carload prevention, salvage 
and increased prevention activities. Sev- 
eral papers on damage to stop-off cars 
resulted in discussion. 

Mr. Ludwick advocated making the 
inspection of stop-off cars mandatory, 
while V. D. Elkins, agent for the South- 
ern Railway at Birmingham, Ala., said 
there should be provisions in tariffs to 
assess a penalty charge where stop-off 
cars were not loaded properly. 


Another agent reported that his men 
were instructed to inspect stop-off cars 
and keep them from moving until they 
were leveled off and loaded to withstand 
the journey. 


Furniture Damage 


In a discussion on furniture damage, 
D. J. Shields, freight agent for the 
N.Y.C. at Herkimer, N.Y., reported that 
furniture was his number one claim 
item. He said poor packaging and rough 
handling were the main causes of dam- 
age to furniture and would continue to 
be the chief causes until packaging reg- 
ulations were revised and the cooperation 
of the employes who handled the freight 
was won. 


“Good packaging of furniture definite- 
ly gives satisfying results,” he said. 

J. G. Anderson, assistant to the man- 
ager of the Southern Weighing & Inspec- 
tion Bureau, Atlanta, Ga., reported that 
a major cause of furniture damage was 
rough handling in pick up and delivery. 

The committee on station office opera- 
tion, of which H. A. Freeman, agent of 
the Grand Trunk Western Railway, Chi- 
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cago, is chairman, met the morning of 
May 15. 

Among subjects discussed were service 
charges, collect shipments, and collec- 
tion of freight and accessorial charges. 

A paper entitled, “Should Carriers As- 
sess a Fee for Handling Order Bills of 
Lading,” prepared by W. P. Radke, agent 
for the Milwaukee Road, St. Paul, Minn., 
brought considerable discussion. 

Mr. Kennedy said that there shouldn’t 
be a charge for order bills of lading, as 
loss of traffic might result. Another 
agent said that “if we are going to assess 
more of this type of charge, we are just 
inviting trouble and complaints from 
patrons.” Still another agent said that 
“we do a lot of things for our shippers, 
and I feel we should continue to do so.” 
He said such a charge would mean extra 
work and “a lot of misery.” : 

The consensus seemed to be that the 
charge should not be assessed. 

According to W. E. Todd, freight sta- 
tion section secretary, Chicago, approxi- 
mately 570 agents attended the annual 
meeting. 


Attorneys Suggest I.C.C. 
Procedural Changes to 
Clean Up Motor Cases 


A committee on special procedure 
of the National Association of Motor 
Carrier Counsel has forwarded to 
members of the association eight 
suggestions for revision of the Com- 
mission’s procedure in motor carrier 
cases, intended to conserve time in 
the handling of such cases, and to 
deal with a backlog of such cases 
now pending at the Commission. 
An enclosed postal card to indicate 
approval or disapproval of the pro- 
posals was to be returned by May 20. 


The committee was appointed after W. 
Y. Blanning, director of the Commis- 
sion’s Bureau of Motor Carriers, speak- 
ing at the annual meeting of the as- 
sociation at Chicago in April, called at- 
tention to the large backlog of unheard 
and undecided cases, a reduction in the 
Commission’s appropriation, and a short- 
age of examiners, and asked assistance 
of the association for improvement of 
present I.C.C. procedure so as to enable 
thé Commission to catch up with the 
backlog of cases. 


The Committee said it had met with 
Mr. Blanning and with four other mem- 
bers of the Commission’s staff: Paul 
Coyle, chief of the section of complaints 
of the Bureau of Motor Carriers, and 
Examiners William T. Croft, Michael 
Corcoran, and R. Edwin Brady. It said 
also that Commissioner Cross had as- 
sured the committee of his deep interest 
and had expressed the hope that an 
effective solution would be proposed. 

The eight recommended changes in 
procedure were: Publication of notice, 
in a paper designated by the Commis- 
sion of the filing of applications for 
rights to transport property and discon- 
tinuance of the use of forms B.M.C. 15 
and 15A in property cases under sec- 
tions 5, 206, 207, and 209; interventions 
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or protests to be filed within 20 days 
after publication of the notice; use of 
procedures preliminary to hearings; dis- 
continuance of assignment of an ex- 
aminer to hearings set before joint 
boards; furnishing by parties of proposed 
findings of fact; change in the form of 
recommended reports; enforcement of 
present rules of practice; and assign- 
ment of examiners to district offices to 
handle all cases in a given area. 


Publication of Notice 


The proposal of notice of the filing of 
applications in property cases under sec- 
tions 5, 206, 207, and 209, in lieu of the 
use of forms B.M.C. 15 and 15A was 
recommended by the committee because, 
it said, it would be “less costly to our 
clients,” would provide a more effective 
and certain notice, would provide a type 
of notice binding on all parties, and 
would eliminate all future claims of 
lack of notice, whether intentional or 
otherwise. . 

Notice of filing of applications in such 
cases, said the committee, would be given 
through the publication thereof in a 
paper to be designated for that purpose 
by the Commission. It continued: 


“After an application is filed, Com- 
mission caption writers will prepare and 
forward to the designated paper the 
notice to be published. The party for 
whom the notice is published will pay 
the prescribed publication charges to 
the publisher and the agreement to do 
so will be included in an appropriate 
place on the application. 

“Discussion of the possible publica- 
tions to be designated for this purpose 
was limited to Transport Topics and 
TRAFFIC WorLD, the former. apparently 
being the preference. The average cost 
of publishing such notice in Transport 
Topics will be $12.00. The manner and 
method of vublication, however, is essen- 
tially a Commission problem, and prob- 
ably would be handled in a rule-making 
proceeding.” 

As to the requirement that written 
intervention or protest be filed 20 days 
after publication of notice, the commit- 
tee set out its reasons for recommending 
this practice because of “the urgency of 
conserving the Commission’s time.” It 
said the recommendation was made de- 
spite the objections some of the mem- 
bers had raised at the annual meeting 
with respect to the proposal. 

The procedures preliminary to hear- 
ings would include pre-hearing confer- 
ences and the taking of depositions, the 
former to be invoked by the Commis- 
sion in its discretion or on request of 
any party where it appeared the issues 
might be simplified and hearing time 
reduced. Objections to specific questions 
in depositions would be by a pleading 
to.be filed prior to oral hearing, permit- 
ting the examiner to rule at the hearing 
without time-consuming oral arguments, 
the committee said. 

The group said the practice of assign- 
ing examiners to hearings: set before 
joint boards should be discontinued. 
Such hearings should be set at the office 
of one of the state commissions, whose 
representative was a member of the 
joint board, to assure the minimum at- 
tendance required, the committee said. 
It asserted that the experience of the 
committee was that “in the vast major- 
ity of joint board cases, the assisting 


examiner is not utilized at all by the 
joint board, and could very well be ab- 
sent.” It added that this would expedite 
hearings in joint board cases which 
would otherwise not be set for lack of 
an available examiner. 

In all possible cases, the committee 
said, the examiner or the joint board 
should, at conclusion of the hearing, an- 
nounce on the record the decision and 
direct the attorney in whose favor the 
decision was made to prepare with ap- 
propriate transcript references, and in 
itemization form, the findings of basic 
fact to support the decision. If possible, 
the committee said, the examiner or joint 
board should serve the report imme- 
diately on conclusion of the hearing. 

In cases where the examiner or joint 
board did not reach or announce the de- 
cision at the conclusion of the hearing, he 
or it might require both parties to submit 
proposed findings of fact in itemized 
form and with appropriate transcript 
references, for use in the preparation 
of a report and recommended order 
or proposed report, the committee said. 
It recommended this procedure, it said, 
because it would conserve the time 
of the examiner or the board in making 
the necessary findings of fact without the 
necessity of a detailed study of the 
entire record, and because it would place 
on the counsel no greater burden than 
was placed on him by the courts. 


Recommended Reports 


As to recommended reports, the com- 
mittee said that the present method 
of preparing such reports in narrative 
form should be discontinued. In lieu 
thereof, it said, the report should con- 
tain only the present opening paragraph, 
an itemization of the findings of basic 
facts, and the ultimate findings. This 
the committee asserted, would conserve 
the time of the examiner by “making it 
unnecessary to prepare a literary com- 
position and, more important, will give 
the parties a clear-cut statement of the 
basic facts on which the ultimate con- 
clusion rests, and thereby make easier 
the filing of exceptions,” 


When a division of the Cammission 
reached the same conclusion as was 
reached in the recommended report, the 
committee said, it should, whenever pos- 
sible, adopt the recommended report as 
such without .preparing a new report of 
its own, other than to insert a discus- 
sion of specific exceptions raised. It 
strongly recommended that the division 
reports also contain itemized findings 
of the basic facts on which the decision 
was based. 

The committee said the Commission 
had historically failed strictly to en- 
force its rules of practice, with the 
result that counsel, in many instances, 
disregarded them, causing the Commis- 
sion to consume more time on a case 
than was justified. Enforcement of 
existing rules would undoubtedly con- 
serve considerable time for the Com- 
mission and examiners, the committee 
said. 


The final recommendation of the com- 
mittee was that the assignment of in- 
diviual examiners to given areas for spe- 
cific periods to hear all pending matters 
in those particular areas was worthy of 
consideration as a possible means of 
cleaning up the pending applications in 
such areas, if that could be done con- 
sistently with the administrative proce- 
dure act. 

The message to the membership of the 


association was signed by the members 
of the committee on special procedure: 
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Beverly S. Simms, chairman, Frank B, 
Hand, Jr., Donald A. Morken, Louis Tar- 
lowski, Clarence Todd, and Lee Reeder. 










Senator Carlson Expresses 
Doubt That Box Car Supply 
For New Wheat Is Ample 


Senator Carlson, of Kansas, told 
the Senate on May 19 that, though 
the Production and Marketing Ad- 
ministration contended that the ob- 
taining of box cars for the transpor- 
tation of newly harvested wheat in 
“the south plains area” would not 
present the problems this year that 
it had in the past, he himself had 
“grave doubts” that that would be 
the situation at harvest time. 


“Based on experience of past years,” 
said Senator Carlson, “it is most certain 
that we will have a shortage of box cars 
that will tax the patience of the rail- 
roads, the grain people, and the farmers.” 


He announced that, adhering to the 
position that a staggering of maturity 
dates on Commodity Credit Corporation 
loans on “old,” stored wheat “to coin- 
cide with normal harvest schedules in 
each grain-producing area” would help 
to prevent a grain car shortage, he had 
suggested that the U.S. Department of 
Agriculture consider issuance of “a cer- 
tificate guaranteeing the farmers the full 
market value through the present ma- 
turity date of April 30.” His suggestion 
had been made, he said, in a letter he 
had written to Administrator G. F. Geis- 
sler, of the Production and Marketing 
Administration in the Agriculture De- 
partment, on April 4. He inserted in the 
Congressional Record of May 19 the text 
of that letter and the text of Mr. Geis- 
sler’s letter of reply, dated May 7. Mr. 
Geissler’s letter included a _ statement 
that, “except for temporary and local 
emergencies, we do not anticipate diffi- 
culty in the transportation and storage 
of the wheat crop this year, even though 
we may have a large crop.” 


Objections to ‘Certificate Plan’ 


“Considerable thought and study,” Mr. 
Geissler wrote, “has been given to the 
suggestion of advancing the maturity 
dates and issuing certificates to produc- 
ers. We find that such a plan would be 
extremely complicated and practically 
unworkable. Either the identity of the 
wheat would have to be preserved for the 
account of the producer in order that he 
might do his own marketing, or C.C.C. 
would have to pay an equity on the cer- 
tificate to the producer, which would be 
equivalent to C.C.C. paying a bonus for 
wheat which it would not need, but 
which should be marketed through regu- 
lar channels. We do not feel that this 
responsibility should be assumed by 
Coe... 


Senator Carlson began his statement 
on the Senate floor by reporting he had 
received, in the last few weeks, several 
letters and telephone calls from grain 
dealers, elevator operators and farmers 
expressing concern about the box cal 
supply for the moving of the 1952 wheat 
crop. He said that, on the basis of re- 
liable estimates, Kansas this year “should 
produce a crop of 200,000,000 bushels oF 
more of winter wheat.” He said he had 
asked R. E. Clark, manager of the closed 
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car section of the car service division of 
the Association of American Railroads, 
to give him “a breakdown of the move- 
ment of old and new wheat during some 
previous harvest seasons.” 


“The survey shows,” -he continued; 
“that from the inspection records of the 
Kansas and Missouri state inspection de- 
partments in 1949, 55 per cent of the 
total carloads of grain inspected by these 
agencies were old grains and only 45 per 
cent new grains. In 1951, during the 
same period, and in both Kansas and 
Missouri, out of the total if 12,443 car- 
loads over 61 per cent were old grains. It 
is this situation that causes us real dif- 
ficulty.... . 


Change of Procedure by C.C.C. 


“For the past few years Commodity 
Credit has been calling the papers from 
the lending agencies well in advance of 
the April 30 deadline and thus processed 
them prior to that date so that shipping 
orders could be given immediately after 
the maturity date and in this way helped 
to move a great deal of the old grain 
before the new grain came to the eleva- 
tors. For some reason this procedure was 
not followed this year—with the excep- 
tion of Dallas—thus a slowing down of 
movement when cars are available. There 
were ‘approximately 102,000 carloads of 
old wheat to which the government took 
title on April 30 and on which movement 
could have been started. 

“A week ago Friday (May 9) there were 
4685 empty box cars stored alongside 
country elevators for grain movements 
and which could have been utilized im- 
mediately. 

“The Association of American Rail- 
roads issued an order on May 10 calling 
for the return of all owned box cars to 
the 13 railroads operating in the grain- 
producing area and by harvest time the 
roads will have 100 per cent or more 
ownership on their lines. 

_ “I have been assured that the operat- 
ing lines will have an adequate supply 
of cars by harvest to at least meet the 
ability of the terminals and markets to 
absorb the grain. However, there are 


not enough cars to handle all the grain 


as it is immediately harvested and 
neither. do the terminals have facilities 
sufficient to handle the avalanche of 
grain that moves at harvest time. 


: “Everyone realizes, of course, that it 
ls impossible to secure a supply of box 
cars that will move 200,000,000 bushels of 
Wheat within a period of four to six 
= which is the usual harvest pe- 
1 

“The Production and Marketing Ad- 
ministration contends that with a rela- 
tively smaller production in 1951, and a 
much smaller carry-over of wheat, the 
securing of box cars in the southern 
Plains area will not present the prob- 
lems that it has in the past. I sincerely 
hope this is true, but I have grave doubts 
that will be the situation .. .” 





C.& O. ‘Ads’ Offer Praise 


For Industrial Traffic Men 


The Chesapeake & Ohio Railway has 
begun an advertising campaign develop- 
Ing the points that traffic control today 
‘8a science and that the traffic manager 
8 a skilled professional whose talents 
and Specialized knowledge should be fully 
utilized by his company. The schedule 
of insertions comprises five double-page 





spreads in Time, Business Week, and 
TRAFFIC WORLD. 

The first “ad” in the series appeared 
on pages 12 and 13 of the May 17 issue 
of TraFFiIc WorLD. Under the heading, 
“A Remarkable Story about a Remark- 
able Man,” it presented information 
about the duties of the traffic manager. 
Last year, according to the “ad,” the in- 
dustrial traffic expert “controlled just 
about one-fourth of the industrial wealth 
produced in the United States.” 

Although the traffic manager’s job is 
still basically a study of routes, rates, 
carriers, schedules and regulations, today 
it can provide an industrial organization 
with much more, says the C. & O. in its 
advertisement. 

Traffic today touches every operation 
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in management, the advertisement says, 
from package design that cuts shipping 
charges, to proper site selection that 
means transportation savings when lo- 
cating a new plant. 


Arthur S. Genet, C. & O. vice-presi- 
dent—traffic, who developed the plan to 
help traffic management, will send out 
advertising proofs to 30,000 business 
heads, accompanied by a letter explain- 
ing the objectives of the campaign. 

. “The campaign’s purpose,” he said, “is 
to tell management what the traffic 
manager does and can do.” 





Dry Goods Traffic Men Oppose Change in 
Law on Shipping Association Exemption 


Ask, at Cleveland Meeting, That Present Exception From Regulation 
Of Non-Profit Shipper Groups Be Left ‘As Is.’ Elect Fred Oxman, 
Philadelphia, Chairman. Will Meet in Washington, D.C., in 1953. 


By S. D. MAYERS 


Opposition to any legislation that 
would change the present exemption 
of non-profit shipping associations 
from interstate regulation was regis- 
tered by the traffic group of the Na- 
tional Retail Dry Goods Association 
at its thirty-first annual conference. 

Meeting in Cleveland, O., at the 
Hotel Statler, May 12-14, the traffic 
group also opposed a bill that would 
require freight forwarders to obtain 
certificates of convenience and ne- 
cessity. It also voiced its disapproval 
of present commercial airline policy 
of calling for deduction of cash dis- 
counts from department store loss 


‘and damage claims. 


The group endorsed legislation to re- 
peal size and weight limitations that had 
been in effect since last January 1 on 
parcel post shipped 
between first - class 
post offices. 

On the shipping 
association exemp- 
tion question, it 
flatly said that no 
changes were re- 
quired in section 
402(c) of the in- 
terstate commerce 
act which exempts 
bona fide non-profit 
shipping associ- 
ations from regula- 
tion under Part IV, 
the freight forwarder portion of that act. 

The traffic group’s fire was directed at 
bills said to have been sponsored by 
freight forwarder interests. The bills 
would set up standards under which 
the I.C.C. could decide whether non- 
profit shipping associations, such as 
operated by some N.R.D.G.A. members, 
were exempted from regulation under 
section 402(c). 

The possibility of abuses by non-bona 





L. F. Mongeon 


fide organizations operating for a profit 
was discussed, It was in this angle of 
the problem that the forwarders were 
said to have centered their interest. 

Fred Oxman, of Lit Brothers, Phila- 
delphia, Pa., was elected chairman of 
the traffic group, and Frank R. Russell, 
of the Denver Dry Goods Co., Denver, 
Colo., vice-chairman. Reelected as di- 
rectors for two-year terms were: O. W. 
Willenberg of Stix, Baer & Fuller, St. 
Louis, Mo.; E. J. Derenthal, R. H. Macy 
& Co., Inc., New York, N.Y.; and E. H. 
Wabler, of The Rike-Kumler Co., Day- 
ton, O. 

The traffic group will hold its next 
annual conference in Washington, D.C., 
in 1953. 


Mongeon Keynotes Meeting 


The keynote for the annual confer- 
ence of the department store men was 
set by Leonard F. Mongeon, manager 
of the traffic group, who stressed econ- 
omy in transportation costs and re- 
ceiving and marking expense. Although 
1951 showed a slight increase in sales, 
he said, it also showed a sharp drop in 
net profits as compared with 1950. Mr. 
Mongeon spoke at the opening session 
on May 12. 

Lower “mark-on,” higher expenses, 
and higher taxes brought the profit of 
stores included in a N.R.D.G.A. survey to 
the lowest point since 1939, he asserted. 
Never before in the history of retailing, 
he continued, had management given 
so much attention to transportation 
costs as in 1951. 

Additional transport costs have had 
to be absorbed by retailers because of 
Office of Price Stabilization regulations, 
he said, adding that O.P.S. had prom- 
ised relief and it was expected shortly. 

A pronounced trend toward retailers 
jointly pooling their shipments from im- 
portant markets would unquestionably 
continue, he said. 


Referring to a proposed elimination of 
free pick-up and delivery by railroads 
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and substitution of a plus charge added 
to current freight rates, he said: 

“Those of you that are located in 
New England, Middle Atlantic and in the 
midwest may have the problem of sub- 
stituting your own trucks or your own 
drayman or continuing to use the rail- 
road drayman but pay a plus charge 
for delivery of your less-carload rail 
shipments.” 

The plus charge was already in effect 
on shipments under 300 miles, he said. 

The impression was growing among 
members, he said, that the railroads 
were not interested in retaining their 
less-carload tonnage, and “that they 
would just as soon be rid of it.” He said 
motor carriers and freight forwarders 
were superior in transit time in this 
service. 

Mr. Mongeon advised his members 
that if free pick-up and delivery was to 
be discontinued, they should make sure 
that the cost of pick-up at point of origin 
was not passed on to them as an ad- 
vance charge on the freight bill. 

The Railway Express Agency, he said, 
was willing to consider placing in effect 
volume rates from New York City to 
members’ cities provided it could be dem- 
onstrated that such rates would at- 
tract new business not now moving by 
R.E.A. He said those volume rates could 
be used by individual stores or coop- 
eratively by all merchants in a city. 


No Parcel Post Increase 


He said the N.R.D.G.A.’s Washington, 
D.C. office predicted no parcel post rate 
increase this year, although the House 
appropriations committee had recom- 
mended that the Postmaster General 
take action to bring about an increase 
in the light of a deficit at present rates 
estimated to be $84 million for the new 
fiscal year. 

Mr. Mongeon referred to the Interstate 
Commerce Commission’s decision per- 
mitting the Postmaster General to in- 
crease parcel post rates substantially, 
effective October 1, 1951, and to make 
surcharges effective on large packages. 
Since that decision, he said, Post Office 
studies of surcharges had been under- 
way and it was understood to be the 
P.M.G.’s desire to observe what effect 
new size and weight reductions in force 
since last January 1 would have and 
whether, with such reductions, surcharges 
would be necessary. 

“We believe such studies will con- 
tinue another six or eight months and 
there’s little likelihood surcharges will 
be applied this year or ever,” he said. 

Mr. Mongeon advocated that any store 
that did not have a rate and routing 
guide should correct that deficiency in 
the interest of economy. The chain 
stores were far ahead of the independ- 
ents in that respect, he said. 

He suggested that members avoid 
minimum shipments to the greatest ex- 
tent possible and asserted small ship- 
ments under 100 pounds had borne a 
greater rise in transportation charges 
than larger shipments. 

Referring to the Uniform Freight 
Classification, Mr. Mongeon said the re- 
mainder of 1952 “may see the greatest 
upheaval in classification ratings af- 
fecting railroad, motor carrier and 
freight forwarder shipments that has 
ever occurred.” He also asserted that 
the cancelling out by the eastern and 
southern railroads of practically all less- 





carload and any quantity exception rat- 
ings would necessitate a drastic over- 
hauling of shipping instructions by many 
stores. 

Bryan D. Locke, of Monnig’s, Fort 
Worth, Tex., chairman of the N.R.D.G.A. 
traffic group, presided at the opening 
meeting and Earl J. Barrett, of The 
Halle Bros. Co., Cleveland, was modera- 
tor of a panel discussion of store ship- 
ping problems. 


Parcel Post Sizes, Weights 
Harold A. Bennett, of Wolf & Des- 
sauer, Fort Wayne, Ind., the first speak- 


er, stressed the dissatisfaction of de- 
partment stores with Public Law No. 


199, limiting the size and weight of 
parcel post shipments as aforemen- 
tioned. 


Mr. Bennett asserted that law No. 199 
was “definitely discriminatory and we 
believe unconstitutional.” He said it 
benefitted “no one except a few private 
interests and does a disservice to millions 
of American citizens, all of whom sup- 
port, and all of whom are entitled to 
the same facilities of our postal service.” 

The department stores, said Mr. Ben- 
nett, had taken steps to cope with the 
law such as requesting shippers to ship 
in two or more parcels to comply with 
the new regulations and still receive the 
smaller shipments at a lesser cost than 
by other means of transportation. He 
said his store had received many letters 
from shippers asking permission to use 
other methods because of added costs of 
shipping in two or more cartons. 

“Our outgoing shipments have given 
us many problems especially inexpensive 
items that exceed the size and weight 
regulations,” continued Mr. Bennett. 
“The policy of our store is to ship any 
type of merchandise free of charge with- 
in a 50-mile radius so we are burdening 
our out-of-town delivery trucks with 
such shipments that are not mailable.” 

J. M. Calvey, of the G. M. McKelvey 
Co., Youngstown, O., also led a discus- 
sion on the parcel post question, empha- 
sizing problems on incoming shipments. 
He said, among other things, that charge- 
backs were made by his store to vendors 
who did not follow routing instructions. 
He urged the department store men to 
seek help from local newspapers on the 
parcel post question, asserting that the 
stores had no objection to parcel post 
paying its own way, but adding that they 
did oppose restrictions deemed unneces- 
sary. He also urged that stores get in 
touch with their members of Congress. 

On the question of buying in large 
quantities to save transportation costs, 
it was brought out in the discussion that 
some managements considered it advis- 
able to maintain a system of re-ordering 
in small amounts so as to keep stock 
items replenished for satisfaction of cur- 
rent customer demands. 


Parcel Post, Consolidation 


The discussion also embraced trans- 
portation of merchandise from manufac- 
turers in parcel post zone 2, under a 
present permissible 40-pound limit as 
compared with a 20-pound limit in other 
zones. It was brought out that manu- 
facturers in zone 2 often shipped to con- 
solidation services in New York City, 
whence the shipments were dispatched 
to individual stores around the country 
by other means of transportation. 

Mr. Mongeon said that when the par- 
cel post sizes and weights were changed, 
two New York City associations decided 
they would assess a charge on parcel post 
shipments, namely 25 cents on the first 
package, with a sliding scale for addi- 
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tional packages. The N.R.D.G.A., he said, 
pointed out that O.P.S. regulations would 
not permit charges of this character. He 
indicated also there might be objections 
from the standpoint of the anti-trust 
laws. He said there should be no penalty 
charges on parcel post. 

In a discussion of consolidation of 
shipments, Mr. Derenthal, of New York, 
said the main difference between con- 
solidation and forwarder operations was 
that the stores, in consolidating their 
shipments, operated “for ourselves” while 
the forwarders operated for a profit. He 
said the consolidation operation enjoyed 
an exemption from regulation under part 
IV, the forwarder portion of the inter- 
state commerce act. 

Mr. Derenthal brought into the dis- 
cussion the proposed legislation regard- 
ing exemption of shippers’ associations. 
He said the bills were introduced at the 
request of the Freight Forwarders Insti- 
tute with a view to eliminating alleged 
“illegal shippers’ associations” operating 
for profit and under the guise of a ship- 
ping association. 


Routing Guides 


R. E. Vantine, of Bloomingdale Bros., 
New York City, the last panel speaker, 
advocated the use of routing guides with 
routing under the control of store traffic 
managers to cut transportation costs. He 
said the guides made it possible to avoid 
repetitious routing. A store traffic de- 
partment, he said, had the proper in- 
formation for selection of rates and 
routing. From his own store, he con- 
tinued, a standard routing letter was 
sent to each vendor, who was informed 
that any additional cost caused by not 
following the store’s routing instructions 
would be charged to the vendor. 

There was some difference of opinion 
from the floor as to whether routing 
should remain a strictly traffic depart- 
ment function or whether buyers should 
be trained and permitted to handle much 
of the routing. 

Mr. Barrett, of Cleveland, said too 
much emphasis could not be placed on 
traffic control; that it began with the 
the purchase order. 

Cecil Bell, of the Stewart Dry Goods 
Co., Louisville, Ky., said his store had 
a “traffic conscious” group of -buyers. 
He said a clerk spending two to three 
hours a day for routing and for tracing 
violations of routing instructions could 
recover aS much as $1500 to $2,000 a 
month. The violations, however, he said, 
were being reduced through increased 
use of the store’s routing guide. 


Mr. Vantine said he still favored care- 
ful letters of routing instructions to 
vendors, and added that once the initial 
routing was accomplished the _ process 
was simple. 


Airline Official Speaks 


N.R.D.G.A. traffic members met at a 
noon luncheon on May 12 at which the 
speaker was Jennings Randolph, of 
Washington, D.C., assistant to the presi- 
dent of the Capital Airlines and former 
member of Congress from West Virginia. 
The luncheon was sponsored by the 
Retail Merchants Board of Cleveland 
and the N.R.D.G.A. traffic group. The 
toastmaster was Lee Curtis Smith, pres- 
ident of the Cleveland Chamber of Com- 
merce. 

Mr. Randolph, speaking on “Forfeit- 
ing Our Freedom,” said this country 
had produced on an annual basis, almost 
one-half of the world’s wealth with only 
one-sixteenth of its population. The 
present era was a critical one and it was 
understandable that business men were 
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staying on the job so that the economy 
would not bog down into a depressed 
period. But this was all the more reason, 
he continued, why a belief in “the 
American way of life” should be demon- 
strated by participation in public affairs. 
He pointed to the danger of minority 
group control and cited recent primary 
elections to show a low percentage of 
eligible voters participating. This “re- 
curring pattern of tragedy” was some- 
thing that could be attacked at the 
policy-making level, he told the dry 
goods traffic men. He said it was “a job of 
citizenship you may have overlooked 
because you were so busy doing a good 
job in your industry.” 

In the course of his remarks the air- 
line official differentiated between a 
commodity sold by department stores and 
that sold by the airlines. He asserted 
that “transportation space” was a per- 
ishable commodity—a plane took off at a 
stated time and provided a.service sold 
only for that time and that route. In 
department stores, however, he said, 
merchandise not sold one day was held 
over and sold another day. 

Traffic men attending the convention 
visited Cleveland department stores on 
the afterhoon of the first day, with par- 
ticular attention to operations in the 
receiving and marking departments. 

Breakfast sessions were held on the 
second and third days to enable stores 
with under $10 million annual sales 
volume to exchange ideas regarding the 
solution of their traffic, receiving, and 
marking problems. Mr. Mongeon pre- 
sided at these meetings. 


Use of Electronics 


A new development in price marking 
proposed was the use of electronics. This 
was discussed by Leo J. Waters, president 
of A. Kimball Co., New York City, who 
was principal speaker at the morning 
meeting of May 13. His subject was “A 
Giant Step Forward—Price-Marking as 
a Bridge to Electronics in Retailing.” 
The meeting was in charge of H. C. 
Fenwick, of S. Kann Sons Co., Washing- 
ton, D.C. 

Mr. Waters said a few electronic mark- 
ing instruments had been delivered and 
the first electronic reader had been in- 
Stalled and was now reading tag stubs, 
transcribing them into punch cards at 
the rate of 6,000 an hour. 


He said he saw the new electronics 
system as making the traffic manager’s 
_— more important in the retail 
stores. 


Mr. Wabler, of Dayton, was moderator 
of a panel discussion on receiving and 
marking problems. Other participants 
were Dorothy Geiss, of Strouss-Hirsh- 
berg’s, Youngstown, O., Lee Lewison, of 
Allied Stores Corporation, New York 
City, James L. Wade, of Block & Kuhl 
Co., Peoria, Ill., and Mr. Willenberg, of 
St. Louis. 


Store Traffic Cost 


Earlier Mr. Mongeon, in his general 
address to the convention, said that when 
transportation cost was added to the cost 
of receiving, checking and marking, there 
was an expenditure of a store’s money 
far beyond that for most other service 
departments, and far beyond the mer- 
chandise expenditures made by many 
store buyers. 

“Down through the years,” he said, 
“there has come an increasing awareness 
on the part of managements of stores 
that the traffic, receiving and marking 
Operation was an important one, and 
that the executive in charge of the func- 


tion of bringing the merchandise from 
the manufacturers and placing it on the 
store counters, ready for sale, was an 
important executive.” 

Frank G. Sheddy, of Strawbridge & 
Clothier, Philadelphia, presided at the 
second afternoon’s session. The mem- 
bers heard a speech by Arthur Salois, 
traffic and receiving manager of Sibley, 
Lindsay & Curr Co., Rochester, N.Y., 
whose subject was “Laying the Ground- 
work for Expense Reduction in Receiv- 
ing and Marking.” 

In the course of his remarks, he said, 
among other things, that “with retails 
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frozen by the O.P.S., and costs of mer- 
chandise increased by 12 rail rate boosts 
since the end of the war, not to men- 
tion truck and forwarders’ rate increases, 
we find increases in sales continue to 
earn smaller profits.” 

Edward Reynolds, of Carson Pirie 
Scott & Co., Chicago, was moderator of 
@ panel discussion on expense-cutting 
through mechanization, non-marking, 


Dry Goods, Super Market Men. Crowd 
Cleveland Hotels 


By S. D. MAYERS 


“We'll do any thing for you in Cleveland this week except get you a hotel 
room,” said Lee Curtis Smith, president of the Cleveland Chamber of Commerce. 

Mr. Smith was speaking as toastmaster at a luncheon of the dry goods 
traffic group. 

Available hotel rooms had been taken well in advance of the convention, 
what with the dry goods traffic men and the Super Market Institute both in 
town at the same time. Local housing bureau representatives had set up booths 
in railroad stations and hotels. They were seeking rooms for out-of-towners 
in private homes when necessary. 

* 3 *k as * ' 

Carrying out his hospitality promise, President Smith offered charge ac- 
counts in Cleveland stores to Jennings Randolph, Capital Airlines official, who 
was speaker at the luncheon. 

a * 2k * * 

Mr. Smith had to be economical in use of time at the luncheon, because of 
the number of guests to be introduced at the speakers’ table. He limited the 
applause given each guest to a single united hand-clap. 

X* * * * * 

One of the guests was Andrew H. Brown, transportation commissioner of 
the Cleveland C. of C. The total similarity of his name to that of a well-known 
radio and television character, who also had been in the transportation business, 
caused hardly a titter when he was introduced. It was explained later that 
the entertainment possibilities of this coincidence had long since been fully 
explored. 

* * * * * 

Earl J. Barrett, traffic manager of The Halle Bros. Co. store of Cleveland, 
says that when he first started out in traffic work he was asked by Andrew H. 
Brown: 

“Do you read TRAFFIC WORLD?” 

“No, sir,” replied Mr. Barrett. 

“That’s too bad,” said Mr. Brown. 

Mr. Barrett says he thereupon began reading T.W., and _ kept up the 
habit ever since. He believes traffic is something that ‘gets in your blood. If 
you neglect reading your traffic literature you can get very much out of touch 
in a very short time, he adds. 

cs ok ok * ok 

The Halle Bros. store is said to be one of the very few if not the only 
strictly local department store (outside the chains or other nationwide or re- 
gional organizations) which holds membership in its own name in the National 
Industrial Traffic League. 

aK co oo * * 

Entertainment features for the dry goods traffic group included a dinner 
and show at the “Alpine Village” night club. The convention delegates and 
their wives also were the guests of Samuel Kreis, president of the U.S. Pack- 
ing & Shipping Co., of New York City, at a Cleveland Indians-New York 
Yankees baseball game. 

* * * oe * 

The 1953 dry goods traffic conference will be held in the Nation’s Capital 
and Detroit is preparing to be host in 1954. _ 
# * . * * * 

E. H. Wabler, of The Rike-Kumler Co., Dayton, O., was asked at a general 
meeting to report on a visit scheduled for 5:30 o’clock that morning to view 
operation of the Cleveland Shippers Association. He reported that he and 
four others were there. No further questions were asked. 

* cd ok * * 


In a discussion of the difficulty of breaking up corrugated cartons: into two 
smaller packages to meet postal requirements, a store traffic manager said the 
big problem was “length.” He added: “You can’t break a lamp up.” A Texas 
delegate replied: “The transportation company will break the lamp for you.” 
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and unusual equipment. Other panel 
members were Marion A. Eyers, of L. 
Bamberger & Co., Newark, NJ., A. L. 
Francis, of Thalhimer Bros., Inc., Rich- 
mond, Va., and Arthur P. McHill, of 
B. Altman & Co., New York City. 

Early on May 14, or at 5:30 a.m., to be 
exact, a few of the delegates were on 
hand to view operation of the Cleveland 
Shippers Association. 


Sears Official Speaks 


That morning’s regular meeting, pre- 
sided over by Robert G. Brown, of 
The J. L. Hudson Co., Detroit, included 
an address by John C. Allen, general 
traffic manager of Sears, Roebuck & Cé., 
Chicago. His subject was “Operating 
the Traffic Department Office More 
Efficiently, More Economically.” 

Mr. Allen stressed three points. First, 
he urged the traffic men to strive for a 
more comprehensive knowledge of trans- 
portation and its economics. Second, he 
asked for a greater degree of coopera- 
tion among traffic men in solving their 
common problems, and third, he sug- 
gested that traffic people “get rid of this 
reputation of being fundamental ‘agin- 
ners’.”’ 

Transportation was much more im- 
portant to “our companies” than for- 
merly, he said with respect to the first 
point. On the question of cooperation 
he asserted that the handling of the 
product more economically than the 
competitor could was not the main prob- 
lem any more. 

In the latter connection he said the 
carriers played one shipper against an- 
other and that “we all pay the increased 
costs.” 

Regarding cooperation, he said any 
number of industrial traffic segments 
were “solid” but that “we in merchan- 
dising are not anywhere near as solid 
as we should be.” 


Rail Service Praised 


He said the railroads had conscien- 
tiously tried in many instances to 
improve freight service. He mentioned 
specific improvements made and adver- 
tised by a large eastern railroad over a 
period of time and said that this rail- 
road in many instances was rewarded 
with less traffic than were its competi- 
tors who had not improved their service. 
He laid the fault largely at the door of 
traffic men who, he said, did not keep 
up with these improvements. 

Mr. Allen said he had been fearful 
for some time that the railroads would 
eliminate free pick-up and delivery. He 
added that in many instances the rail- 
roads had done their part in this serv- 
ice only to find that the shippers, for 
various reasons, could not take the de- 
liveries when they were made by the 
carriers. 

“If we want to keep the carriers in line 
we must keep our own skirts clear on 
the pick-up and delivery question,” he 
said. 


At pick-up and delivery hearings in 
Chicago earlier this month, he said, he 
was “amazed to hear one after another 
get up and threaten to take business 
away from the railroads.” 

“Almost a revolution” had occurred in 
handling transportation and rates in 
the last 20 years, said Mr. Allen. 

He asserted that since 1942, his com- 
pany had experienced a more than 150- 
per-cent increase in transportation costs. 


The Interstate Commerce Commission’s 
reports did not show these high figures 
in general cost increases completely, he 
said. The railroad and Commission 
statistics included figures for low rated 
commodities like coal, he said. On that 
commodity, he continued, the increase 
was low and such low costs in the aggre- 
gate reduced the increases in transport 
costs in the over-all picture. 

Mr. Allen, said he feared that “we 
haven’t seen anything yet” with respect 
to minimum shipments, and added that 
he expected further rate increases. He 
said he was “disturbed” by the Commis- 
sion’s refusal to suspend the Central 
Territory motor carrier surcharge of 
$1.50 (T.W., May 10, p. 39). The resulting 
minimum charges would closely approxi- 
mate and sometimes exceed Railway 
Express charges, he said. 

He said his company’s traffic depart- 
ment had been able to save $351,000 in 
1951 through reducing overcharges, cleri- 
cal errors, and erroneous rates and in 
the handling of rate changes and loss 
and damage claims. The department, he 
said, was trying to spend less time on 
claim collection and more on good pack- 
aging. He added that although some 
traffic men seemed to base their record 
on claims collected he did not agree with 
“this philosophy.” The shipper had just 
as much responsibility as the carrier in 
loss and damage, he said. 


Shipping Group Exemption 


In a question-and-answer period Mr. 
Allen said he thought that S. 2713, the 
Senate bill regarding standards for ex- 
emption of non-profit shipping associa- 
tions from regulation, was fundamentally 
wrong but that he could not go along 
with the idea that the existing law 
should not be changed. He said he be- 
lieved there should be changes to pro- 
tect freight forwarders in their business 
and at the same time get rid of abuses. 
A lot of “psuedo freight forwarders” were 
existing under section 402 (c), he said. 

Resuming the discussion later, he 
said that if one were to dig in he would 
find some very questionable practices. 
He said he knew of a shipping associa- 
tion that might have 5,000 members. 
That, he said, was getting near to being 
a freight forwarder. He asserted that 
he was afraid that “if we don’t watch 
the situation and cooperate we may get 
some very unfavorable legislation.” 

Mr. Allen stated that he understood 
the I.C.C. had ruled that a warehouse- 
man redistributing a pool car of mer- 
chandise in interstate commerce and 
performing services such as tracing ship- 
ments was a freight forwarder. He said 
the warehousing situation needed cor- 
recting. 

The Commission, in FF-187, R.T.C. 
Terminal Corporation Freight Forward- 
er Application, on reconsideration, af- 
firmed conclusions in a prior report of 
division 4 (265 I.C.C. 527), that R.T.C. 
Terminal Corporation, of Chicago and 
New York, assumed responsibility for the 
transportation of shipments moving in 
its consolidated car service, and that 
such operations were those of a freight 
forwarder (T.W., Dec. 17, 1949, p. 38). 
In support of its position that the con- 
solidated car service was exempt, R.T.C. 
urged that it acted merely as a shippers’ 
agent and did not assume responsibility 
for transportation of the shipments from 
point of receipt to point of destination. 

In a floor discussion of loss and dam- 
age claims Mr. Allen described a situa- 
tion in which Sears, Roebuck had under- 
gone substantial damages to stoves in 





TRAFFIC WORLD 


transit. He said this was finally traced 
down by recorder devices and the trou- 
ble was found to be at interchange 
switching points. 

A panel discussion was held on the 
question of the greatest single improve- 
ment in traffic office operation that had 
saved the most payroll dollars. Frank R. 
Russell, of the Denver Dry Goods Co,, 
Denver, Colo., was moderator. Other 
participants were J. H. Fitzgerald, of 
McCurdy’s, Rochester, E. F. Holvay, of 
Goldblatt Bros., Inc., Chicago, Gretchen 
Wintle, of Pomeroy’s, Wilkes-Barre, Pa., 
and Robert H. Smith, of John Wana- 
maker, Philadelphia. 


Furniture Pool Cars 


Mr. Smith discussed the question of 
progress in inaugurating more furniture 
pool cars. He said the subject was timely 
for discussion because with the elimina- 
tion of the exception ratings and with 
the new uniform classification and a 
“procession of horizontal rate increases,” 
furniture had by far the greatest trans- 
portation expense in relation to retail 
value of any item in the department store 
business. 

He said that in the last few years 
shippers had organized pool car associa- 
tions in Gardner, Mass., and Jasper, Ind., 
and that pool car operations in James- 
town, N.Y., Grand Rapids, Mich., and 
High Point, N.C., had grown in impor- 
tance. He added that in spite of prog- 
ress made in some sections, the over-all 
results had been unsatisfactory and diffi- 
cult to correct. 

“Various large manufacturers have 
working agreements with independent 
distributors who are responsible for un- 
loading and delivering their freight at 
destination,” he continued. “Investiga- 
tions have shown that some of these 
distributors have not passed all of the 
savings in excess of the normal dis- 
tribution charge on to the consignee. 
For example, some of the distributors 
charge the same carload rate usually 
applicable to a 10,000 car regardless of 
whether the car contained 10,000 12,000. 
15,000, 18,000 or 22,000. The graduated 
scale of ratings and rates are not ap- 
plied and as a result some of these 
distributors make as much as $200,000 
per car. This abuse is very difficult to 
detect and once detected no formal 
action can be brought against the dis- 
tributor as his rates are not subject to 
the approval of any regulatory body.” 

Mr. Smith said that a first reaction 
to this situation was, “Let’s eliminate 
the distributor and form our own C0- 
operative shippers’ associations.” This, 
too, he said, was more difficult than it 
seemed. 

“In large cities about 75 per cent of 
the inbound furniture tonnage is con- 
signed to the small dealer who for 
various reasons may not be interested in 
joining a shippers’ association. Then 
too, some of the distributors act 4s 
temporary warehousemen for the manu- 
facturer. So you see the ties are quite 
strong and the abuses will be difficult 
to eliminate.” 


He suggested corrective measures 4 
follows: (1) Continue to explore the 
possibility of having manufacturers pod 
freight at the various furniture centers 
and consign cars to a distributor of the 
shipper’s own choosing; (2) make the 
distriblitors charge rates based on proper 
carload minimum (by having a manufac- 
turer forward copy of shipping manifest 
with each invoice); (3) establish joint 
loading arrangements with stores of sub- 
stantial volume who deal with the 
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same manufacturers (through arrange- 
ments with both railroads and motor 
carriers as both have stop-off privileges 
in their tariffs); and (4) have manu- 
facturers ship more furniture by un- 
crated furniture carriers, provided that 
a satisfactory crating allowance is given. 

Mr. Derenthal, of New York, said that 
in that city a centralized organization 
of some department and furniture stores 
had been set up; that a survey had been 
made of merchandise moving and not 
moving in pool cars; and that the or- 
ganization had not been too successful 
in “getting some of the savings passed 
on to us.” That, however, he said, 
should not discourage the organization 
of pool car associations in other cities. 
He said that out of 50 or 60 consignees 
in the New York pool, department stores 
composed 20 or 25 per cent. The effort 
made was discouraging but a worth- 
while experiment, he said. 

Mr. Allen said that Sears shipped a 
substantial quantity of furniture from 
North Carolina and built a $350,000 ter- 
minal there to handle it. He said the 
manufacturers ran the cars into the ter- 
minal, then Sears employes reshuffled 
the merchandise and placed it in cars 
for shipment. Among the results, he 
said, were shipments to points never 
before reached, and elimination of dam- 
age claims. 

James L. McEwen, personnel super- 
intendent of The Halle Bros. Co., Cleve- 
land, was speaker at the afternoon meet- 
ing of May 14 on the subject, “Get the 
Most Out of Your Payroll Dollar Through 
Supervision.” He said a title more in 
line with his message would have been: 
“Good Supervision Can Increase Your 
Profits Through People.’ His talk was 
based on the following five points: 
“Evaluate our people,” “allocate our 
people,” “liberate our people,” “educate 
our people,” and “motivate our people.” 

Mr. Oxman, of Philadelphia, was 
chairman of the afternoon meeting. 


Legislative Proposals 


On presentation of the transportation 
committee’s report by Mr. Mongeon, the 
N.R.D.G.A. traffic group adopted his 
motion that it pledge full support toward 
passage of bills to be introduced in 
Congress for repeal of size and weight 
limitations on parcel post that had been 
in effect since January.1. The new bills 
sponsored by N.R.D.G.A. would restore 
the old limitations of 70 pounds and 100 


united inches between first class post 


Offices. Mr. Mongeon said various con- 
sumer and industrial groups supported 
the N.R.D.G.A. position. 


The traffic group adopted the com- 
mittee’s recommendation of a policy that 
no changes were required in section 
402(c) of the interstate commerce act 
which exempted bona fide non-profit 
Shipping associations from regulation 
under that act. 

“We are opposed to any legislation 
Which would in any manner or means 
anes section 402(c),” said the resolu- 
jon. 

The committee said that S. 2713, 
Proposed by Senator Magnuson, of Wash- 
ington, and H.R. 6802 introduced by Rep- 
Tesentative Crosser, of Ohio, as amend- 
ments to section 402(c) were supposed 
to set up standards under which the 
LC.C. could decide whether or not a 
Shipping association, such as operated 
by some of the N.R.D.G.A. members, was 
exempted from regulation by the exemp- 
tion clause in section 402(c). It said a 
teferendum sent to N.R.D.G.A. members 
Showed that of those who responded 


more than 99 per cent were opposed to 
the bills. 

It said the Freight Forwarder In- 
stitute had submitted to a committee of 
the National Industrial Traffic League a 
draft of legislation which the institute 
hoped would be mutually acceptable to 
shippers and receivers in pool car asso- 
ciations and to the freight forwarders, 
and would supersede S. 2713. The com- 
mittee stated that the I.C.C. had recom- 
mended an amendment of section 402(c) 
to make the exemption of shippers’ as- 
sociations and shippers agents revocable 
when the operation was found not to be 
that of a bona fide association or agent. 

Mr. Mongeon said the N.R.D.G.A. 
spear-headed efforts to defeat the bills 
and believed the bills as now written 
would not be reported to the floor of 
Congress. He said the association had 
been assured of a hearing before any 
action was taken. 

The traffic group also adopted the 
transportation committee’s recommenda- 
tion opposing S. 2712 which would re- 
quire freight forwarders to obtain certifi- 
cates of convenience and necessity from 
the Commission instead of permits as 
now required. 


Airlines and Cash Discounts 


The traffic group also adopted Mr. 
Mongeon’s motion that the committee 
take whatever action was feasible to 
bring about a change in the position of 
airlines regarding cash discounts, to con- 
form to that of other types of carriers. 

The airlines, said the committee, main- 
tained that a cash discount from a man- 
ufacturer to a department store, whether 
it was 1, 2, or 8 per cent, should be 
deducted from the amount of loss and 
damage claims filed against air carriers. 
That position, the committee said, was 
contrary to the position taken by other 
types of carriers. 

The transportation committee’s report 
was adopted. It reported the status of 
various pending matters including, 
among other things, I.C.C. cases involv- 
ing the Uniform Freight Classification; 
rates on millinery, men’s hats and lamp 
shades; released valuation on dry goods 
and clothing; pick-up and delivery prac- 
tices of railroads and motor carriers; 
charges on small shipments by railroads 
and motor carriers; high value motor 
carrier shipments; freight forwarder 
consolidation rules; and classification 
ratings on glassware. ~ 


Mongeon and Locke Honored 


Following the committee’s report Rob- 
ert G. Brown, of Detroit, on behalf of 
the traffic group, presented Mr. Mon- 
geon with a gift of handsome luggage 
and a brief case in recognition of his 
silver anniversary as manager of the 
traffic group. 

Earlier the group presented Bryan D. 
Locke, of Fort Worth, an inscribed desk 
pen set as an appreciation for his work 
as chairman of the group in the last two 
years. 


The convention closed with a further 
panel discussion on economy of opera- 
tion participated in by Walter H. Lange, 
of L. S. Ayres & Co., Indianapolis, as 
moderator, Cecil Bell, of Louisville, J. L. 
Herberger, of Foley’s, Houston, Tex., and 
William L. Sweeney, of the Jordan Marsh 
Co., Boston. 





Rails Answer A.T.A. Rate Query 


Counsel for the American Trucking 
Associations, Inc., reports that a reply 
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has been received from E. H. Burgess, 
vice-president and general counsel of the 
Baltimore & Ohio, who headed counsel 
for the railroads in Ex Parte 175, to an 
A.T.A. letter alleging that the railroads 
have excepted certain controversial pe- 
troleum rates from the increases author- 
ized in the general rate case (T.W., May 
3, p. 11, May 10, p. 45). 

Peter T. Beardsley, A.T.A. attorney, 
said Mr. Burgess had stated that the 
matters referred to in the letter ad- 
dressed to him by Edgar S. Idol, A.T.A. 
general counsel, “will be given necessary 
consideration.” 


‘Over-Short’ Freight 
Matching Conferences 
Set Up in Southwest 


Motor carriers operating in the 
southwest have realized savings es- 
timated to exceed $100,000 in the last 
six months as result of recent es- 
tablishment of over-short freight 
matching conferences in key cities 
in this area, according to motor of- 
ficials. Formation of the local groups 
in 17 cities was sponsored by the 
Southwestern Motor Carriers Claim 
Council in conjunction with the 
Southwestern Motor Freight Bureau, 
Inc. 


A recent bulletin issued by D. G. Grif- 
fin, executive secretary of the council, 
and manager of the bureau’s claim divi- 
sion, reviews the activities and accom- 
plishments of the 17 local groups. His 
report indicates that since the formation 
of the 17 groups which are composed of 
representatives of carrier’s claim depart- 
ments over 1,500 shipments have heen 
cleared. Value of the merchandise is not 
known in all instances but in those in- 
stances where value could be ascertained 
it was found that the shipments in- 
volved were valued in excess of $50,000 
and it is estimated that value of the 
remaining shipments was in excess of 
this amount, according to the bulletin. 


In the latter part of last year, the 
council appointed a committee to in- 
terest carriers at key points in the area 
in supporting a cooperative program for 
clearing over and short freight. Carriers 
were urged to authorize a terminal em- 
ploye in each city to meet with similar 
employes from other companies at that 
city at regular intervals. At these meet- 
ings, each employe brings with him a 
list of all his company’s over and short 
freight. These lists are compared and in 
this manner it is possible to match up 
freight which is over on one line with 
freight which is short on another car- 
rier’s line. The over freight is then de- 
livered to the carrier on whose line it is 
short and it is able to deliver it to his 
customer and prevent filing of a claim 
for the value of the merchandise pre- 
viously short. 


Some of the local groups hold weekly 
meetings, others meet on semi-monthly 
or monthly basis. Groups are presently 
functioning in Texarkana, San Angelo, 
Lubbock, Dallas, Houston, Waco, Ft. 
Worth, El Paso, Amarillo, and San An- 
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tonio, Texas; Tulsa and Oklahoma City, 
Okla.; Little Rock and Ft. Smith, Ark.; 
Shreveport and New Orleans, La.; and 
Memphis, Tenn. Similar clearance groups 
will be established at other cities in the 
near future, it is said. 

The accomplishments of the local 
group in Dallas includes clearance of 
over 684 shipments with known value 
of over $21,000. The Houston group re- 
ports over 250 clearances and other 
groups report similar success, it is stated. 

Activities of the local groups are not 
limited to matching over and short 
freight. The groups also hold educa- 
tional programs and discuss mutual prob- 
lems, prevention of claims, standard 
practices, and other matters relating to 
loss and damage claims. 





A.T.A. to Fight ‘Punitive 


And Ruinous Taxation’ 


A newly established national commit- 
tee on highway taxation would “combat” 
efforts to impose “punitive and ruinous 
taxation” on the American trucking in- 
dustry, Walter F. Carey, first vice-presi- 
dent of American Trucking Associations, 
Inc., announced at the spring meeting 
of the National Committee on Account- 
ing and Accounting Councils of the 
American Trucking Associations, Inc., at 
Boston, Mass. 

“You all know that our industry is be- 
ing subjected everywhere to a ruthless 
and well-financed attack,” said Mr. 
Carey. “The object is to cripple, if not 
destroy, truck transportation. Our ene- 
mies know they can’t whip us in the field 
of transportation efficiency and economy; 
they know that their only real hope of 
hurting us is by having us taxed to death. 
And that’s what they are working on. 

“In every state their attacks are de- 
signed to soften us up for punitive and 
ruinous taxation,” he said. “What we 
need and need badly is more men in the 
industry who understand the problem 
and are in a position to help guide the 
work which must be done in the states 
to meet the attacks against us. The pri- 
mary purpose of this committee will be 
to equip some of our leading truck op- 
erators with the knowledge they should 
have to help protect the industry.” 

Mr. Carey will serve as chairman of 
the new A.T.A. committee. 

William F. Bresnahan, A.T.A. direct- 
or of research, said the truck operator 
“does not think he should be singled out 
for punitive treatment. Such treatment 
can only succeed in crippling him with- 
out solving the problem. The highway 
tax problem can no more be solved by 
soaking the trucks than our general tax 
problem can be solved by soaking the 
rich.” 

“The trucking industry already is pay- 
ing high road taxes, and in a few states 
they are becoming confiscatory,” said he. 
“This trend can achieve nothing but 
destruction of a vital industry. If we 
confiiscated all the net profits of the 
trucking industry and put the money 
in the highway fund, we would still be 
short of a solution. 

“This does not mean that the trucking 
industry is unable or unwilling to assume 
its relative share of any necessary in- 
creases. I am only appealing for recog- 


nition of the hard fact that there are 





limits, and that there is a point of dimin- 
ishing return. Our scientists have per- 
formed wonders. We have television and 
atom bombs. But they have yet to find 
a way to get blood out of a turnip. 





Chicago Women’s Traffic 
Club Hears E. G. Stanley 
On Club Publications 


Using lantern slides to illustrate 
his discussion of traffic club publi- 
cations, Emil G. Stanley, executive 
vice-president and secretary of The 
Traffic Service Corporation, spoke on 
the subject, “The Traffic Clubs’ Com- 
mon Denominator,” at the May din- 
ner-meeting of the Women’s Traffic 
Club of Chicago, in the club rooms 
of the Traffic Club of Chicago. 


A traffic club publication, Mr. Stanley 
asserted, was “the one common denomi- 
nator” that was of interest to all resi- 
dent and non-resident members of the 
club. A good publication of that kind, he 
said, in effect “brings the club to its 
members.” The chief purpose of a traffic 
club publication, he said, was to chroni- 
cle the news of the club activities, “be- 
fore and_ after,” and to record personal 
news about the individual club members. 

“A good traffic club publication helps 
a traffic club to prosper and grow,” said 
Mr. Stanley. “One of the ways in which 
traffic clubs can improve their papers is 
not only to have more of the members 
take an. interest in the paper, but also 
to help in their production.” 

Speaking as chairman of the club 
publications committee of the Ascaciated 
Traffic Clubs of America, Mr. Stanley 
“previewed” some topics to be discussed 
at the club editors’ session in the 1962 
meeting of the A. T. C. of A. He ex- 
plained that the suggestions he was out- 
lining would be subject to approval by 
the A. T. C. of A. executive committee. 

Before the dinner, Miss Geraldine 
Howe, president of the club, made a 
presentation of a leather desk secretary 
to Mr. Stanley, on behalf of the club, 
saying that this was “a token of appre- 
ciation to Mr. Stanley for his coopera- 
tion, assistance, and generosity over the 
past year in connection with activities 
of the club.” 

As chairman of the nominating com- 
mittee, Mrs. Elsie A. Kittle, assistant to 
the manager of the Rinn Scott Lumber 
Co., submitted a slate headed by Miss 
Howe, traffic manager of Nichols & 
Nichols, as the committee’s choice for 
reelection to the club presidency. Others 
on the committee’s slate of nominees 
were: For first vice-president, Marjorie 
Ann Stockseth, secretary to traffic man- 
ager, Inland Steel Co.; for second vice- 
president, Esther Peterson, secretary to 
executive assistant, Spector Motor Serv- 
ice; for recording secretary, Irma 
Steuber, secretary to assistant general 
traffic manager, U.S. Steel Corporation; 
for corresponding secretary, Harriett 
Schelter, secretary to manager of mid- 
west division, American President Lines; 
for treasurer, Bertha S. Tuisl, freight 
claim agent, Clipper Carloading Corpo- 
ration. 


‘Maritime Day’ Port Cruise 


In observance of “National Maritime 
Day” on May 22, the Port of Philadelphia 
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Maritime Society sponsored a “Dela- 
ware River Port Cruise” with the co- 
operation of official port agencies and 
other civic organizations in the port 
area. The cruise was made on the upper 
Delaware instead of the lower section as 
had been the previous custom. J. Alex 
Crothers, executive, port promotion de- 
partment, Delaware River Joint Com- 
mission of Pennsylvania and New 
Jersey, was general chairman of the 
“Maritime Day” committee. 


Mobile Housing Carriers 
Join Irregular-Route 
Group at Annual Meeting 


Desirous of obtaining “national 
representation” through the Ameri- 
can Trucking Associations, Inc., the 
Mobile Housing Carriers Conference 
became a part of the Irregular Route 
Common Carrier Conference of the 
A.T.A. at the annual general mem- 
bership meeting of the latter con- 
ference, May 12 and 13, in the Ter- 
race Plaza Hotel, Cincinnati, O. 


The Mobile Housing Carriers Confer- 
ence has maintained headquarters in 
Chicago, Ill. It was represented at the 
Cincinnati meeting by Ralph H. Miller, 
secretary-treasurer of Morgan Drive 
Away, Inc., Elkhart, Ind., and Robert G. 
Vesper, vice-president, Oklahoma Trailer 
Convoy, Inc., Tulsa, Okla. There was 
agreement that, since the members of 
the M.H.C.C. operated as irregular-route 
common carriers, the “logical spot’ for 
them in the A.T.A. organization chart 
was within the I.R.C.C.C. 

Reelected for a second year as chair- 
man of the Irregular Route Common 
Carrier Conference was R. Y. Sharpe, 
president of Pilot Freight Carriers, Inc., 
Winston-Salem, N.C. Other officers 
chosen at the Cincinnati meeting were: 
Dana L. Clark, president of Blue Line 
Express, Inc., Nashua, N.H., first vice- 
chairman; Eldon Miller, president of El- 
don Miller, Inc., Iowa City, Ia., second 
vice-chairman; J. C. Weaver, traffic man- 
ager of The Transport Corporation, Rich- 
mond, Va., third vice-chairman; Peter D. 
Serra, president of Rand Express Freight 
Lines, Inc., New York City, treasurer, 
and L. Eugene Duff, secretary-treasurer 
of Duff Truck Lines, Inc., Lima, O., sec- 
retary. 

The new officers and 32 directors who 
also were elected at the Cincinnati meet- 
ing would begin their terms of office 
when the American Trucking Associa- 
tions held its 1952 convention at New 
York City in October, it’was stated. 


‘Reefer’ Truck Owners Invited 


Having decided that refrigerated truck 
operators holding irregular-route com- 
mon carrier rights properly belonged in 
the I.R.C.C.C., the conference officers 
extended an invitation to “reefer” truck 
operators to join the conference, and 
several who were present accepted the 
invitation. 

One of the speakers on the two-day 
program was Joseph O. Young, branch 
sales manager of Trailmobile, Inc., whose 
subject was, “Good Roads Are Every- 
body’s Business.” 

“America’s 3,000,000-mile highway sys- 
tem,” he said, “cost the country’s tax- 
payers $35,000,000, but only 1 per cent 
of it is modern and adequate for today’s 
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traffic. This is true largely because bil- 
lions of dollars of state highway use 
taxes have not been used to build and 
maintain modern highways but have 
peen diverted to other purposes .. .” 

Mr. Young asserted that, out of a to- 
tal of $1,600,000,000 paid in one year to 
the federal government in the form of 
automotive taxes, truck owners paid 
$410,000,000, or 26 per cent. 


R. J. Meinert, of Cincinnati, district’ 


manager of the Mack Motor Truck Cor- 
poration, spoke at a luncheon on the 
subject, “Six Million Voices for Truck- 
ing.” 

Haulage of Livestock 


Dr. J. R. Pickard, general manager, 
Livestock Conservation, Inc., Chicago, 
spoke on improvement of facilities for 
the transportation of livestock, at the 
afternoon session of the first day of the 
Cincinnati meeting. In a discussion of 
the growth of motor transport of live- 
stock, he said that, of the total receipts 
at major markets in 1951, motor trucks 
delivered 80 per cent of the hogs, 79 per 
cent of the calves, 75 per cent of the 
cattle and 45 per cent of the sheep and 
lambs. 

With the responsibility for handling 
so much livestock, he said, the livestock 
truck owners and operators were in a 
position to contribute greatly to reduc- 
tion of present annual losses of about 
$50,000,000 due to bruising, crippling and 
death of animals en route from farms 
to the stock yards. He said that the 
truck operators could be an important 
educational force toward correcting bad 
conditions. Many in-transit injuries, he 
said, resulted from conditions over which 
the truck operators had no control, but 
they could serve their own best interests, 
as well as those of farmers and other 
interests concerned, by calling attention 
to poor loading equipment on farms, had 
truck design, inadequate unloading or 
yarding facilities at terminals, etc. 

Alfred Neef, Jr., of the Cincinnati 
branch of the Wagner Electric Corpora- 
tion, gave a demonstration of the tacho- 
graph, a recording speedometer. 


Rate Increase Proposals 
Approved by S.M.C.R.C. 


W. M. Miller, general manager of the 
Southern Motor Carriers Rate Confer- 
ence, Atlanta,-Ga., has announced adop- 
tion by the general rate committee of 
that conference, subject, to concurrence 
of the Southwestern Motor Freight Bu- 
reau, of Dallas, Tex., of several tariff 
revision proposals, including proposals 
for rate increases. 

Under one of these proposals, Mr. Mil- 
ler said, tariffs of the S.M.C.R.C. and 
the Motor Carriers Traffic Association 
would be revised to meet “the adjust- 
ments made under Dockets 28300 and 
28310”—the rail class rate and uniform 
classification proceedings at the I.C.C.— 
and the increase would be effected 
through a 15 per cent conversion table. 
Another proposal that was adopted pro- 
vided for cancellation, with certain ex- 
ceptions, of all less-truckload or any- 
quantity exception ratings published in 
tariffs of the S.M.C.R.C. and M.C.T.A. 
Two additional proposals approved by 
the S.M.C.R.C. general rate committee 
provided for an additional charge of 75 
cents a shipment on shipments weighing 
less than 1,000 pounds and for increases 
in the minimum charge from $1.50 on 
in'raterritorial and from $2 to $2.50 


on interterritorial traffic, said Mr. Miller. 
The committee also adopted a minimum 
weight provision, “not in excess of 22,000 
pounds,” as result of Dockets 29300 and 
28310, except with respect to rates be- 
tween points in the south and south- 
west. Still another proposal adopted by 
the committee provided for an increase 
of up to 15 per cent, to be published im- 
mediately with respect to commodity 
rates of the S.M.C:.R.C. and M.C.T.A. 


Mr. Miller, in his notice about the 
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rate committee’s action, said that the 
motor carriers were “faced with a serious 
problem not only with respect to the 
competitive situation created by the de- 
cision of the Commission in Dockets 
28300 and 28310 but due to a continuous 
increase in line-haul, terminal and cleri- 
cal wage expenses.” 





Rail Development Men Elect Kluender; 
Report Membership at All-Time High 


A.R.D.A., at Annual Meeting in Quebec, Discusses Industrial and 


Agricultural Developments Affecting Railroad Traffic. 


Progress 


Of Canadian Industries Outlined. Next Meeting to Be in Mobile, Ala. 


By N. C. HUDSON 


The American Railway Develop- 
ment Association, at the concluding 
session of its three-day annual 
meeting May 12-14 in the Chateau 
Frontenac, Quebec, Canada, elected 
as its president for the coming year 
William A. Kluender, forestry and 


agricultural agent, Chicago and 
North Western Railway, St. Paul, 
Minn. 


Others elected were: First vice-presi- 
dent, E. L. Beardsley, director of in- 
dustrial development, Denver & Rio 
Grande Western Railroad, Denver, Colo.; 
second vice-president, R. O. Robertson, 
general real estate agent, Chesapeake & 
Ohio Railway, Huntington, W.Va., and 
secretary-treasurer, Paul R. Farlow, gen- 
eral agricultural agent, Illinois Central 
Railroad, Chicago. 


The retiring president, Henry W. Coff- 
man, manager, industrial development, 
New York Central System, Chicago, an- 
nounced that 41 new members had joined 
the association in the last year, and 
that the present membership of 182 rep- 
resented an all-time high. One hundred 
ninety-one members and guests were 
registered. 


In the course of its meeting, A.R.D.A. 
voted to continue its loss and damage 
prevention committee for the coming 
year; chose to hold its.1953 meeting in 
the Battle House, Mobile, Ala., at a time 
to be designated by the executive com- 
mittee; received and discussed reports 
on industrial and agricultural develop- 
ments throughout the nation and their 
affects on railroad traffic, and heard 
addresses by several officials of leading 
Canadian industries. 

The A.R.D.A. was founded in 1906 
for the purpose of fostering the indus- 
trial, agricultural, land settlement, real 
estate and forestry activities of North 
American railroads. The 1952 meeting 
was the second’ held by the organization 
in Canada, A.R.D.A. having met in 1926 
in Vancouver, B.C. 

Meetings of the industrial, agricul- 
tural, and real estate sections were held 
May 13. 

H. C. Kniebusch, industrial agent, Wa- 
bash Railroad, St. Louis, Mo., presided 





W. A. Kluender 


H. W. Coffman 


over the industrial section meeting. 
Speaking at the morning session were 
Glenn McHugh, vice-president, Equitable 
Life Assurance Society of the United 
States, and H. A. Cartier, secretary, 
Walter Kidde Constructors, Inc., New 
York City. 


Mr. McHugh said that Equitable since 
1938 had loaned money on industrial 
property. In the last three years, Equit- 
able had made loans on 133 industrial 
plants, of which 61 were located on rail- 
road sidings, and on 63 warehouses, of 
which 49 were on rail sidings, he said. Of 
the loans on industrial plants, 39 were 
for amounts of $100,000 or less, 79 were 
for amounts less than $250,000, and only 
five were for amounts over $1,000,000, he 
said. 


“Industry is moving closer to its mar- 
kets,” asserted the speaker. “Our greatest 
demand is coming from the south, the 
southwest and the far west. You’ve got 
to move to your markets to keep up.” 


Among the basic reasons which were 
inducing industry to relocate, said Mr. 
McHugh, were excessive demands of la- 
bor and of politicians, and tax situa- 
tions. 

Mr. Kidde, speaking on “Delivering a 
Package Deal,” said that since the start 
of World War II the “package deal” in 
industrial plants had become popular. 


“To offer a package deal,” he said, 
“there should be an industrial site, better 
than average, and reasonably priced; 
a financial institution which will under- 
write the project; a real estate firm that 
specializes in industry, and a cooperat- 
ing railroad willing to offer attractive 
sites on its road. Lastly, there is the 
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engineer, contractor, or builder, who is 
the key to the entire program.” 

The average industrial development in 
its initial stages can be promoted at an 
expense of between $5,000 and $10,000, 
said Mr. Kidde. The package deal was 
of great interest to the smaller firm but 
not to the large companies who had 
their own realty companies, he said. 

In a question-and-answer period, Mr. 
McHugh said that industrial property 
on a railroad siding unquestionably had 
a greater resale value than similar prop- 
erty not located on a railroad. Equit- 
able was always in the market for loans, 
and always had funds available for “any- 
thing that is attractive,” he declared. 

“A lot of our loans are not ‘blue chip,’ 
but to small manufacturers and ware- 
housemen,” said Mr. McHugh. “We take 
a limited risk on small industries if we 
are convinced the management is com- 
petent.” 

T. Murray, head of the industrial divi- 
sion of Equitable Life, said his firm 
would be interested in making loans in 
situations where the railroad owned the 
property involved. Mr. McHugh said that 
Equitable would make loans on buildings 
on leased lands if the unexpired term of 
the lease was at least 21 years. 

Asked about the possibility of extend- 
ing loans on existing buildings, Mr. 
McHugh said that the difficulty with 
such buildings was that their former 
owners had left because of more ad- 
vantageous conditions elsewhere. 

“People all over the United States 
are walking out of multi-story buildings 
today,” he said. “But we will lend on 
multi-story buildings if you get the 
right tenants.” 

Asked about the growing practice of 
small towns to offer free plants to in- 
dustry, Mr. McHugh said repercussions 
were developing. 

“Those propositions are not so glam- 
orous for the manufacturer as they 
sound,” he asserted. “Often, there is a 
lack of housing for employes. While the 
town may grant you tax exemption for 
several years, later they will ‘slap it on 
you.’ There is a growing opposition to 
the practice on the part of financial 
interests.” 

Mr. McHugh said that the Ohio Cham- 
ber of Commerce recently had compiled 
@ summary of what was being done by 
communities to attract industry, and 
that copies of the summary might be 
obtained from Albert Redman, secre- 
tary of the chamber, Columbus. 


Private Industrial Districts 


At the afternoon session held by the 
industrial section, David S. Oakes, sales 
manager, Central Manufacturing Dis- 
trict, Chicago, assisted by D. Wells, 
Clearing Industrial District, Chicago, 
discussed the future of private industrial 
districts. 

Chicago’s Central Manufacturing Dis- 
trict was the prototype of the private 
industrial district, said Mr. Oakes, and 
its pattern of procedures could be ap- 
plied advantageously in other instances. 


“Implicit in any successful scheme of 
industrial real estate development is a 
high order of railroad service,” he said. 
“For this the Central Manufacturing Dis- 
trict relies upon the Chicago Junction 
Railway, a neutral inner belt with uni- 
versal direct connections.” 


In the 50 years during which the dis- 





trict had been developed, more than 300 
industries had been located there, with 
mutual satisfaction, he said. Title to 
most of the projects had been passed, 
almost without exception, to the clients, 
said Mr. Oakes. 

Expressing optimism as to the future 
of private industrial districts, Mr. Oakes 
said favorable factors included the trend 
away from multiple to single-storied op- 
erations, the need for larger sites, and 
the increased appeal of the “package 
deal” whereby the private district could 
spare management the trials and tribu- 
lations attached to the construction of 
new facilities. 

“Since, in most cases, we are called 
upon to finance land and buildings under 
some form of lease or contract to pur- 
chase and our commitment may be as 
great as 80 per cent of the total, our 
stake in the success of a client should 
be quite apparent,” he said. “We could 
not afford to make the mistake of selling 
a concern a site in one of our tracts if 
it were not qualified fully. . .. Aside 
from the financial risk, the presence of 
an unhappy or an unsound industry 
would present the wrong kind of testi- 
monial for what we have to sell.” 

The depression of the 1930’s created 
only one “fiscal fatality” in his district, 
he said. 

In selecting clients, two criteria to be 
satisfied were the prospect’s potential use 
of the railroad and its value as a cus- 
tomer of “our owned utility company 
which furnishes electric current to any 
demand and, in several of our tracts, 
heating and process steam at commis- 
sion-regulated rates,” said Mr. Oakes. 


The district’s trustees offered two plans 
of acquisition, the long term lease and 
the purchase contract, he said. 


“In either case,” he continued, “the 
terms are net, which means the occupant 
is responsible for the payment of taxes, 
insurance and maintenance costs. The 
minimum lease period is 15 years and 
the annual net rental is calculated at 
6 per cent of the value of the land plus 
9 per cent of the investment in buildings 
and improvements.” 


The district had its own staff of archi- 
tects and engineers, he said, and the cost 
of a project was determined by competi- 
tive bids. 


Railroad Planning 


T. T. Martin, vice-president, Gulf, Mo- 
bile & Ohio Railroad, Mobile, spoke on 
the subject, “A Railroad Plans for In- 
dustry.” At one time the G. M. & O. 
owned 1,200,000 acres of land, and no 
one thought the road would ever run out 
of industrial land, he said. Development 
had progressed so rapidly that today his 
road was almost out of land in every 
growing community, said Mr. Martin. 


“Almost without warning the land ad- 
jacent to our tracks in growing cities 
began to be used for streets, housing, 
and non-industrial purposes,” he de- 
clared. “We have other factors contrib- 
uting to this scarcity of industrial lands. 
Industries require much more land per 
square foot of factory space, both be- 
cause of the use of single-story construc- 
tion and the need for parking space. 
Too, the trend toward better and more 
attractive settings increases the amount 
of land required. 

“While we have bought fairly large 
tracts of land in four localities within the 
past ten years, we cannot, and I doubt 
if any railroad can, afford to undertake 
to hold adequate land in every commu- 
nity. We need to cooperate with every 
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agency which offers promise for sound 
development.” 

Of the various types of industrial dis- 
tricts, the railroad-sponsored district of- 
fered the closest control of the land to 
create railroad traffic, he said, but it 
involved a large amount of financing. 
Private districts, such as Central and 
Clearing in Chicago, working coopera- 
tively with the railroads, offered a worthy 
type of development; he said. 

“The municipal (industrial) district,” 
Mr. Martin asserted, “is not carried to 
the degree of completion which the pri- 
vate district achieves, is not as closely 
tied to development of rail traffic, but 
can be of real help in preserving in- 
dustrial lands.” 

The speaker said he opposed the em- 
ployment of restrictive zoning to preserve 
industrial land, terming the practice “a 
further intrusion on individual rights.” 

“The forthcoming study, ‘How to Estab- 
lish an Organized Industrial District,’ 
which is in preparation by the area 
development division of the Department 
of Commerce, should be a_ valuable 
guide,” said Mr. Martin. “In its prelimi- 
nary survey ... it has found that of 
116 industrial districts of varying degrees 
of developments, railroads have spon- 
sored 46 singly and 19 jointly, for a total 
of 65. It is certainly proper that we 
should give increasing thought and ef- 
fort, not only to immediate development 
of industrial properties, but to preserv- 
ing well-located areas of industrial lands 
accessible to the railroads for use in the 
more distant future. The plants and 
warehouses which are developed off- 
track offer poor promise of traffic for the 
rails.” 

Planning for Industry 


The concluding speaker was W. H. 
Blucher, executive director, American 
Society of Planning Officials, Chicago. 
Speaking on “Community Planning for 
Industry,” Mr. Blucher said that such 
planning was not the simple process it 
used to be. 

City planning was a study of relation- 
ships, he said. In Chicago, for instance, 
there was no relationship between the 
areas Where people lived and the areas 
where they worked, the speaker said. 

When planning for a city, the whole 
metropolitan area, including the suburbs, 
must be studied, he said. A zoning ordi- 
nance could be a positive tool used to 
carry out a city plan, he said, suggesting 
that such an ordinance be carefully 
written, and tell people what they can 
do. Industries did not save money when 
granted a period of tax exemption, for 
ultimately they must pay more, to bring 
community services up to par, said Mr. 
Blucher. Tax exemption would end up as 
a monstrous evil, and would wreck some 
municipalities, the speaker said. If in- 
dustry wanted community services, it 
should pay for them, he declared. 

“Railroads should look at the effect of 
industry on the community, and of the 
community on industry,” he concluded. 
“You must all become planners.” 


Agricultural Section 


Recent developments in grassland 
farming were discussed by seven speakers 
at the morning session of the agricultural 
section meeting, presided over by A. F. 
Stephens, general agricultural agent, 
Gulf, Mobile & Ohio Railroad, St. Louis. 


The United States Department of Agri- 
culture has designated 1952 as “the grass- 
land year,” according to the first speaker, 
Dr. A. D. Stoesz, chief, regional nursery 
division, soil conservation service, Li- 
coln, Neb. Sixty per cent of the total 
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land area of the United States consisted 
of grassland, he said, asserting that 
grassland improvement offered one of 
the greatest opportunities for expanding 
the nation’s capacity to produce food, 
and for preventing erosion. Dr. Stoesz 
told of recent progress in grass breeding. 

R. I. Cross, agricultural agent, Santa 
Fe Railway, Amarillo, Tex., said that in 
the past few years nearly 5,000,000 acres 
of land had been seeded to grass in 
nine states south and west of Kansas 
City. The 1,000,000 acres of irrigated 
pasture could produce sufficient grazing 
for nearly one cow per acre per year, 
while the 4,000,000 acres of reseeded, non- 
irrigated range land could produce graz- 
ing for at least 12,000 head of cattle on 
a year-long basis, he said. 

W. Tap Bennett, director of agricul- 
tural development, Central of Georgia 
Railway, Savannah, said that improved 
strains of grasses were proving valuable 
in establishing improved pastures. New 
grasses had given the southeastern states 
unexcelled grazing for 12 months of the 
year, and would eventually make the 
southeast the leading livestock produc- 
ing area in the United States, Mr. Ben- 
nett predicted. 


Agricultural Relations 


The afternoon session was given over 
to a panel discussion on agricultural 
relations. 

Agricultural relations with rural youth 
were discussed by S. A. Robert, director 
of agriculture and forestry, Gulf, Mo- 
bile & Ohio Railroad, of Jackson, Tenn. 
He told how his railroad had sponsored 
for years a program termed a “Happier 
Living Contest” for Negro 4-H Club girls 
in Mississippi. For 4-H Club boys, he 
said, the G.M. & O. had sponsored a 
farm woodland improvement project. 
Students in 230 schools in communities 
served by the G.M. & O. were offered 
prizes in connection with state-wide for- 
estry projects, he said. The railroad had, 
in MIllinois, offered older boys seven 
scholarships in the University of Illinois 
school of agriculture, he reported. 

Joe W. Jarvis, supervisor of agricul- 
tural development, Union Pacific Rail- 
road, Omaha, discussed the use of motion 
pictures in railroad agricultural relations. 

“The primary purpose of a railroad 
agricultural department,” he said, “is to 
encourage and promote agricultural pro- 
duction in the railroad’s territory with 
the end result being greater income for 
the growers and more available traffic 
for the railroad ... By the time a new 
industry has been developed, it is easy to 
lose sight of the fact that the railroad 
agricultural department is actually re- 
sponsible, to a large degree, for the in- 
dustry coming into being.” 

He estimated that the eight agricul- 
tural films in the U.P.’s film library had 
reached nearly 2,500,000 people. The 
road’s films were being used by televi- 
Sion stations, he said. 


_O. B. Price, general agricultural and 
live stock agent, New York Central Sys- 
tem, Rochester, N.Y., described a series 
of noonday radio programs sponsored 
on the Rural Radio Network, Inc., in 
New York state, by the railroads of that 
State. He suggested that the railroads 
give the press and radio more publicity 
material and more photographs. 


Lee R. Hays, agricultural agent, 
Pennsylvania Railroad, Richmond, Ind., 
discussing the perishable loss prevention 
Short courses held at Purdue University, 
declared that “through the A.R.D.A.’s 
interest in perishable loss prevention, a 
golden hoard of know-how about pro- 





ducing, packaging, loading and market- 
ing of perishables has come into the 
limelight.” 

Mr. Hays introduced George Mac- 
Lennan, supervisor, loss and damage 
prevention, Canadian National Railways, 
Montreal, who said that the annual short 
courses at Purdue, sponsored in part by 
the A.R.D.A., had cast light upon a sub- 
ject about which transportation and 
claims men had known little. 


F. B. Kirkwood, superintendent of set- 
tlement, Canadian National Railways, 
Montreal, discussing immigration, said 
that in the period 1945-1951, 647,508 im- 
migrants had come to Canada. He an- 
ticipated a heavy annual flow of people 
to his country for years to come. Most 
present immigrants arrived on the basis 
of contract labor, he said. 

Since 1939, Canada had changed from 
a predominantly agricultural economy 
to one of great industrialization, said 
Mr. Kirkwood. Canada’s total income 
had risen from $5.5 billion in 1939 to 
$21.5 billion in 1951, he said. 

Both the Canadian Pacific and Ca- 
nadian National railways were in “the 
immigration business,” and were actively 
engaged in developing, interviewing, and 
accepting immigrants, he said. The rail- 
roads maintained staffs in Britain and 
on the European continent for that pur- 
pose, said he. 

Terming the 194,400 immigrants who 
came to Canada in 1951 “a real asset,” 
Mr. Kirkwood said that it was “quite a 
bargain to secure for Canadian citizen- 
ship, without cost to the country, tens 
of thousands of workers at their most 
productive age.” 

J. Don Parel, manager, agricultural 
relations, Association of American Rail- 
roads, Washington, D.C., briefly de- 
scribed the work of the A.A.R. public 
relations department. 

John W. Haw, director of agricultural 
development, Northern Pacific Railway, 
St. Paul, described the use of highway 
trucks to haul grain to market in some 
areas. Hauling grain by truck resulted 
in many disadvantages, he said, among 
them the following: Such grain cannot 
be sampled, bid on, held for the best 
disposal, for diversion or for milling in 
transit; trucking of grain intensified 
highway congestion and destruction ,and 
increased highway hazards; trucks trans- 
ported grain only from and to elevators 
along main highways, and wouldn’t go 
on gravel roads. Should such practices 
become general, said Mr. Haw, the pat- 
tern of the grain market would be 
changed, and outlying grain-collecting 
points on branch lines would dry up, 
together with the towns. 


The panel discussion was summarized 
by E. J. Leenhouts, manager, stockyards 
and agricultural development, New York 
Central System, Rochester, N.Y. 


Real Estate Section 


John Wagner, real estate agent, Read- 
ing Co., Philadelphia, presided over the 
real estate section meeting. Participating 
in a round table discussion of railroad 
real estate problems were the following: 
E. E. Phipps, general real estate agent, 
Baltimore & Ohio Railroad, Baltimore; 
F. Nelson, Jr., real estate agent, Norfolk 
& Western Railway, Roanoke, Va.; F. V. 
Fisher, land and tax agent, Elgin, Joliet 
& Eastern Railway, Chicago, and J. W. 
Ewalt, real estate agent, Pennsylvania 
Railroad, Philadelphia. Mr. Wagner re- 
ported on plans to organize a real estate 
section of A.R.D.A. 

Mr. Fisher, discussing “Exchange of 
Real Estate as Opposed to Outright Sale,” 
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suggested that many railroads could 
benefit by exchanging rather than sell- 
ing their industrial land. 


“By the exchange method you will al- 
ways be assured of having land available 
for lease or further exchange,” he said. 
“Let me here tell you some of the results 
which have already been achieved on my 
road. In one such exchange we con- 
veyed six acres of our land for 32 acres 
elsewhere on our line. In another we 
exchanged 17.09 acres of our land for 131 
acres elsewhere on our line. In still an- 
other we traded 26 acres for 88. In each 
case we acquired excellent land in areas 
which are beginning to develop indus- 
trially. Not only have we stayed even in 
this regard but received almost six times 
as much land in return.” 

There was more work and effort in- 
volved in exchanging land than in han- 
dling an outright sale, said Mr. Fisher, 
but the former method assured the rail- 
way of having land available for future 
development. 


Hear H. H. Lank 


Two general luncheons were held. 
Herbert H. Lank, vice-president, Cana- 
dian Industries Limited, Montreal, and 
chairman, executive council, Canadian 
Chamber of Commerce, spoke on the sub- 
ject, “I Choose Canada.” 

Mr. Lank said he had come to Canada 
from the United States ten years ago, 
now considered himself a typical Cana- 
dian businessman, and meant to con- 
tinue staying in Canada “not so much 
because of its visible opportunities, but 
because of its way of life.” 

Relations in Canada between govern- 
ment and industry were usually marked 
by an appreciation of each other’s prob- 
lems, a sense of mutual confidence, and a 
realization that both were working in the 
national interest, said Mr. Lank. The 
speaker was introduced by E. L. Beards- 
ley, A.R.D.A. vice-president. 


Forestry in Canada 


Vice-President Kluender presided at 
the May 13 luncheon, at which the 
speaker was W. A. E. Pepler, manager, 
woodlands section, Canadian Pulp & 
Paper Association, Montreal. The most 
important fact concerning the North 
American forests was that we were in a 
transition stage toward harvesting wood 
as an annual crop, said Mr. Pepler. 

Canada’s forests accounted for more 
than one-quarter of all the wealth pro- 
duced by the nation’s primary resources, 
he said. The value of the pulp and paper 
produced in Canada today equaled the 
value of its cereal production, and ex- 
ceeded the value of its mineral produc- 
tion, he said. The 130 pulp and paper 
mills located in seven of 10 provinces in 
Canada gave employment to 335,000 
Canadians, said Mr. Pepler. 

“Three of each five newspapers printed 
in the world are printed on Canadian 
newsprint,” the speaker asserted. “The 
forest industry accounts for 19 per cent 
of all railroad freight cars loaded in 
Canada.” 

The railroads were interested in good 
forestry practice, and were particularly 
qualified to carry out an educational 
campaign to change the way of thinking 
of the small woodlot owner, he said, 
adding that the wood lots offered the best 
chance for intensive forestry practice. 

Canada realized its timber reserves 
were not inexhaustible, but were suffi- 






















































































































































































40 


| TRANSPORTATION WEEK 


cient to tide the nation over until it 
could adopt a sustained-yield basis of 
production, he said. With wise forestry 
management, Canada could produce dou- 
ble or treble the wood crop it was cur- 
rently producing, he said. 

Mr. Pepler said that four provinces 
offered a forestry extension service, to 
advise the farmer, tell him of the mar- 
kets for his wood, and the prices offered. 


President Coffman presided at the an- 
nual family dinner, May 13. Guests 
were entertained by a group of students 
from Laval University, who presented 
native dances and folk songs. The 
speaker, Georges Maheux, of Laval Uni- 
versity, told of Quebec’s history. 

Dr. A. E. Moss, geologist, Iron Ore Co. 
of Canada, Montreal, speaking at the 
combined sections meeting May 14, de- 
scribed the large, high-grade iron ore 
deposits in Quebec-Labrador, and con- 
struction of the new railroad into that 
area. With discovery of petroleum in 
western Canada, and iron ore in eastern 
Canada, the country now had the basic 
raw materials for an industrial nation, 
he said. 

The iron ore deposits were 550 miles 
north of Quebec City and 435 miles from 
the closest railroad, said Dr. Moss. They 
could be mined by the open-pit method, 
he said. There are 400 million tons of 
ore in a belt five miles wide and 50 miles 
long, according to the speaker, who an- 
ticipated finding still further deposits. 
To develop the mine, his company was 
conducting the largest private air lift 
in the world, “flying in” 22,000 people in 
1951, Dr. Moss stated. 

The Iron Ore Co. of Canada was com- 
posed of six United States steel firms and 
one Canadian firm, he said. He added 
that the company was now building a 
360-mile railroad, estimated to _ cost 
$130,000,000, and that the road would 
be a common carrier and would join no 
other line. 

Additional information he gave about 
the project included the following: 

Construction of the railroad is pro- 
ceeding on schedule, from both ends, and 
from a series of air strips which have 
been cleared along the route; 140 miles 
of right-of-way have been cleared; 132- 
pound rail is being laid; and the road 
will use 1,500-h.p. diesel electric locomo- 
tives, which will haul trainloads of 100 
cars, each specially-built car to have a 
capacity of 100 tons. 

“We will have to ship 10,000,000 tons of 
ore a year, to show a profit,” he said. 
“We expect to bring out 70,000 tons of 
ore each 24 hours during the working 
season.” 


He forecast that most of the ore would 
go to the Pittsburgh area. Shipping of 
the ore should begin in 1954, he said. The 
name of the new carrier is the Quebec, 
North Shore & Labrador Railroad. 


Dr. Moss presented a film depicting 
construction of the railroad. 


Water Resources 


D. J. Guy, executive vice-president, 
American Watershed Council, Inc.,.Wash- 
ington, D. C., spoke on the industrial and 
rural water resources in the United 
States. Water was a renewable resource, 
said Mr. Guy. Urging that the nation 
reconsider its policy toward soil conserva- 
tion and flood control, Mr. Guy said that 
the flood control debate was between the 





soil conservationists and the Army en- 
gineers. Floods could best be reduced by 
working at the headwaters of the streams 
which emptied into the big rivers, he 
said. He urged voluntary joint action at 
the local level to conserve the nation’s 
water resources, rather than federal ac- 
tion. 


Business Sessions 


Business sessions were held at the 
opening and closing of the three-day 
meeting. Provisional Mayor David Burns 
welcomed A.R.D.A. members May 12. 

The association voted to confer hon- 
orary membership on four retired rail- 
road officials: R. C. Bosworth, Canadian 
Pacific Railway, St. Paul; R. G. Buford, 


Missouri-Kansas-Texas Lines, Dallas; - 


James A. Senter, Nashville, Chattanooga 
& St. Louis Railway, Nashville, and C. H. 
Slayman, Chesapeake & Ohio Railway, 
Cleveland. Messrs. Slayman and Bos- 
worth, who were present, expressed their 
appreciation. 

Two minor amendments to the consti- 
tution, recommended by John W. Haw, 
committee chairman, were adopted. One 
provided that the annual election of of- 
ficers be conducted by mail ballots, to 
be opened during the annual meeting. 
President Coffman appointed a five-man 
nominating committee, headed by Mr. 
Leenhouts. 

C. Dwight Wood, industrial commis- 
sioner, Detroit & Mackinac Railway, Ta- 
was City, Mich., reporting for the zoning 
committee, said that 27,500 copies of the 
pamphlet on industrial zoning, prepared 
by six national organizations including 
A.R.D.A., had been distributed, of which 
3,000 copies were distributed in Canada. 
The city of Hamilton, Ont., had based 
its new zoning ordinance on the prin- 
ciples set forth in the booklet, he said. 
Copies of the pamphlet could be secured 
from Albert Redman, director, industrial 
development department, Ohio Chamber 
of Commerce, 820 Huntington Bank 
Building, Columbus, at a cost of 25 cents 
each, he reported. 

C. B. Senter, agricultural agent, Texas 
& Pacific Railway, Van, Tex., reporting 
for the loss and damage committee, said 
that the sixth annual national short 
course in perishable damage prevention, 
held in March at Purdue University, had 
drawn 107 shippers, receivers, railroad 
representatives, and persons from agri- 
cultural colleges,and the United States 
Department of Agriculture. He recom- 
mended that the short course be again 
held at Purdue, in 1953. 


Traffic World Commended 


President Coffman called attention to 
TRAFFIC WorRLD’s coverage of railroad de- 
velopment work, through articles, edi- 
torials, and reports of A.R.D.A. meetings. 
He expressed thanks to TraFFIC WoRLD 
for its cooperation. 


At the closing session, the meeting 
accepted a report of the time-and-place 
committee, headed by Donald M. Lynn, 
assistant vice-president, industrial de- 
velopment, Erie Railroad, Cleveland, that 
the 1953 meeting be held in the Battle 
House, Mobile, at a time to be designated 
by the executive committee. 


A. P. Boles, director, agricultural de- 
velopment, Missouri Pacific Lines, St. 
Louis, chairman of the resolutions com- 
mittee, submitted a series of resolutions, 
all of which were adopted. One memo- 
rialized the death of three members, 
Miles L. Austin, general industrial agent, 
St. Louis-San Francisco Railway, St. 
Louis, H. J. Hart, industrial agent, Erie 
Railroad, New York City, and P. E. Tay- 
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lor, general industrial agent, Santa Fe 
Railway, Topeka. Other resolutions ex- 
pressed the association’s appreciation to 
guest speakers; to the Canadian Na- 
tional, Canadian Pacific, and New York 
Central railroads for their hospitality; 
to the management of the Chateau 
Frontenac; to the Mayor of Quebec 
and other public officials; to retiring 
President Coffman and other officers 
and committee chairmen, and to the 
local arrangements committee headed bj 
F. E. Wolff, general agricultural agent 
Canadian Pacific Railway, Toronto. 


Social Activities 


The afternoon of May 12 members and 
guests traveled in chartered buses for 
a tour of Quebec City, Montmorency 
Falls, and the basilica at Ste. Anne de 
Beaupre. That evening, members and 
guests attended a reception, the hosts 
being the Canadian Pacific and Cana- 
dian National railways. At noon May 
14 members visited the city hall to meet 
Mayor Lucien Borne and sign the city’s 
“golden book.” Many members rode to 
the annual meeting in special cars ori- 
ginating at Chicago. 


M.C.C.C. Issues Several 
Amended Determinations 


The Motor Carrier Claims Commis- 
sion, Kansas City, Mo., has made pub- 
lic several “amended final determina- 
tions” of awards for midwestern motor 
carriers whose claims for “just com- 
pensation” from the government for 
seizure of their properties in the latter 
part of World War II have been consid- 
ered by the commission (T.W., May 17, 
p. 39). 

Each of the “amended final determina- 
tions” effects a reduction of the award 
made earlier by the commission to the 
carrier involved. The reduction is the 
result of a compromise settlement agree- 
ment effected by the Department of 
Justice in conferences with the carriers 
and the commission. 

Amounts awarded to the carriers 
named, under the amended determina- 
tions, as compared with the awards an- 
nounced earlier, were set forth by the 
commission as follows: 

Arkansas Motor Freight Lines, Inc.. 
award of $117,797.20 reduced to $79.- 
994.60 plus interest of 4 per cent from 
August 15, 1945. 

Gillette Motor Transport, Inc., award 
of $188,046.84 reduced to $122,926.21 plus 
interest from June 16, 1945. 


Hawkeye Motor Express, Inc., award 
of $58,249.75 reduced to $32,445.67 plus 
interest from October 17, 1945. 


Hi-Speed Motor Express, Inc., award of 
$26,178.73 reduced to $14,300.64 plus in- 
terest from October 4, 1945. 


Lee Way Motor Freight, Inc., award 
of $115,342.36 reduced to $46,887.45 plus 
interest from August 15, 1945. 

Merchants Motor Freight, Inc., award 
of $430,000.79 reduced to $287,486.81 plus 
interest from September 12, 1945. 

Arthur A. McCue, dba Minnesota- 
Wisconsin Truck Line and McCue Trans- 
fer Co., award of $100,724.38 reduced to 
—- plus interest from October 17, 

45. 


Murphy Motor Freight Lines, Inc., 
award of $149,921.47 reduced to $98,362.54 
plus interest from October 4, 1945. 


Frank H. Prucka, dba Frank H. Prucka 
Transportation Co., award of $64,587.29 
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reduced to $45,130.88 plus interest from 
September 28, 1945. 

Matthew Leo McKeone, dba Red Ball 
Transfer Co., award of $87,395.70 re- 
duced to $32,059.61 plus interest from 
September 28, 1945. 

Walter H. Schumacher, dba Schu- 
macher Motor Express, award of $42,- 
634.80 reduced to $17,740.99 plus interest 
from October 17, 1945. 

Union Transfer Co., dba Union 
Freightways, award of $510,172.71 re- 
duced to $350,012.84 plus interest from 
October 10, 1945. 

Witte Transportation Co., award of 
$105,663.46 reduced to’ $70,673.70 plus in- 
terest from August 24, 1945. 

Werner Transportation Co., award of 
$89,461.17 reduced to $45,363.32 plus in- 
terest from August 24, 1945. 

Each of the amended determinations 
bore a notation appended by Commis- 
sioner Randolph Carpenter, in which he 
said that, “having heretofore dissented 
to the final determination of the com- 
mission,” he did not join with the ma- 
jority action “on this compromise.” 


Seder Elected to Succeed 
Bunnell as A.A.R. Official 


Election of Arthur R. Seder, of Chi- 
cago, vice-president of the Chicago & 
North Western Railway System, to the 
office of vice-presi- 
dent in charge of 
the finance, ac- 
counting, taxation 
and valuation de- 
partment of the 
Association of 
American Rail- 
roads was an- 
nounced May 23 by 
William T. Faricy, 
president of the 
A.A.R. Mr. Seder 
will assume his new 
position on June 1. 

Mr. Seder suc- 
ceeds Edward H. Bunnell, who retired 
February 29 under the pension plan of 
the A.A.R. after 52 years of railroad 
service. 

The new A.A.R. vice-president was also 
vice-president and comptroller of the 
Chicago, St. Paul, Minneapolis & Omaha 
Railway and has served as a director of 
the Indiana Harbor Belt Railroad, the 
Minneapolis Eastern Railway and va- 
rious subsidiaries of the Chicago and 
North Western Railway Company. The 
A.A.R. issued the following biographical 
information about Mr. Seder: 

“Born in Minneapolis, Minn., Mr. Seder 
is the son of the Rev. and Mrs. James I. 
Seder. When four months old, he was 
taken to Japan by his missionary parents 
and lived there for the following six 
years. 


“A graduate of the University of New 
Mexico, Mr. Seder was principal of the 
Carlsbad, N.M., High School from 1911 to 
1913 and principal of the Clovis, N.M., 
High School from 1913 to 1918. 

“He entered railroad service in 1918, 
and has served continuously with Chi- 
cago & North Western Railway System 
companies, first as bookkeeper and ac- 
countant on the Omaha Railway, then as 
general accountant, auditor of disburse- 
ments, general auditor and comptroller. 
In 1945, Mr. Seder was elected vice-presi- 
dent and comptroller of that railroad. 


“From 1938 to 1940, Mr. Seder was 
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also assistant comptroller of the C. & 
N. W. Railway and then was promoted 
to general auditor, a position he held 
until 1945, when he was elected vice- 
president of that railroad. 

“A member of the Union League Club 
of Chicago and the St. Paul Athletic 
Club, Mr. Seder is also a member of 
Sigma Chi fraternity, the Rotary Club 
of Chicago, and the Controller’s Institute 
of America. He is president of the board 
of trustees of Garrett Biblical Institute 
in Evanston, Ill., and chairman of the 
Associates of North Central College in 
Naperville, Ill. 

“Mr. Seder has been a lecturer at the 
Midwest School of Banking of the Uni- 
versity of Wisconsin and for the past six 
years has been a member of the general 
committee of the A.A.R. Accounting Divi- 
sion and a member of the Railway Ex- 
press Contract Accounting Committee.” 


British to End Government 


Operation of Trucks 


The British Information Services, of 
New York City, on May 20 announced 
that the British government planned to 
“denationalize” road haulage. 

The agency in a publication entitled 
“British Record,” said that the govern- 
ment issued a White Paper on “Trans- 
port Policy,” May 8, containing propo- 
sals to divide up into “operable units, in- 
cluding a suitable proportion of small 
units,” the trucks and properties ac- 
quired by the Road Haulage Executive 
under the transport act of 1947, and to 
offer them by auction to the public to be 
run under private enterprise. It added: 

“At the same time, the 25-mile limit 
imposed on certain road traffic is to be 
lifted and more licenses granted to in- 
dividuals. The unified railway system is 
to be decentralized, with greater auton- 
omy for the regions and more latitude 
to- vary charges. A levy is to be imposed 
on road traffic to meet some of the 
losses through re-sale to the public, and 
to include some provision for loss of rail- 
way revenue arising from further trans- 
fer of traffic to the roads.” 


Foreign Highway Officials 
Study U.S. Road Programs 


About 55 administrators and engineers 
of highway departments of 30 countries 
assembled in Washington, D.C., May 19, 
to begin a 16-week course of study of the 
theory and practice of highway improve- 
ment and utilization in the United 
States, the Bureau of Public Roads, De- 
partment of Commerce, reported. The 
bureau said that in conducting the 
course it had the assistance of a number 
of state highway departments. 


After spending the last two weeks of 
May in Washington, in the course of 
which they would attend a series of in- 
troductory and _ orientation lectures, 
demonstrations, and technical discus- 
sions, the foreign highway officials would 
go on a three weeks’ bus trip “to study 
and observe highway construction and 
maintenance in the field,” and _ the 
itinerary would include parts of Penn- 
sylvania, New York, New Hampshire, 
Maine, Massachusetts, Rhode Island, 
and New Jersey, the bureau said. 


“Following the bus trip,” it continued, 
“the delegates will spend five weeks in 
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Washington on specialized studies of the 
phases of highway activity of particular 
interest to them. In the third five-week 
period small groups of delegates will each 
visit three or four selected states for 
more detailed studies of highway ad- 
ministration, research, planning, con- 
struction and maintenance. . . The firal 
week will be spent in review and discus- 
sion of the preceding activities. The 
course will be closed on Friday, Sep- 
tember 5.” 


Midwest Advisory Board 


Urges Care in Car Loading 


General Chairman J. T. Moore of the 
Mid-West Shippers Advisory Board, Chi- 
cago, has written all board members to 
ask cooperation in reducing or eliminat- 
ing damage caused to rail cars in loading 
and unloading operations. 

In many instances, materials handled 
with clam-shell buckets, magnets, and 
other mechanical devices, were dropped 
from extreme heights, breaking floor 
boards and side walls of gondola cars, 
said Mr. Moore, assistant traffic manager, 
International Harvester Co., Chicago. 
Other types of rail equipment were being 
damaged by heavy mechanical devices 
being run over ;car floors without taking 
the precaution of placing irons on the 
floor for protection, he stated. 

“Our big problem,” Mr. Moore wrote, 
“is the shortage of all types of rail equip- 
ment, and if the shippers and receivers 
cooperate in eliminating the damage to 
all types of, rail equipment, it will have 
the effect of making more rail cars avail- 
able.” 


M.S.T.S. Deputy Commander 


Speaks at A.U. Institute 


‘‘Nearly 1,200,000 passengers and about 
13,000,000 long tons of cargo had been 
transported by vessels of the Military 
Sea Transport Service in the last six 
months of 1951, Rear Admiral Ralph 
Wilson; deputy commander of the 
M.S.T.S., told a group of about. 30 men, 
enrolled in the Fifth Foreign Transpor- 
tation Institute of The American Uni- 
versity, at a supper-meeting in the All 
States hotel, Washington, D.C., May 30. 

Of the fleet of vessels controlled by 
the M.S.TS., said Admiral Wilson, 5 per 
cent, or about 25, were Navy-commis- 
sioned ships; 38 per cent were “U.S.N.S.” 
ships manned by civilians, some of whom 
were civil service employes, others union- 
ized merchant marine personnel; 49 per 
cent were privately-owned ships time 
chartered to MS.TS., and 8 per cent 
were ships operated on voyage charters 
or, as Admiral Wilson termed it, “char- 
ters of expediency.” Of the total M.S.TS. 
personnel, he said, 27 were ‘civil service 
employes, 68 p cent were maritime 
union members, and 5 per cent were 
“Navy sailors.” 

Total expenses of the MS.TS. in the 
last half of 1951, said Admiral Wilson, 
were $281,909,000. He stated that 70 per 
cent of that amount went for charter 
and ship contracts, 27 per cent went for 
operation of “our own ships,” and 3 per 
cent went for overhead. 

Effective July 1 of this year, he said, 
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the M.S.T.S. would begin operation un- 
der a plan whereby it expected to collect 
charges from the various armed services 
for the transportation services performed 
for them by M.S.TS., sufficient to cover 
operating costs of the M.S.T.S., with 
the aid of a “revolving fund” of $100,- 
060,000. Money taken out of that fund 
for: operating expenses would be re- 
turned to the fund, so that it would not 
be depleted at the end of the new fiscal 
year, he explained. 

Admiral Wilson said there was no basis 
for comparison of M.S.TS. operations 
with those of privately-operated mer- 
chant ships, since M.S.T.S. did not have 
to pay taxes on its vessels and did not 
have to pay other items of cost that 
private operators had to meet. 


The M<S.T.S., having been established 
by a directive of the Secretary of De- 
fense in 1949, would mark its third 
birthday October 2 this year, said Ad- 
miral Wilson. It was established, he 
said, to provide, under one authority, 
controlled ocean transportation of per- 
sonnel, cargo, etc., for the military serv- 
ices and, as authorized and directed, for 
other government agencies of the United 
States. 

Dr. L. M. Homberger, professor of 
transportation at The American Univer- 
sity and director of the institute, pre- 
sided at the meeting and introduced 
Admiral Wilson. 





B. & O. Traffic Employes 
Attend ‘School on Wheels’ 


Twelve freight traffic representatives 
constituted the “class” in the first of a 
series of two-week courses conducted by 
the Baltimore & Ohio Railroad in a 
“school on wheels,” placed in operation 
May 4, for members of the B. & O. traf- 
fic department. 

Supervised: by Vice-President H. E. 
Simpson, of the B. & O., the school, 
consisting of a classroom car and a Pull- 
man car for living accommodations, left 
Chicago on May 4 and was destined to 
arrive at New York City May 16 after 
stops, for inspection tours, at Toledo, 
Akron and Youngstown, O., Cumberland, 
Md., Washington, D.C., Baltimore, Md., 
and Philadelphia, Pa. Inspection trips 
at Chicago and New York also were 
scheduled. At each stop the “students” 
examined various freight handling fa- 
cilities and other railroad installations, 
and in the course of their trips they 
heard lectures on various B. & O. opera- 
tions in the rolling classroom. Officials 
of the railroad said that three or four 
additional groups would take the same 
course in succeeding weeks. 





Tennessee Scholarship 


Lee A. Hyde, of Memphis, former 
president of Highway Express, Inc., has 
established an annual scholarship at the 
University of Tennessee to “stimulate 
greater interest in motor carrier educa- 
tion.” The scholarship will provide $150 
annually to a “deserving” business ad- 
ministration senior specializing in the 
field of motor carrier transportation. 
Announcement of the gift followed with- 
in a few days the establishment of a 
similar scholarship at the same uni- 





versity by the Novick Transfer Co., 
Winchester, Va. 

Professor William Way, Jr., head of 
the university’s transportation depart- 
ment, reported that 52 graduates this 
year had received an average of three 
to four job offers each. Those going into 
industrial traffic work represented the 
highest percentage of graduates, he said. 





New Chapter of N.D.T.A. 
Established in Detroit 


More than 300 transportation men at- 
tended a meeting in the Sheraton-Cadil- 
lac hotel, Detroit, Mich., that marked 
establishment of a Detroit chapter of the 
National Defense Transportation Asso- 
ciation, according to a report from the 
national headquarters of the association, 
in Washington, D.C. 


The principal speakers at the meeting, 
Lieutenant General Orval R. Cook, dep- 
uty chief of staff of the Air Force, and 
Brigadier General Frank S. Besson, Jr., 
Assistant Chief of Transportation, De- 
partment of the Army, urged mainte- 
nance of a close relationship between 
those in charge of military transporta- 
tion and those in charge of civilian 
transportation, said the N.D.T.A. Gen- 
eral Cook decried what he described as 
a lack of “awareness and urgency” on the 
part of the American public. He asserted 
that Americans were permitting them- 
selves to be “lulled into a lackadaisical 
sense of complacency,” while the enemy 
was “gaining ground.” General Besson 
said that the United States was on the 
threshold of “a most critical period” in 
its history and that the next two years 
would see “the beginning of the final act 
of a drama begun in 1945 with the self- 
imposed disintegration of the mighty 
World War II United States fighting 
machine.” 


Roy Fruehauf, president of the Frue- 
hauf Trailer Co., presided at the meet- 
ing. Among those present were: Colonel 
William S. Lawrence, director, transpor- 
tation services division, Federal Civil 
Defense Administration; Captain W. C. 
Johnson, Acting Chief of Transportation, 
Navy Department; Paul Royster, direc- 
tor of the Office of Transportation, De- 
partment of Commerce; President L. L. 
Colbert and General Traffic Manager 
Robert Brennan, of the Chrysler Corpo- 
ration; President Edgar Kaiser, of 
Kaiser-Frazer Corporation; General 
Traffic Manager W. R. Lynch, of Gen- 
eral Motors Corporation; General Traf- 
fic Manager J. A. Wallace, of Ford Mo- 
tor Co.; and Colonel Melvin L. Craig and 
Colonel Francis W. Crary, president and 
executive director, respectively of the 
N.D.T.A. 





P-I-E Scholarship 


As a part of its continuing program to 
encourage the teaching of highway trans- 
portation courses in colleges and uni- 
versities and to aid students studying 
for a career in motor transportation, Pa- 
cific Intermountain Express has estab- 
lished another P-I-E scholarship in 
highway transportation, it has been an- 
nounced. 


The latest scholarship at the Univer- 
sity of Utah brings to three the scholar- 
ships sponsored by P-I-E. One each had 
previously been established at North- 
western and Stanford Universities. 
Students to be eligible for the P-I-E 
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scholarships must have successfully com- 
pleted all but the last year of college 
training and transportation must be in- 
cluded in their final year of study. 
Faculty committees select the scholar- 
ship recipients from qualified students 
based on their scholastic records, char- 
acter and ability. Winners for the suc- 
ceeding year are selected at the close of 
each school year. This year’s awards 
will be presented by Parkman Sayward, 
the company’s vice president-sales & 
traffic. 


Report on Port of Toledo 
Revised by Army Engineers 


Issuance of a new report on the port 
of Toledo, O., described as a “revision 
of the sixth of a series of nine reports 
on the Great Lakes ports,” has been an- 
nounced by the Board of Engineers for 
Rivers and Harbors, Corps of Engineers, 
Department of the Army. Copies of 
the report may be obtained, for $1 each, 
by ordering directly from the Superin- 
tendent of Documents, Government 
Printing Office, Washington 25, D.C. 

According to the engineer board’s an- 
nouncement, the report is issued “to 
meet the need of government agencies 
and others interested in the develop- 
ment of harbors and the use of port and 
terminal facilities.” 

“Subjects covered in the report,” it 
continued, “include the technical phases 
of port operation and administration; 
the facilities and services available at 
each port; the volume and type of com- 
merce handled; the transportation facili- 
ties; and other items of interest to the 
shipping industry.” 





Fleet Supervisor Graduates 


A new graduation record in fleet su- 
pervisors’ courses was established at the 
University of Maryland on May 16 when 
49 students completed a 4-day course 
in the Engineering College. This was 
the fifth annual course at Maryland, 
sponsored by 16 national and 19 local 
associations, firms and government agen- 
cies. 


Miss Ruth Records, safety secretary 
for the Eastern Motor Express, Inc. of 
Baltimore, holds the honor of being the 
first young woman to complete the 
course. Another first is held by a rail- 
road bus supervisor, Leslie Edler, of the 
Baltimore & Annapolis Railroad Co. He 
was the first railroad man to graduate 
trom a course designed for truckers and 
their employes. 

The planning committee which set up 
the course and administered many of 
the details was headed by J. I. Davidson, 
of Davidson Transfer & Storage Co., 
Baltimore. Dr. S. S. Steinberg, dean of 
the Engineering College, supervised the 
course for the University of Maryland. 





Spur Track to Copper Mine 


The Duluth, South Shore & Atlantic 
Railroad plans to build a 14-mile spur 
track from its main line at Bergland, 
Mich., to White Pine, Mich., to serve 4 
copper mine at the latter point, Henry 
S. Mitchell, president of the railroad, 
has announced. The new track will cost 
$642,000, and will be in operation by 
November 1, Mr. Mitchell said. 
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Rights, Purchase Pleas 
Of Callanan Co. Denied 


The Commission, division 4, by a re- 
port and order in W-103, Sub. 1, Calla- 
nan Road Improvement Co. Extension 
—Towage, and Finance No. 17202, Calla- 
nan Road Improvement Co. Purchase, 
etc., has denied an application of Calla- 
nan for authority to operate as a com- 
mon carrier by towing vessels in per- 
forming general towage between points 
in the New York Harbor area and points 
along the Hudson River below and in- 
cluding Waterford, N.Y. 

It also denied an application of Calla- 
nan to purchase a portion of the water 
carrier rights of L. B. Shaw, Inc., au- 
thorizing general towage, and operation 
as a common carrier by non-self-pro- 
pelled vessels with the use of separate 


‘towing vessels, in the transportation of 


commodities generally, between points on 
the Hudson River (not including points 
in the New York State Canal System), 
but including points in the New York 
Harbor area. 

In view of its denial of the purchase 
application, the Commission dismissed 
a supplemental application of Keith M. 
Callanan and others to acquire control 
of the Shaw rights through the purchase. 


The Commission reviewed the service 
of other carriers. It said that Callanan 
had solicited the business of certain 
shippers of brick since 1948 without suc- 
cess and that the only convincing evi- 
dence as to why it obtained the traffic 
was that in published rates substantially 
lower than one of the other carriers. 
Those facts, the Commission said, pre- 
cluded a conclusion that any public need 
had been demonstrated for the additional 
towing rights requested. 


As to the Shaw rights proposed to be 
purchased, the Commission said that the 
only conclusions warranted by the evi- 
dence were that Shaw had suspended 
all operations on the Hudson River, and 
that there was no showing that such 
Suspension of service was due to cir- 
cumstances beyond its control. 


& 


C. & W. 1. Bond Name Change 


By a second supplemental report in 
Finance No. 17626, Chicago & Western 
Indiana Railroad Co. Competitive Bid- 
ding Exemption, the Commission, divi- 
sion 4, has modified its supplemental 
report of March 31 to change the desig- 
nation of the $64,329,000 of bonds de- 
Scribed therein from general and col- 
lateral trust mortgage  sinking-fund 
bonds, Series A. due May 1, 1982, and to 
make a corresponding change in the 


hame of the mortgage. 


The March 31 report exempted the 
C. & W.I. from the requirement of com- 
petitive bidding on the new bonds (T.W., 
April 12, p. 37). 


.C.C. Finds Present Ocean-Rail Class 
Rate Differentials Are Reasonable 


Follows Closely Recommendations of Its Examiners in Report on 


Ocean-Rail Phase of Class Rate Case. 


Commission Says Its 


Present Report Is Not an Interim One, as Asked by Ocean Carriers. 


The Commission has issued a fourth 
supplemental report on _ further 
hearing, prescribing ocean-rail rates 
for the future in No. 28300, Class Rate 
Investigation, 1939, and prescribing 
maximum reasonable percentage re- 
lations of the several lower classes to 
first class, identical with those for 
corresponding all-rail rates. The 
rates are to be made effective by July 
22, on 30 days’ notice. 


The Commission said that its conclu- 
sions differed in minor respects from 
those recommended by Examiners Myron 
Witters and Marion L. Boat in reference 
to the ocean-rail rates (T.W., Feb. 9, 
p. 47). 

“The purpose of this phase of the pro- 
ceedings,” said the Commission, “is to 
determine and prescribe reasonable and 
otherwise lawful joint class rates to ap- 
ply on classification-rated traffic moving 
over ocean-rail routes between points 
where such joint rates have been pre- 
scribed or are now maintained.” 


It also said that the ocean carriers 
had anticipated that it would not reach 
a decision in the matter in time for the 
carriers to publish new ocean and rail 
class rates, properly related to the all- 
rail class rates, which, it said, “are filed 
to become effective on May 30, 1952 (in 
the absence of suspension).” 


The ocean carriers had expressed a 
wish to have the new ocean and rail 
class rates become effective simultane- 
ously with the all-rail rates and had 
filed a petition asking that, if final de- 
cision was delayed beyond March 31, the 
Commission issue an interim decision 
and order which would maintain the 
present differences in the all-rail and 
ocean and rail class rates pending final 
determination of the matter. 


“The report herein is intended as a 
final report, and not as an interim re- 
port,” said the Commission. 


After an exhaustive review of the traf- 
fic involved, the Commission, in language 
much the same as that of the examiners, 
said it concluded that the experience of 
the coastwise carriers in their efforts to 
obtain for the ocean-rail routes a pro- 
portionate share of the total available 
tonnage were indicative of the reason- 
ablenéss of the present differences be- 
tween the all-rail and ocean-rail rates. 
In reaching that conclusion, said the 


Commission, evidence of cost had been 
considered to the extent that it was rele- 
vant to the issue, and that such weight 
had been given to it as was consistent 
with the requirements of sections 307(f) 
and 15a(2) of the interstate commerce 
act. 


Commission Findings 


The findings of the Commission were 
as follows: 
“We find that: 


“(1) When the new all-rail first-class 
(class 100) .rates required to be estab- 
lished under the previous orders in this 
proceeding between north Atlantic ports 
and interior points in eastern seaboard 
territory, on the one hand, and New Or- 
leans, and Baton Rouge, La., and Hous- 
ton, Texas City, and Brownsville, Tex., 
and interior points in the southwest, on 
the other hand, become effective (which 
will be May 30, 1952, unless suspended) 
the joint ocean-rail, rail-ocean, and rail- 
acean-rail first class rates now applying 
between such points, will be unreason- 
able to the extent that they exceed the 
present rates reduced in an amount suf- 
ficient to maintain the present differ- 
ences (exclusive of the Ex Parte No. 175 
increases) between the all-rail first-class 
rates, applicable on classification-rated 
traffic, and the ocean-rail, rail-ocean, 
and rail-ocean-rail first-class rates. — 


“(2) The revised joint ocean-rail, rail- 
ocean, and rail-ocean-rail class rates 
prescribed in finding (1) should be pub- 
lished between points where joint ocean 
and rail class rates are now in effect, 
and should apply through the same ports 
and over the same routes as the present 
joint ocean and rail class rates apply. 


“(3) The present grouping of ocean 
and rail class rates in eastern territory 
should be discontinued, and the eastern 
all-rail class rate groupings provided in 
National Rate Basis Tariff No. 1, I.C.C. 
No. A 3931, should be substituted. 


“(4) Thé differences between the pres- 
ent all-rail class rates and the ocean and 
rail class rates from and to key points 
in the all-rail class rate groups described 
in finding (3) shall be used to determine 
the joint ocean and rail rates prescribed 
in finding (1) from and to all points in 
each of those groups. 

“(5) Rates from or to piers or docks 
at the north Atlantic ports should be 
made 22 cents less: than the ocean and 
rail rates herein prescribed from or to 
the rail groups in which the ports are 
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located, as defined in National Rate 
Basis Tariff No. 1 I.C.C. No. A 3931. 

“(6) The rates to or from piers or docks 
at New Orleans, La., should be held as 
minima to and from the piers or docks 
at Houston and Texas City, Tex., and 
the uptown rates to and from these ports 
should be determined by adding the 
present first class (or class 100) differ- 
ences to the pier or dock rates. The 
uptown rates so determined should be 
held as minima to and from other points 
via Houston and Texas City. 

“(7) The rates between north Atlantic 
ports and other points in eastern sea- 
board territory and Brownsville, Tex., 
should be made the same differences 
over the rates herein prescribed between 
points in that territory and piers and 
docks at New Orleans as the differences 
in the present rates between any such 
point and those respective Gulf ports; 
and rates between the said eastern ter- 
ritory and interior points in Texas over 
routes through Brownsville should be 
made the same differences over the rates 
herein prescribed to and from Browns- 
ville as the differences in the present 
rates to and from Brownsville and to 
and from such interior Texas points. 

“(8) The foregoing findings relate to 
the first-class (class 100) rates. Rates 
on the several lower and higher classes 
shall bear the same percentage relations 
to the first class as the corresponding 
all-rail rates. 

“(9) The joint ocean and rail class 
rates herein prescribed may be increased 
15 per cent to conform to the increases 
authorized in the all-rail class rates in 
our report on second further hearing 
April 11, 1952, in Ex Parte No. 175. 

“(10) That such joint ocean and rail 
class rates so constructed will be just 
and reasonable maxima, and necessary 
and desirable in the public interest, for 
the future. . 

“An appropriate order will be entered.” 





Railroad Told to Comply 
With Rules on Grade Runs 


In an accident report involving the 
Duluth, South Shore & Atlantic Railroad 
Co., the Commission has recommended 
that that railroad promptly take neces- 
sary steps to obtain compliance with 
existing rules governing operation of 
trains on grades. It says it appears that 
the rules are adequate but that they were 
neither observed by the employes nor en- 
forced by the carrier. 

A report by Commissioner Patterson 
was issued in No. 3456, Duluth, South 
Shore & Atlantic Railroad Co. in re Ac- 
cident at L’Anse, Mich., on December 14, 
1951. It said the accident was a derail- 
ment of a freight train that resulted in 
the death of two employes and the injury 
of two employes. The accident, it said, 
was caused “by excessive speed of a train 
on a curve out of control on a grade, due 
to lack of coordinated action of the crew 
as required by the rules of the carrier 
governing the operation of trains on 
gradés.” 





Motor Finance Action 


Under its expedited procedure in motor 
finance cases, the Commission, division 





4, has approved the purchase by War- 
saw Trucking Co., Inc., Warsaw, Ind., of 
certain motor carrier operating rights of 
Overland Freight Lines, Inc., Indianapo- 
lis, Ind. It also approved acquisition by 
Warren E. Hygema, Guy E. Hygema, 
J. L. Yarian, and H. C. Dahms, of War- 
saw, of control of the rights through the 
purchase. A report, and an order effec- 
tive June 24, were issued in MC-F-5137, 
Warren E. Hygema et al.—Control; War- 
saw Trucking Co., Inc—Purchase (Por- 
tion)—Overland Freight Lines, Inc. The 
report said any objections were to be 
filed with the Commission by June 9. 


Special Charges for 
Reserved-Seat Coach 


Trains Held Reasonable 


The Commission has found just 
and reasonable.special service 
charges for passengers occupying re- 
served coach seats on rail lines op- 
erating as far north as Boston and 
Buffalo, as far west as Chicago and 
St. Louis, to and from the southeast- 
ern portion of the country. 


The finding was by a report and 
order in No. 30171, Charges for Coach 
Seat Reservations in East and South. 
The report was by Commissioner 
Mitchell. The proceeding was dis- 
continued. 


The sixteen railroad respondents in 
the proceeding were: Alabama Great 
Southern; Atlantic Coast Line; Boston 
& Albany (New York Central, lessee) ; 
Central of Georgia; Chicago & Eastern 
Illinois; Florida East Coast; Illinois Cen- 
tral; Louisville & Nashville; Nashville, 
‘Chattanooga & St. Louis; New Orleans 
& Northeastern; New York Central; 
Pennsylvania; Richmond, Fredericks- 
burg & Potomac; Seaboard; Southern 
Railway Co., and Tampa Southern. 

The Commission said that the charges 
on the different reserved seat coach 
trains of the respondents were estab- 
lished on February 1, 1949, and varied 
in amount as well as in the basis on 
which the charges were made. It said 
the maximum charge was one dollar. 

After reviewing the charges on the 
various trains, most of which the Com- 
mission said were operated jointly by 
several carriers, the Commission said 
that the making of a reservation for a 
reserved seat entailed additional service 
and expense to the respondents. It set 
out the costs estimated by the respond- 
ents, and the revenues from the charges, 
saying that the separate charges made 
for the reserved-coach services had 
brought substantial revenues to the car- 
riers without, as far as appeared, ad- 
versely affecting the volume of passen- 
ger transportation. That, said the Com- 
mission, “has been of material assistance 
to the respondents in off-setting some 
of the heavy losses sustained by them in 
their passenger-carrying operations.” 

Annual revenues and costs from the 
charges were shown in the report as: New 
York Central, $804,400, estimated costs, in 
part, $171,268.04; Chicago & Eastern Illi- 
nois, revenue $18,714.66; Louisville & 
Nashville, revenue $18,592, cost, $487.50; 
Pennsylvania, $869,400, cost, $379,816.08; 
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A.C.L., revenue $45,210.80, cost, in part, 
$148,917; Seaboard, revenue, $247,024, 
cost, $48,004.12; R. F. & P., revenue, $88,- 
264.95, cost, $600; Florida East Coast, 
revenue $202,594, cost, $40,619.52, includ- 
ing the Miami office only; Southern Rail- 
way System, revenue, $187,741, cost, in 
part, $20,550.96; N. C. & St. L., revenue, 
$7,970.60, cost, $344.76, and Central of 
Georgia, revenue $2,555, cost $219.61 
Total revenue from the charges for those 
railroads was shown as $2,631,471.21. As 
to costs, the Commission said they ap- 
peared to be substantially less than the 
fully-distributed costs attributable to the 
service. 

The Commission observed that the re- 
spondents’ tariffs provided for a refund 
of the charges if the reservation was 
canceled within a _ prescribed time, 
normally on or before the day prior to 
departure, adding that experience had 
shown that passengers generally would 
not voluntarily cancel space in time for 
resale. It said, among other things, that 
since the charges were established the 
number of passengers who failed to ap- 
pear to claim their coach seats had 
decreased to a considerable extent, and 
that on some trains the “no shows” had 
been practically eliminated. 


Results of Charges 


Among the factors cited in favor of 
the service charges were that passengers 
traveling by reserved-seat coaches re- 
ceived important advantages for the 
nominal charge, being certain of a seat 
and having use of a dining car, lounge 
car, or observation car, with the assur- 
ance that on returning his seat would 
be available. The Commission said that 
apparently the service charge had not 
met with public resistance, that there 
appeared to have been no diversion of 
traffic as the decline in :oach traffic had 
been greater in the unrsserved coaches 
than in the reserved covcthes, and that 
the reserved-seat coach tiains had been 
more successful in maintaining their 
passenger volume in a period of de- 
clining traffic than had passenger serv- 
ices generally. The charges had pro- 
moted a higher load factor, reduced the 
number of unclaimed reservations, and 
provided the carriers with more definite 
information as to the volume of travel 
to be expected for each run, the Com- 
mission added. 

It said that while the charges varied 
on a number of the respondents, there 
was no indication that the variation 
was greater than warranted by the 
respective services rendered. Consider- 
ing the benefits derived by the passengers 
using the service, the Commission said, 
the record was convincing that the 
charges were not unreasonable or other- 
wise unlawful. 

As to objections of the Departments 
of the Army, Navy, and Air Force, which 
stated that their transportation officers 
were prohibited from writing ordinary 
transportation requests for a superior 
type of transportation, such as special 
charges for reserved-seat coaches, un- 
less necessary to meet a deadline or 4 
mission, the Commission said there had 
been a sharp decline in the use of the 
trains on which the charges were main- 
tained by enlisted men traveling under 
orders, the diversion being mainly to 
other trains with, in some instances, 
less desirable schedules, and a small 
diversion to bus travel. The Commis- 
sion said the military used Pullmans 
on long runs and were thus not un- 
duly inconvenienced. 
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May 24, 1952 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 


mission reports. eographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





‘Asbestone’ 


I. and S. No. 5957, Asbestone Roofing 
or Siding. By division 3. Found not 
shown just and reasonable, increased 
ratings as proposed on corrugated “As- 
bestone” and like materials, in Official, 
Western, and Southern classifications. 
Order requires cancellation of schedules 
effective June 16, on one day’s notice, and 
discontinues proceeding. The Commis- 
sion said that by schedules filed to be- 
come effective September 1, 1951, the 
respondent railroads proposed to change 
ratings on hard asbestos shingles or sid- 
ing ‘in Official, Western, and Southern 
classifications so as to exclude specifi- 
cally material in corrugated form, and 
make applicable thereon ratings on cor- 
rugated material. It said that on pro- 
tests filed by the Asbestone Corporation 
manufacturing “asbestone” (sometimes 
referred to as artificial stone) at New 
Orleans, La., and the New Orleans Traffic 
& Transportation Bureau, operation of 
the schedules was suspended to and in- 
cluding March 31. The respondents 
voluntarily suspended their operation 
during pendency of the proceeding, it 
said. The Commission said the indicated 
effect of the changes in items as pro- 
posed would be to increase the carload 
ratings of corrugated “asbestone” from 
sixth class, eighth class, and Class C to 
fifth, sixth, and fifth class in the respec- 
tive Official, Southern, and Western clas- 
sifications. ‘The respondents’ proposal 
would not immediately affect the prot- 
estants’ material inasmuch as there were 
now applicable, on most of this traffic, 
exceptions to the classification, or com- 
modity rates, lower than the class rates, 
it said. It added that the protestants 
were apprehensive, however, of future 
changes in applicable exceptions and 
commodity rates if the proposed sched- 
ules should be approved. 


lron, Steel Articles 


I. and S. M-3208, Iron or Steel, Mini- 
mum 80,000 pounds, From Chicago Dis- 
trict, embracing I. and S. M-3236, Iron 
and Steel—Chicago to Iowa Points, and 
I. and S. M-3481, Iron and Steel—Be- 
tween Chicago and Davenport. By di- 
vision 2. Found not shown compensa- 
tory, or otherwise just and reasonable, 
proposed reduced motor carrier com- 
modity rates on iron or steel products 
as follows: 25 cents a 100 pounds, mini- 
mum 80,000 pounds, on articles not ex- 
ceeding 14 feet in length, from Chicago, 
Ill., and certain points grouped there- 
with, to about 45 points in Illinois, and 
to Mississippi River points of Clinton 
and Davenport, Ia. (I. and S. M-3208) ; 
Same rate, minimum 20,000 pounds, Chi- 
cago to Bettendorf, Ia., and 28 cents to 
Burlington, Ia. (I. and S. M-3236); and 
25 cents, minimum 20,000 pounds, 
between Chicago and Davenport and 
certain points grouped therewith (I. and 
S. ”-3481). Schedules ordered canceled 
by June 30, on one day’s notice. The 
Cor mission said the issue presented was 
exer: plified by the proposals to establish 
the 25-cent rate from Chicago to Dav- 
enp rt, 165 miles by highway, 161 miles 


by rail. The proposed rates, it said, were 
lower in level than recently increased 
rail rates and the evidence was not con- 
vincing that they would be compensa- 
tory irrespective of the minimum 
weights. It said the schedules were sus- 
pended as follows: I. and S. M-3208, on 
the Commission’s motion as to certain 
schedules and on railroad protests as to 
others, until July 31 and September 19, 
1950; I. and S. M-3236, on protests of 
Central States Motor Freight Bureau, 
Inc., and three carriers, until September 
5, 1950; I. and S. M-3481, on protest of 
Central States bureau, and [linois 
Freight Association on behalf cf certain 
railroads, until March 20, 1951. Effective 
dates of all the suspended tariffs were 
voluntarily postponed indefinitely, it 
said. 


Bituminous Coal 


No. 29839, The Mead Corporation v. 
Southern Railway Co., et al., embrac- 
ing No. 29839, Sub. 1, Tennessee Valley 
Authority v. Illinois Central Railroad 
Co. et al. By the Commission. Rates on 
bituminous coal, carloads, from mines in 
the western Kentucky district on the 
lines of the Illinois Central and the 
Louisville & Nashville, to Harriman and 
Spring City, Tenn., found not shown to 
have been unreasonable in the past. 
Further found that for the future the 
assailed rates were and would be unrea- 
sonable to the extent that they exceeded 
or might exceed a rate of $2.75 a ton of 
2,000 pounds to both destinations, plus 
the general increases authorized in and 
since 1946, such rates to be established 
by August 20 on 30 days’ notice. Chair- 
man Alldridge and Commissioner Splawn 
concurred in the result. Commissioner 
Johnson did not participate in the dis- 
position of the proceeding. 


Motor Vehicle Springs 


No. 30796, Tuthill Spring Co. v. New 
York Central Railroad Co., et al., em- 
bracing No. 30810, Maremont Automo- 
tive Products, Inc. v. Baltimore & Ohio 
Railroad Co. et al. By division 3. Found 
not shown unjust or unreasonable, rates 
on motor vehicle springs, semi-elliptic, 
in carloads, from Chicago, IIll., to New 
York, N.Y., for export. Further found 
that the assailed rates were, are, and for 
the future will be unduly prejudicial to 
the complainants and unduly preferen- 
tial of their competitors at Detroit, 
Mich., and other specified points in Mich- 
igan and Ohio to the extent that the 
rates from Chicago exceeded, exceed, or 
may exceed the rates that are or here- 
after may be concurrently maintained on 
like traffic from Detroit and the Michi- 
gan and Ohio points to New York, for 
export, by amounts greater than the 
respective differences between the cor- 
responding class rates on this traffic 
currently published from Chicago and 
other designated points to New York. 
Reparation denied. Order for future ef- 
fective August 18 on 30 days’ notice. 


Aluminum 


I. and S. M-3768, Aluminum—Badin, 
N.C., to Eastern Points. By division 3. 
Proceeding discontinued on finding not 
unreasonable or otherwise unlawful, pro- 
posed reduced commodity rates, mini- 
mum 30,000 pounds, on aluminum billets, 
blooms, ingots, pigs, or slabs, Badin, 
N.C., to Baltimore, Md., Wilmington, 
Del., Philadelphia Port, Pa., and Trenton, 
N.J. Commissioner Johnson noted dis- 
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sent. The Commission said present mo- 
tor carrier rates on aluminum were es- 
tablished initially on a competitive level 
with railroad rates. Since the rail rates, 
however, bore no apparent relationship 
to first class, it said, the present motor 
carrier rates from Badin to the four 
named destinations were on a sub- 
stantially higher level than those to 
other eastern points. No convincing 
reasons were advanced, if any could 
be, for continuation of “this apparent 
maladjustment in rates,” it said. It 
added that the proposed rates were de- 
signed to correct that situation as far as 
the four destinations were concerned. 
The proposed rates, it said, were more 
nearly related to the present motor 
carrier rates from Badin to other east- 
ern destinations and they produced 
truck-mile revenues that appeared 
reasonably compensatory. It said the 
schedules proposing the rates were filed 
to become effective June 12, 1951, and 
later, by certain motor common carriers 
parties to certain tariffs of R. S. Cooper, 
agent, or of the Southern Motor Carriers 
Rate Conference. On protest of the 
Atlantic Coast Line and Southern rail- 
roads, and the conference, it said, opera- 
tion of the schedules was suspended. un- 
til January 11, 1952, and their effective 
date was postponed indefinitely by the 
respondents. 


Steel Tanks 


No. 30435, Teleweld, Inc., v: Baltimore 
& Ohio Railroad Co., et al. By division 
3. Reparation awarded on finding partly 
inapplicable rates on steel tanks, knocked 
down, carloads, from Allenwood, Pa., to 
Clarksdale, Miss., and from Pryor, Okla., 
to Drew, Miss. On five shipments from 
Allenwood, moving December 30, 1947, 
and January 2, 1948, rate of 99 cents a 
100 pounds, with a 20 per cent interim in- 
crease on one car and a 10 per cent in- 
crease on four cars, found inapplicable. 
Applicable charges found those computed 
at basic rate of 81 cents plus a 10-cent 
maximum increase effective December 
30, 1947, as authorized in Ex Parte 162, 
or rate of 91 cents, plus a 10 per cent in- 
terim increase under Ex Parte 166. Those 
shipments found overcharged, and also 
found that charges on a shipment weigh- 
ing 34,780 were apparently incorrectly 
collected on basis of actual weight in- 
stead of the carload minimum of 36,000 
pounds. Applicable charge on two ship- 
ments moving December 29, 1947, found 
to have been on the basis of the 99-cent 
rate plus an additional 10 per cent in- 
terim increase under Ex Parte 166. 


Petroleum Products 


MC-C-1197, Petroleum Over Petroleum 
Carrier Corporation. By division 3. Pro- 
ceeding discontinued on finding not un- 
reasonable or otherwise unlawful, dis- 
tance commodity rates of Petroleum 
Carrier Corporation, Jacksonville, Fla., 
applicable to transportation of petroleum 
products, in bulk, in tank trucks, from 
certain points in Florida and Georgia to 
points in Florida, Georgia, and South 
Carolina. The Commission said its find- 
ing was without prejudice to any differ- 
ent conclusions that might be reached 
in MC-C-1344, Alabama Great Southern 
Railroad Co. et al. v. Associated Petro- 
leum Carriers, Inc., et al., in which the 
rates under investigation in the instant 
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proceeding were at issue. In no instance, 
said the Commission, were the respond- 
ent’s rates lower than the published 
rates of certain other motor carriers, and 
in most instances they were higher than 
the minimum reasonable rail rates pre- 
scribed in Petroleum in Southern Terri- 
tory, Rail, 280 I.C.C. 755. It said the 
scale of distance commodity rates under 
investigation was constructed on the ba- 
sis of 10-mile blocks. Since institution 
of the investigation, it said, the respond- 
ent had increased its distance commodity 
rates for distances of more than 20 miles. 


RAILROAD ABANDONMENTS 


G.N. 


By an application in Finance No. 17776, 
the Great Northern Railway Co. asks 
permission to abandon 20.18 miles of 
trackage, between Kila (Ore Spur) and 
Hubbard, in Flathead county, Mont. The 
applicant said continued maintenance 
and operation of that portion of its 
branch line. extending from Columbia 
Falls and Hubbard, Mont., were uneco- 
nomical and not warranted by present 
or prospective traffic. 


A.C.L. 


The Commission has issued a memo- 
randum to the press announcing ap- 
proval by its division 4, in Finance No. 
17680, Atlantic Coast Line Railroad Co. 
Abandonment, of abandonment by A.C.L. 
of 0.89 mile of its Rochelle-Palatka line, 
commencing at a point about 46 feet 
west of applicant’s Jacksonville-Tampa 
main line and extending across that line 
at the St. Johns River, in Putnam, Fla. 


1.C. 


The Illinois Central Railroad, by an 
application in Finance No. 17780, asks 
authority to abandon (a) a track about 
300 feet in length connecting its line with 
a private mine track owned by Briggs & 
Turivas; (b) a track about 700 feet in 
length connecting its main track with a 
mine track owned by the Wasson Coal 
Co., and (c) operation under trackage 
rights over the aforesaid facilities from 
the first-mentioned connection near El- 
dorado, Ill., to the mine of the Wasson 
Coal Co., about 3.16 miles, in Saline 
county, Ill. 


L.V. 


By an application in Finance No. 
17782, the Lehigh Valley Railroad Co. 
asks authority to abandon the end por- 
tion of its Auburn branch, between a 
point near Cato, and Fair Haven, Cayuga 
county, N.Y., 12.43 miles of main track 
and 5,102 feet of-sidetrack. The appli- 
cant said the area through which the 
trackage passed was primarily rural and 
did not lend itself to industrial develop- 
ment, and that an interchange point 
with the New York Central at Sterling, 
N.Y., had been abandoned for more con- 
venient locations. 


c.&0O. 


Authority to abandon operation over 
170 feet of traekage near Wheelwright 
Junction, Ky., and to abandon 8,427 feet 








beyond the portion over which abandon- 
ment of operation is sought, is asked by 
the Chesapeake & Ohio in an application 
in Finance No. 17783. The C. & O. said 
a mine of Inland Steel Co., the only 
industry located on the _ subdivision, 
closed in June, 1950, and that it was no 
longer necessary to operate the subdivi- 
sion or maintain the agency at Wheel- 
wright in order to serve the territory. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 





may be obtained by prompt application 
to the Commission. 


* MC-2202, Sub. 81, Roadway Express, 
Inc., Akron, O., Extension—Monteagle, 
Tenn. Certificate granted. General com- 
modities, with exceptions, (1) between 
junction U.S. highways 64 and 70 near 
Memphis, Tenn., and Monteagle, Tenn., 
over U.S. highway 64, and (2) between 
Cleveland, Tenn., and Asheville, N.C., 
and return, over a described route, as 
alternate routes in connection with reg- 
ular route operations between Memphis 
and Asheville, serving no intermediate 
points, and serving junction U.S. high- 
po 64 and 70 and Monteagle for joinder 
only. 

* MC-2202, Sub. 83, Roadway Express, 
Inc., Akron, O., . Extension—Alternate 
Route—U.S. Highways 52 and 60. Certifi- 
cate granted. General commodities, with 
exceptions, between Cincinnati, O., and 
Charleston, W.Va., and return, over a 
described route, serving no intermediate 
points, and serving Charleston for join- 
der only, as an alternate route in con- 
nection with regular route operations. 

* MC-111290, Sub. 10, Robert T. Wilson 
and G. Bennett Wilson, dba Wilson 
Bros., Carthage, Mo., Extension—Sugar. 
Permit denied. Sugar, over irregular 
routes, from points in six La. parishes to 
points in Ia. and Kan., and in a described 
Mo. area. 

* MC-111469, Sub. 2, E. J. Smith, Kan- 
sas City, Mo., Extension—Kansas Points. 
On reconsideration, certificate granted. 
(1) Meats. meat products, meat by-prod- 
ucts, from Wichita, Arkansas City, and 
Topeka, Kan., to points in Calif.; (2) 
butter, eggs, dressed poultry. from Hills- 
boro and Winfield, Kan., to Los Angeles, 
San Francisco, North Hollywood, Mo- 
desto, Ventura, Fontana, and Santa Ana, 
Calif.; (3) canned and frozen citrus fruit 
juices, Ontario, Calif., to Wichita and 
Kansas City, Kan., Kansas City, Mo., and 
Oklahoma City, Okla.; (4) fresh fruit 
and vegetables when transported on a 
vehicle on which commodities other than 
those specified in section 203(b) (6) of 
the: interstate commerce act are also 
transported at the same time for com- 
pensation from points in Calif. to Okla- 
homa City and Tulsa, Okla., and points 
in Kan. and Mo., over irregular routes; 
conditioned on revocation of applicant’s 
present permits in MC-111469 and Same, 
Sub. 1, in accordance with applicant’s 
request already filed. 

* MC-104347, Sub. 99, Leaman Trans- 
portation Corporation, Downington, Pa., 
Extension—New York State. Certificate 
granted. Petroleum products, bulk, in 
tank vehicles, except those requiring. at- 
tached heater equipment, (1) from points 
in Luzerne county, Pa., except Kingston, 
to points in three .N.Y. counties; (2) 
from Bayonne, Jersey City, Linden, Perth 
Amboy, N.J., to points in a described 
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N.Y. area, with exceptions, over irregu 
lar routes. 


* MC-35835, Sub. 7, Elmer Jensen, In 
dependence, Ia., Extension—Corn Oil ix 
Bulk. Certificate granted. Over irreg- 
ular routes, (1) corn oil, bulk, in tan: 
vehicles, Cedar Rapids, Ia., to points in 
Minn.; (2) corn syrup, bulk, in tan 
vehicles, Clinton, Ia., to points in Minn, 
Mo., Neb. 

* MC-2202, Sub. 68, Roadway Express, 
Inc., Akron, O., Extension—Green Camp 
and Rittman, Ohio. Certificate granted. 
General commodities, with exceptions, 
serving Rittman, O., as an off-route 
point in connection with regular route 
operations over U.S. highway 224 and 
O. highway 5. 


* MC-106943, Sub. 33, Eastern Motor 
Express, Inc., Terre Haute, Ind., Exten- 
sion—Ambler. Certificate proposed. Gen- 
eral commodities, with exceptions, serv- 
ing Ambler, Norristown, West Point, and 
Riverside, Pa., as off-route points in con- 
nection with presently authorized regu- 
lar-route operations, restricted to traffic 
moving to or from points west of the 
Ohio-Pennsylvania state line. 


* MC-112055, Gerald S. Moss and Elmer 
Noonan, dba IIll.-Pac. Coast Transporta- 
tion Co., Madison, Ill., Contract Carrier. 
Permit proposed. Over irregular routes, 
meats, meat products, and meat by- 
products, lard substitutes and advertis- 
ing material distributed by meat packing 
houses, from points in the St. Louis, Mo.- 
East St. Louis, Ill., commercial zone, to 
San Francisco, Fort Stockton, Glendale, 
and Los Angeles, Calif. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 17730, Chi- 
cago, Saint Paul, Minneapolis & Omaha 
Railway Co. Equipment Trust Certificates, 
granting authority to assume obligation. and 
liability, as guarantor, in respect of not ex- 
ceeding $990,000 of Chicago, Saint Paul, 
Minneapolis & Omaha Railway Co. equip- 
ment trust of 1952, 344-per cent equipment- 
trust certificates, to be issued by _ the 
Northern Trust Co., as trustee, and sold at 
99.663 per cent of par and accrued divi- 
dends in connection with the procurement 
of certain equipment, approved. 

* “ ~ 

Report and certificate and order in F.D. 
No. 17677, Chicago, Burlington & Quincy 
Railroad Co. Operation, etc., approved. The 
Burlington, in its application, asked au- 
thority to operate over the line of the trustee 
of the Missouri Pacific Railroad Co., about 
900 feet, between C. B. & Q. yard, North 
Kansas City, Mo., and Kansas City Terminal 
Railway, and to operate a line of railroad 
about 1.1 miles in length, in Kansas City 
and North Kansas City, Mo., to give more 
expeditious and dependable freight service 
between Kansas City and St. Louis. 


MOTOR FINANCE CASES 


MC-F-4866, A. B. Crichton, Sr., et al— 
Control; Super Service Motor Freight C©o., 
Inc.—Purchase—Chandler Transfer & Freight 
Line, embracing Finance No. 17373, Super 
Service Motor Freight Co., Inc.—Securities. 
Application of Super Service Motor Freight 
Co., Inc., of Nashville, Tenn., to purchase 
the operating rights of John C. McCullagh, 
Everett C. Chandler, and J. Dewey McCullagh, 
dba Chandler Transfer & Freight Line, of 
Birmingham, Ala., and of A. B. Crichton, 
Sr., R.. B., R. M., C. N., and.A. B. Crichton, 
Jr., and M. E. Crichton Mardis. for authority 
to acquire control of the rights, denied. Also 
denied, application for authority to issue 
an unsecured promissory note for $100.000 
to finance the purchase fransaction. 


MC-F-4887, Joseph E. Grinpas—Conirol; 
Southwest Freight Lines, Inc.—Purchase— 
Patterson Transfer Co. Application of 
Southwest Freight Lines, Inc., Kansas ity, 
Mo., for authority to purchase the opera‘ing 
rights of Patterson’ Transfer Co., Mem: his, 
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Tenn., and of Joseph E. Grinpas, of Kansas 
City, for authority to acquire control of the 
rights through the purchase, denied. 

co or 


MC-F-4916, -W. A. Steffke—Control; Steffke 
Freight Co.—Purchase—Yellow Truck Lines, 
Inc., embracing MC-F-4994, John Wilhelm 
and Gregory Gramling—Control; Wilhelm 
Transport Co.—Purchase (Portion)—yYellow 
Truck Lines, Inc. Purchases by Steffke 
Freight Co., of Wausau, Wis., and by Wilhelm 
Transport Co., of Milwaukee, Wis., of certain 
operating rights (and property by Steffke) 
of Yellow Truck Lines, Inc., of Madison, Wis., 
approved. Acquisition of control of the 
rights and property by W. A. Steffke, and 
of the rights by John Wilhelm and Gregory 
Gramling, approved. . 

MC-F-4960, Cleo Crouch, et al.—Control; 
Pony Express Motor Freight, Inc.—Purchase 
—Cleo Crouch. Application of Pony Ex- 
press Motor Freight, Inc., St. Joseph, Mo., 
for authority to purchase the operating 
rights and property of Cleo Crouch, dba 
Pony Express, St. Joseph, and of Cleo 
Crouch, Florine Crouch, and G. H. William- 
son, of St. Joseph, for authority to acquire 
control of the rights and property through 
the purchase, denied. | ‘ 


MC-F-4982, Ray L. Sibila—Purchase—Paul 
Von Kaenel. Application of Ray L. Sibila, 
Massillon, O., for authority to purchase the 
operating rights of Paul Von Kaenel, dba 
Von Kaenel Trucking, Strasburg, O., denied. 

* * * 


MC-F-5199, Alfred J. Ferraro, et al.—Con- 


trol; Delaware River Coach Lines, Inc.— 
Purchase—Fenton P. Larrisey, (Anna M. 


Larrisey, Executrix). Application for au- 
thority under section 210a(b) of Delaware 
River Coach Lines, Inc., of Phillipsburg, 
N.J., for temporary operation of the motor- 
carrier rights of Fenton P. Larrisey (Anna 

Larrisey, Executrix), of Bristol, Pa., 
granted with conditions. 

oe * * 


MC-F-5201, C. E. Whitworth — Purchase 
(Portion)—Carl Logue. Application for au- 
thority under section 210a(b) of C. E. Whit- 
worth, of Wichita, Kan., for temporary op- 
eration of a portion of the motor-carrier 
rights of Carl Logue, also of Wichita, 
granted with conditions. 

oe oe * 


MC-F-5209, Rudolph R. Bregman, et al.— 
Control; Rudolph Motor Service, Inc.—Pur- 
chase—Dorre Trucking Corp., MC-F-5210, 
Rudolph R. Bregman, et al.—Control; 
Rudolph Motor Service, Inc.—Purchase—H. 
A. Kronman and R. Kamel, MC-F-5211, 
Rudolph R. Bregman, et al.—Control; 
Rudolph Motor Service, Inc.—Purchase— 
Capitol Freight Lines, Inc. (Md. Corp.), and 
MC-F-5212, Rudolph R. Bregman, et al.— 
Control; Rudolph Motor Service, Inc.—Pur- 
chase—Capitol Freight Lines, Inc. (N.J. 
Corp.). Applications for authority under 
section 210a(b) of Rudolph Motor Service, 
Inc., for temporary operation of the motor- 
carrier rights and properties of Dorre Truck- 
ing Corp., H. A. Kronman and R. Kamel, 
partners, doing business as Dorre Trucking 
Co., Capitol Freight Lines, Inc., a Maryland 
corporation, and Capitol Freight Lines, Inc., 
a New Jersey corporation, all of Philadelphia, 
Pa., denied. 


ORDERS 


I.C.C. to Investigate 
Motor Carrier-Forwarder 
Section 409 Contracts 


The Commission, on its own mo- 
tion, has instituted an investigation 
into some of the thousands of con- 
tracts between motor carriers and 
freight forwarders, covering trans- 
portation of forwarder traffic, that 
have been filed with the Commission. 
Some of the contracts were filed be- 
fore, others after the effective date 
of section 409 of the interstate com- 
merce act. 


Section 409, as amended December 20, 
1950, provides that forwarders may enter 
into or continue to operate under con- 
tracts with motor common carriers sub- 
ject to part II of the act, governing the 
utilization by the forwarders of the serv- 
ices and facilities of the motor carriers 
and the compensation for such service. 

The section provides, however, that 
the terms and compensation under the 
contracts must be just, reasonable, and 
equitable and must not unduly prefer 
or prejudice any of the participants or 
any other forwarder. It also provides 
that, for line-haul transportation be- 
tween concentration and _ break-bulk 
points in truckload lots, for 450 miles 
or more, the contracts may not permit 
payment to the motor common carriers 
of compensation lower than would be 
received under rates or charges estab- 
lished under part II of the act. The 
contracts must be filed with the Com- 
Mission, which is given the power to 
require that they be consistent with 
the provisions of section 409. 

The Commission made the freight for- 
Warders and motor carriers named in 
the order respondents in the proceeding, 
Which it said would be assigned for 
hearing at times and places “to be here- 
Inafier fixed.” The investigation, it said, 
Was undertaken with a view to “making 


such findings and orders in the premises 
and prescribing such just, reasonable and 
otherwise lawful rates, charges, rules, 
regulations and practices, as the facts 
and circumstances shall appear to war- 
rant.” 


The names of the carriers and for- 
warders named as respondents in the 
order are divided into two groups, one 
identified by a heading, “Contract FF-C. 
No.,” which represents contracts filed 
with the Commission under section 409. 
The other group names five motor car- 
riers having contracts with Universal 
Carloading & Distributing Co., Inc., 
known as “schedules of compensation 
and allowances,” said at the Commis- 
sion to be contracts filed with that body 
before section 409 became effective. _ 

Under the section 409 contracts, the 
following motor carriers and freight for- 
warders were listed as parties to con- 
tracts: Hancock Trucking, Inc., having 
contracts with Pacific Forwarding Asso- 
ciation, Inc., International Forwarding 
Co., National Carloading Corporation, 
Universal Carloading & Distributing Co., 
Inc., and A.B.C. Freight Forwarding 
Corp.; Interstate Motor Freight System 
having contracts with International For- 
warding Co., and Universal; Aztec Lines, 
Inc., having contracts with Republic 
Carloading & Distributing Co., Inc., Mer- 
chant Shippers Association, and West- 
land Forwarding Co.; Transport Motor 
Express, Inc., having contracts with 
Westland, Pacific Forwarding Associa- 
tion, Merchant Shippers, Acme Fast 
Freight, Inc., and International; Road- 
way Transit Co., having contracts with 
Westland. Merchant Shippers, Interna- 
tional, Globe Freight Service and Pa- 
cific Forwarding; Pic Freight Co., hav- 
ing contracts with Universal, and Acme. 

Middle States Motor Freight, Inc., 
Summit Fast Freight, Inc., IR.C. & D. 
Motor Freight, Inc., Dennis Truck Line, 
Inc., St. Louis-Nashville Freight Lines, 
Inc., Davidson Transfer & Storage Co., 
and Universal Cartage Co., were shown 
as having contracts with Universal Car- 
loading & Distributing Co., Inc. 

Consolidated Freight Co., having con- 
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tract with International Forwarding; 
C. A. Conklin Truck Lines, Inc., Har- 
wood ‘Trucking, Inc., Liberty Motor 
Freight Lines, Inc., Cooper Jarrett, Inc., 
Wilson Freight Forwarding Co., Hinch- 
cliff Motor Service, Inc., and Merchants 
Freight System, Inc., were shown as 
having contracts with Acme _ Fast 
Freight, Inc. 

Transport Motor Express, Inc., and 
Chicago-St. Louis Express, Inc., were 
listed as having contracts with Republic 
Carloading & Distributing Co.; American 
Carloading Corporation, and _ Briggs 
Transfer Co., as having contracts with 
American Freight Forwarding Corpora- 
tion; Moore Freight Lines, Inc., as hav- 
ing a contract with Northwestern For- 
warding Co.; Geo. F. Alger Co. as having 
a contract with Clipper Carloading Co., 
and Downing & Perkins, Inc., has hav- 
a a contract with Hugh F. Gannon, 
nc. 

Under the “schedules of compensa- 
tion and allowances” heading, the follow- 
ing motor carriers were shown as having 
contracts with Universal Carloading: & 
Distributing Co.: Arrow Motor Transit, 
Michigan Express, Inc., Dworkin, Inc., 
New York & Worcester Express, Inc., and 
Rand Express Freight Lines, Inc. 


Assignment to Division Two 
The Commission, effective May 20, has 
added the following assignment to the 
work of its division 2: “Section 409 re- 
lating to contracts between freight for- 
warders and motor carriers, including 
authority to institute, conduct, and de- 
termine investigations pertaining there- 
to.” The action was by an order further 
amending an order of June 8, 1942, Or- 
ganization of Divisions and Assignment 

of Work, Business, and Functions. 


1.C.C. Refuses to Act on 


Georgia Commission’s Plea 
For Express Charge Cut 


The Commission, in a letter signed 
by Commissioner Johnson, has re- 
fused to act on a request made by 
Matt L. McWhorter, chairman of the 
Georgia Public Service Commission, 
that the Railway Express Agency be 
required to reduce express charges 
by one and one-half cents a ship- 
ment to match a reduction in the 
wages of the agency’s workers of one 
cent an hour under the escalator 
clause contained in the wage agree- 
ment between the agency and its em- 
ployes (T.W., May 10, p. 46). 

‘Commissioner Johnson said there had 
not been sufficient time since a surcharge 
of 6 cents a shipment went into effect 
to determine the ‘effect of the increase on 
express traffic, and that, at any rate, 


the Commission could not order a reduc- 
tion except after a formal investigation. 

The text of the commissioner’s letter 
follows: 

“Your letters of April 30, 1952, ad- 
dressed to Chairman Alldredge and Com- 
missioner Aitchison, enclosing copy of 
letter dated April 30 to the secretary, in 
connection with the surcharge of 6 cents 
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on first and second class less carload 
express shipments, have been referred to 
me for reply. 


“As you know, the surcharge became 
effective February 28, 1952, in order to 
offset, in part, an increase in wages of 
4 cents an hour, which became effective 
January 1, 1952, under the escalator 
clause in the wage agreements between 
the express company and its employees. 
You suggest that inasmuch as express 
wages were reduced 1 cent an hour on 
April 1, 1952, under the clause referred 
to, the entire surcharge should be elim- 
inated, or, at the very least, a propor- 
tionate reduction should be made there- 
in. The estimated annual increase in 
wages and payroll taxes based on the 
4-cent an hour increase is $4,108,000. 
The estimated increased revenue under 
the 6-cent surcharge approximates $3,- 
870,000 based on the percentage of first 
and second class traffic computed on an 
80 million shipment level. Effective July 
1, 1951, under the escalator clause, an 
increase of 1 cent an hour in wages was 
not compensated for by an additional 
increase in the interim charge of 20 
cents per less carload shipment which 
became effective May 3, 1951. 


“The intervening time since the sur- 
charge became effective is not sufficient 
to afford a substantial basis with respect 
to traffic volume and revenues, together 
with other pertinent facts, upon which to 
evaluate the effect of the increase on 
express traffic. It does not necessarily 
follow from the fact that a wage reduc- 
tion has occurred that the surcharge 
should necessarily be proportionately 
reduced. The Commission, in any event, 
could not order the reduction except pur- 
suant to a formal investigation as pre- 
scribed by statute.” 





Taylor Named I.C.C. Agent 


In Rerouting Freight Cars 


Charles W. Taylor,. director of the 
Commission’s Bureau of Service, has 
been designated as the Commission’s 
agent under revised service order No. 
562, Rerouting of Traffic—Appointment 
of Agent. 


He has been vested with authority “to 
authorize diversion and rerouting of 
loaded and empty freight cars from and 
to any point in the United States when- 
ever in his opinion an emergency exists 
whereby any railroad is unable to move 
traffic currently over its lines.” 

The action was by amendment No. 4 to 
the revised service order, by the Commis- 
sion, division 3. The amendment also 
extended the effective period of the re- 
vised service order for one year—from 
11:59 p.m., May 25, until 11:59 p.m., May 
25, 1953. 


Homer C. King, former director of the 
Bureau of Service, has been the Com- 
mission’s agent since July, 1946, first un- 
der service order No. 562 and then un- 
der the revised service order. Mr. King 
is now deputy administrator of the 
Defense Transport Administration. At 
the Commission it was said the change 
had been made as a matter of conven- 
ience in facilitating the issuance of re- 
routing orders. It was stated that Mr. 
King’s office, although still situated in 
the Commission’s building in Washing- 


ton, D.C., which also housed the D.T.A., 
was some distance from the Bureau of 
Service offices. 

The rerouting orders by Mr. King had 
been known as “King’s orders.” It was 
said at the Commission that the orders 
would now be known as “Taylor’s or- 
ders.” 

The D.T.A. also announced issuance 
of the amendment to the revised service 
order appointing Mr. Taylor to succeed 
Mr. King as I.C.C. rerouting agent. 





Mover Definition Case 
Review Denied by I.C.C. 


By an order in Ex Parte MC-19, Prac- 
tices of Motor Common Carriers of 
Household Goods, the Commission has 
denied a petition of John F. Ivory Stor- 
age Co., Inc., for reconsideration and 
oral argument, and of the Movers Con- 
ference of American (formerly the 
Household Goods Carriers Conference of 
the American Trucking Associations, 
Inc.), for reconsideration. 


The Commission said that the peti- 
tions were denied because the evidence 
adequately supported the findings of 
division 5 in the proceeding. It added 
that oral argument was unnecessary to 
a determination of the issues involved. 

In Ex Parte MC-19, the=Commission, 
division 5, held that its’ prior, définition 
of a household goods carrier was clear 
and unambiguous (T.W., Aug. 18, p. 21). 





Lumber Transport by Water - 
Union Sulphur and Oil Corporation, 


‘ New York, N.Y., has been authorized to 


operate as a contract carrier by self- 
propelled vessels in the transportation 
of lumber and lumber products from 
ports and points along the Pacific coast 
to Port Newark, N.J., Portsmouth, R.I., 
and Boston, Mass. The authority is to be 
in effect from June 2 until and including 
November 28, according to an order of 
the Commission, division 4, authorizing 
the transportation. The order was issued 
in W-594, Sub. 3, Union Sulphur and Oil 
Corporation, Temporary Authority— 
Lumber. 





Frisco Records Order 


The Commission, by Commissioner 
Patterson, has issued an order approving 
a form “Dispatchers’ Record of Move- 
ment of Trains” for use on the southern 
division of the St. Louis-San Francisco, 
embodying information additional to 
that required to be kept by the Com- 
mission, but which the Frisco desires to 
keep. 





Motor Rights Revoked 


The Commission, division 5, has 
revoked and canceled a certificate au- 
thorizing motor carrier operations as is- 
sued in MC-67919 to Robert Hopper 
Thompson, of Centreville, Md. The ac- 
tion was by an order in MC-C-1329, 
Robert Hopper Thompson—Revocation 
of Certificate, and MC-69719. It said 
the respondent Thompson had failed or 
refused to inform the Commission within 
the time allowed by an order of Jan- 
uary 22, whether or not he had instituted 
reasonably continuous and adequate mo- 
tor carrier service. 
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By an order in MC-C-1297, Willi 
Robert Ezell—Revocation of Certificate, 
and MC-62139, Same, the Commission. 
division 5, has revoked the certificate 
issued in MC-62139 on March 21, 194), 
to Willie Robert Ezell, of Brunswick, Va., 
on failure of the respondent to reply to 
a show-cause order, and to institute rea- 
sonably continuous and adequate service 
pursuant to his certificate. 





1.C.C. Practitioners 


The following have been admitted to 
practice before the Commission: 


Arnold Abajian, Alahambra, Calif.; James 
Meredith Anderson, Akron, O.; James Bedell, 
Asbury Park, N.J.;. Alvin Berg, Philadelphia, 
Pa.; Rhodes C. Berrey, Chicago, Ill.; Robert 
Frank Boggio, North Hollywood, Calif.; Wil- 
liam John Bolch, Oceanside, N.Y.; Eugene 
Burtis Braundorf, Kew Garden Hills, N.Y.; 
Albin J. Budash, Collingswood, N.J.; Melvin 
William Burg, Havertown, Pa.; Hilton 
Rogers Byard, Trenton, N.J. 


Emil Henry Cabelka, Green Bay, Wis.; 
Vito F. Camobreco, Westwood, N.J.; Ray- 
mond C. Carrick, 2nd, Trenton, N.J.; Wil- 
liam J. Cavanagh, St. Albans, N.Y.; Charles 
John Chodzko, Jr., Whittier, Calif.; Howard 
S. Congdon, Wickford, R.I.; Edward H. Craft, 
Pittsburgh, Pa.; Clark F. Cruze, Ossining, 
N.Y.; Russell B. Curnett, Providence, R.L.; 
Vincent J. Curry, Jr., Roselle Park, N.J.; Leo 
M. Cutcliff, Birmingham, Ala. 


James Joseph D’Arcy, Trenton, N.J.; Ben- 
jamin James Davis, New York, N.Y.; Herbert 
A. Davis, Flushing, N.Y.; Kenneth R. Davis, 
Scranton, Pa.; Daniel E. Davison, Long Is- 
land City, N.Y.; Eugene M. Day, Whiteston, 
N.Y.; Phillip N. Deckard, Long Beach, Calif.; 
Walter J. Derkatz,~-Willow Run, ©. Mich.; 
Leonard Diamond, North Hollywood, Calif.; 
Chester J. Dominski, Hollis, N.Y.; Orville 
A. Dozois, Paramus, N.J.; Ira A. Duncan, 
Houston, Tex.; Jack Frederick Elder, In- 
Seas, Mo.; Howard H. Etter, Flushing, 


Harold William Faatz, Minneapolis, Minn.; 
Conrad Vincent Falter, Kansas City, Mo.; 
Horatio Fant, Long Island City, N.Y.; Leslie 
R. Ferguson, East Paterson, N.J.; Robert 
Edward Fine, Brooklyn, N.Y.; Carl G. Fred- 
erickson, Toledo, O.; Robert Hawley French, 
Great Neck, N.Y.; Boyden R. Gabell, Bryn 
Mawr, Pa.; Harry W. Garforth, Collingswood, 
N.J.; William J. Gilmore, Philadelphia, Pa.; 
Walter O. Goerlitz, Garden City, L.I., N.Y.; 
Vivion Eugene Gray, Kansas City, Mo.; John 
Andrew Grygiel, El Paso, Tex. 


Eugene St. M. Hamilton, Los Angeles, 
Calif.; Edward P. Hannum, Jr., Philadelphia, 
Pa.; Richard L. Hansen, New York, N.Y; 
Irvy W. Hardaway, Glendale, Calif.; William 
James Hare, New York, N.Y.; Roger V. 
Haugen, Kew Gardens, N.Y.; Albert W. Helm, 
Jr., Clifton, N.J.; Michael Francis Hession, 
Warwick, R.I.; Thomas B. Hill, Kearny, N.J.; 
Jesse L. Himmelreich, Columbus, O.; Charles 
F. Hof, Overland Park, Kan.; Stanley Hoff- 
man, Brooklyn, N.Y.; J. W. Holbrook, Bir- 
mingham, Ala.; Edward C. Hoover, Birming- 
ham, Ala.; Lawrence R. Horka, Whittier, 
Calif.; Eugene F. Hughes, Jr., New York, 
N.Y.; Wilfred A. Hunt, Brooklyn, N.Y.; 
Clinton Joel Ihrig, Kansas City, Mo.; Wil- 
liam G. Jeanmaire, Kew Gardens, N.Y.; 
Francis M. Judge, Newark, N.J. 

Thomas G. Kaufmann, New York, N.Y.; 
Harold Joseph Kelly, Brooklyn, | A Ronald 
Kennedy, Astoria, N.Y.; Thomas E. Kiley, 
Chicago, Ill.; Paul V. Kline, New York, N.Y.; 
Raymond A. Koga, Chicago, Ill.; Leonard 
Joseph Kuckelman, Shawnee, Kan.; Robert 
Henry Lautz, Bronxville, 5 ge Robert W. 
Lippincott, Philadelphia, Pa.; Nicholas van 


der Voort Maarschalk, Windsor, Conn.; 
Joseph Mannoia, New York, N.Y.; Harold 
R. Marlane, Philadelphia, Pa.; John J. 


Howard J. McDonald, 
Mountain Brook, Ala.; Harold E. McGiffin, 
Temple City, Calif.; John Joseph McGuire, 
Hollis, N.Y.; Archibald K. McIntyre, Rahway, 
N.J.; Donaid E. McKelvey, Neptune, N.J.; 
Richard William Mead, Philadelphia, Pa.; 
Robert Harris Miles, New Smyrna _ Beach, 
Fla.; J. Bennett Moore, Ogden, Utah; Wil- 
liam F. Moran, Jersey City, N.J.; Walter J. 
Murnane, Brooklyn, N.Y. 
Roy M. Olson, Skokie, Ill.; John Thomas 
Pegnim, Brooklyn, | Walter L. Peter, 
Houston, Tex.; Edward Cc. Pewters, Seattle, 
Wash.; Henry William Piekarski, Garwood, 
N.J.; Jacob Polin, Elkins Park, Pa.; Joe 
Davis Powell, Jr., Kansas City, Mo.; Bernard 
G. Pugar, Pittsburgh, Pa.; William F. Quinn, 
Philadelphia, Pa.; William HH. Roberts, 
Toledo, O.; Harold M. Rossano, ret oit, 
Mich.; James E. Russell, Philadelphia, Pa.; 
Theresa V. Sandoli (Miss), Philadelphia, Pa.; 
Tom E. Sawyer, Seattle, Wash.; Marvi: . 


Masci, Chester, Pa.; 
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Scharlow, Toledo, O.; W. B. Schnick, Beau- 


mont, Tex.; K. T. Sheehy, Denver, Colo.; 
John E. Shumaker, Richmond, Va.; Roland 
A. Smith, Miami, Fla.; Robert J. Steele, 
ee N.Y.; Harry Allen Syring, Barber, 

Harold Joseph Toal, Roselle, N.J.; Richard 
T. Tobey, Sherman Oaks, Calif.; Wm. Jeffer- 
son Vaughn, Onley, Va.; William Paul 
Wagner, Brooklyn, N.Y.; William B. Watson, 
Staten Island, N.Y.; Raymond A. Weck- 
stein, Newark, N.J.; Norbert Vance Wendorf, 
Detroit, Mich.; James Chester Wheeler, 
Houston, Tex.; Robert James Williams, 
North Kansas City, Mo.; George O. Wilson, 
Minneapolis, Minn.; Joseph George Winokur, 
Brooklyn, N.Y.; Charles G. Wise, Minne- 
apolis, Minn.; Roger B. Wooleyhan, New 
— Del.; Jerry R. Zbikowski, New York, 


Gerald Adler, Brooklyn, N.Y.; David Alcheh, 
New York, N.Y.; Leonard G. Anderson, 
Wilmington, N.C.; Stephen Duncan Brodie, 
Missoula, Mont.; John P. Campbell, New 
York, N.Y.; Donald M. Counihan, Washing- 
ton, D.C.; Richard Merrell Freeman, Knox- 
ville, Tenn.; Herbert Henry Freise, Walla 
Walla, Wash.; Walter J. Horrer, Milltown, 
N.J.; Frederick Lloyd Johnson, Chicago, II1.; 
Will Lorenz, Spokane, Wash.; Charles Pat- 
rick Moriarty, Jr., Seattle, Wash.; and Wil- 
ber I. Newstetter, Jr., Pittsburgh, Pa. 

Albert ‘Alex Norbont, Denver, Colo.; Robert 
Wright Proctor, Marion, N.C.; Charles F. 
Rodgers, Detroit, Mich.; William A. Rouse, 
Bethlehem, Pa.; David E. Scoll, New York, 
N.Y.; Seymour Daniel Segal, Jamaica, N.Y.; 


. Robert Thomas Thompson, Atlanta, Ga.; 


James P. Tryand, Detroit, Mich.; B. L. 
Visscher, New York, N.Y.; McNeill Watkins, 
Rockingham, N.C.; John William Wilson, 
Fayetteville, N.C. and Gillette Foy Wright, 
St. Louis, Mo. 


SUSPENDED TARIFFS 


Designation of a tariff'below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. No. 6006, Various Commodi- 
ties—Los Angeles, to Arizona, from May 
16 to and including December 15, sched- 
ules as published on second revised page 
126-A to tariff L.C.C.-F.F. No. 2 of 
American Consolidators. The suspended 
schedules propose to reduce the freight 
forwarder rates on bags and bagging, 
beverages, canned goods, caps or covers, 
coffee, grain and feed, and soap and 
soap compounds from Los Angeles, Calif. 
to Phoenix and Tucson, Ariz. 

I. and S. No. 6007, Refunds on Lake 
Cargo Coal To Lake Erie Ports, from 
May 16 to and including December 15, 
certain schedules as set forth in supple- 
ment No. 150 to Agent Roy S. Kern’s 
tariff I.C.C. No. 50, and various other 
tariffs. The suspended schedules would 
provide reduced rates and so-called re- 
fund arrangements on bituminous coal 
originating in the Appalachian fields or 
certain mines in Indiana moving by rail 
to Lake Erie ports or Chicago, Ill., thence 
by water to United States ports on Lake 
Superior or the west bank of Lake Michi- 
gan, and by barge beyond. 

I. and S. M-4207, Roofing, Etc., New 
York-Phila. Area to Western Pa., from 
May 15 to and including December 14, 
certain schedules published in supple- 
ment No. 14 to tariff MF-I.C.C. No. 18 
of Atlantic Freight Lines, Inc., Union- 
town,,Pa. The suspended schedules pro- 
pose reduced motor common carrier lo- 
cal commodity rates on a large list of 
building, paving or roofing materials, 
minimum 23,000 pounds, from New York, 
N.Y., Zones 1 and 2, Philadelphia, Pa., 
and Bound Brook, Garwood, Manville, 
Metuchen, and South Bound Brook, N.J., 
te various rate group points in the Pitts- 
burgh area of Pennsylvania. 

* and S. M-4208, Meats—Louisville, 
Ky., to Pennsylvania, from May 16, to 
and including December 15, certain 


schedules published in supplement No. 2 
to schedule MF-I.C.C. No. 1 of F.C. & F. 
Transportation Inc., Indianapolis, Ind. 
The suspended schedules propose to es- 
tablish new motor-contract-carrier mini- 
mum rates on fresh, salted or cured 
meats, or meat products, minimum 22,000 
pounds, from Louisville, Ky., of 106 cents 
per 100 pounds to Philadelphia, Pa., and 
of 73 cents to Pittsburgh, Pa. 

I. and S. M-4209, Lead, Truckloads— 
Chicago to Muncie, Ind., from May 18 to 
and including December 17 certain 
schedules as published on first revised 
page 92-A of tariff MF-I.C.C. No. 9 of 
American Transit Lines, Inc., Chicago, 
Ill. The suspended schedules propose to 
reduce the motor common carrier com- 
modity rate on lead, in truckloads, from 
Chicago, Ill., to Muncie, Ind., over re- 
spondent’s single line route. 

I. and S. M-4210, Tanks, Sparrows 
Point, Md., to Moraine, Ohio, the Com- 
mission suspended from May 19 to and 
including December 18, certain schedules 
published on fifth revised page No. 288 
to tariff MF-I.C.C. No. A-78 of Eastern 
Central Motor Carriers Association, 
agent, Akron, O. The suspended sched- 
ules propose to establish a new motor 
common carrier commodity rate of 91 
cents, minimum 20,000 pounds, from 
Sparrows Point, Md., to Moraine, O., on 
water heater tanks. 

I. and S. M-4211, Newspaper Supple- 
ments—Cleveland to Pittsburgh, from 
May 19 to and including December 18, 
certain schedules published in tariff MF- 
I.C.C. No. 50 of Motor Express, Inc., 
Cleveland, O. The suspended schedules 
propose to establish a new motor-com- 
mon-carrier commodity rate of 47 cents 
per 100 pounds on newspaper supple- 
ments, minimum 20,000 pounds, from 
Cleveland, O., to Pittsburgh, Pa., in lieu 
of a higher class rate. 

I. and S. M-4212, Feed and Fertilizer 
to Galeton, Pa., from May 19 to and in- 
cluding December 18, schedules pub- 
lished in tariff MF-I.C.C. No. 1, of Lloyd 
L. Dugan, doing business as Lloyd L. 
Dugan, Galeton, Pa. The suspended 
schedules propose to establish new motor 
common carrier truckload commodity 
rates on fertilizer and fertilizer ingredi- 
ents from Batavia and Big Flats, N.Y., 
to Galeton, Pa., and on animal and 
— feeds from Buffalo, N.Y., to Gale- 
on. 

I. and S. M-4213, Rayon Fibre—Front 
Royal, Va., to New England, from May 21 
to and including December 20, certain 
schedules published in supplements Nos. 
5 and 7 to tariff MF-I.C.C. No. A-424 of 
Middle Atlantic Conference, agent, 
Washington, D.C. The suspended sched- 
ules propose reduced commodity rates on 
rayon staple fibre or synthetic staple 
fibre, not exceeding twelve (12) inches in 
length, in machine pressed bales, mini- 
mum 25,000 pounds, from Front Royal, 
Va., to Manchester and Nashua, N.H., 
and Biddeford, Brunswick, Sanford, and 
Westbrook, Me. 


COMMISSION ORDERS 


MC-23939, Sub. 43, Asbury Transportation 
Co. Extension—San Diego to Ariz. Ap- 





. Plicant’s petition for further hearing denied. 
* 


MC-23939, Sub. 46, Asbury Transportation 
Co. Extension—Between Calif. and Eight 
Other States. Proceeding reopened for re- 
consideration on present record. Joint peti- 
tion of Lang Transportation Corp., et al. 
denied in all other respects. 

ae ok HE 


MC-34865, Sub. 15, O. L. D. Forwarding, 
Inc. Extension—Barge-Line Shipments. Pro- 
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ceeding reopened for 
present record. 


reconsideration on 


* * 


MC-43269, Sub.-19, Wells Cargo, Inc. (Suc- 
cessor to Wells, Inc.) Extension—Utah..Peti- 
tion of Collett Tank Lines for reconsidera- 
tion denied. 

* * . 

MC-97954, Sub. 3, Elliott Freight Lines; 
MC-112962, Sub. 4, Crupper Transport Co., 
Inc. Applications dismissed at request of 
applicants. 

* * ok 

MC-105532, Gaylor Transportation; MC- 
106324, Gordon Busch. Certificates revoked, 
effective June 13, at request of carriers. 


MC-110190, Sub. 4, Penn-Dixie Lines, Inc. 
Extension—Pascagoula, Miss. Order of May 
14, 1951 modified as to rights granted. 


MC-F-5081, G. M. Duntley—Control; Pa- 
cific Freight Lines—Purchase—Everett C. 
Griffin. Applications under sections 5 and 
210a(b) dismissed at request of vendee. 


MC-182, Sub. 2, Romeo J. Lavigne Ex- 
tension—Berlin, N.H. Applicant’s petition 
for reconsideration and vacation of order 
of May 24, 1951 denied. 


a” * * 


MC-2202, Sub. 88, Roadway Express, Inc.; 
MC-43215, Sub. 32, Boyd Truck Lines, Inc.; 
MC-56553, Sub. 4, Pulaski Highway Express, 
Inc.; MC-111606, Sub. 1, Lester Flint; MC- 
F-5162, W. D. Sellers, Jr.—Control; Baggett 
Transportation Co.—Purchase—Albert Austin 
King. Applications dismissed at request of 
applicants. 

+ * * 

MC-3343 and Subs. 1, 12, 14 and 15, South 
Park Transfer Co.; MC-101232, Irving J. 
McCoy. Permits revoked on fa‘ture of car- 
riers to comply with commission’s orders. 

* * + 


MC-46975, Sub. 1, P. J. Metz Sons, Inc. 
Extension—Mich. Petition of Ace Machinery 
Movers, Inc., et al. for reconsideration de- 
nied. 

ok “ ot 

MC-75651, Sub. 20, R. C. Motor Lines, Inc. 
Extension—Norfolk, Va. Applicant’s petition 
for reconsideration, issuance of a subpoena 
and further hearing denied. 

ck - * 

MC-96656, Chester W. Gilmore; MC-113367, 
Herbert E. Lane, Inc. Applications dis- 
missed. 

He ok os 

MC-109821, Sub. 5 (Formerly MC-70765, 
Sub. 18) (Corrected), H. W. Taynton Co., 
Inc. Extension—Glass Products. Proceeding 
reopened for further hearing. Applicant’s 
petition denied in all other respects. 

OK oa ak 


MC-111545, Jimmie H. Ayer Common Car- 
rier Application. Joint petition of Morgan 
Drive-Away, Inc., et al. for reopening, vaca- 
tion of order of Feb. 4, and hearing de novo 
dismissed. 

oh * * 

MC-F-4825, Florence McCale — Control; 
Long Transportation Co.—Purchase (Portion) 
—Spreen Bros. Motor Express, Inc. Effective 
date of order of April 8 postponed to June 9. 

* * ak 


MC-FC-52314, Metropolitan Trucking Co.—. 
Transfer—Benjamin J. Brooks. Petition of 
Heavy Haulers and Riggers Ass’n., Inc. for 
reconsideration denied. . 

* * * 

MC-FC-52383, R. A. Harmon Trucking Co. 
—Purchase—Atlas Transportation Co., Inc. 
Transferor’s petition, adopted by transferee, 
for reconsideration denied. 

* o* a 

FF-148, Republic Carloading and Distribut- 
ing Co., Inc., Freight Forwarder Application; 
FF-148, Sub. 1, Same Extension—Utah; FF- 
148, Sub. 2, Same Extension—Ill.; FF-148, 
Sub. 3, Same Extension—Midwest Origins; 
FF-148, Sub. 4, Same Extension—Southeast; 
FF-144, Gulf Carloading Co., Inc., Freight 
Forwarder Application. Fifth amended per- 
mit and order of April 1 modified to become 
effective July 21, instead of June 6. 

a ” * 

No. 30077, Ideal Cement Co. v. C. B. & Q., 
et al. Complainant’s petition for supple- 
mental report denied. 

x of * 

No. 30188, A. K. Zinn & Co. v. N.Y.C., et 
al. Defendants’ petition for reconsidera- 
tion and argument denied. 

* ~ * 

No. 30287, Bunge Corp., et al. v. Ann Arbor 
R.R. Co., et al. Complainants’ and inter- 
veners’ petition for reconsideration and 


























_elephone 


poy ‘ire STAND IE! 


“Telephone ... Postal... and Wire -- those Y 
are the three ways we keep the T.P.&W. shipper ; y 
informed on the movements of his shipment. It’s A 
a seven-day service that provides him with vital, 









up-to-the-minute information. He not only gets pass- : 
ing reports — he also receives immediate word when m 
shipments are delayed by bad cars, derailments or th 
other emergencies . . . and prompt information on =~ 
loads available for diversion with assurance that his |} ¢. 
diversion orders will be followed. | N 

“Even when the shipment leaves T.P.& W.’s “ 
lines its records are kept for future use. Each car’s hi: 
passing report is placed on an individual slip of Ar 
paper and filed in a special file, consisting of a pair Ty 
of revolving drums with slots for the car records. ne 
Here the records are readily available for tracing “a 
shipments. De 






“Relaying this valuable information is another 
of T.P.&W.’s services to the shipper . . . another 
reason why more and more shippers specify 
T.P.& W. on their bills of lading.” 































DIFOR GREATER SERVICE,” 


say Al Ahrends, Chief Clerk — Traffic, and Bob Russell, Assistant. 


ose You don’t do business with a train... 
per ; You do business with people ...so meet Al 
It’s Ahrends, Chief Clerk — Traffic. Perhaps you’ve 
tal already met him. It wouldn’t be at all unusual, 

; because he has a telephone acquaintanceship with 
ASS- |- hundreds of T.P. & W. shippers . . . and his re- 
hen markable memory enables him to call most of 
or them by their first names. He has a 33 year 


background in railroading —27 years of it on 
| T.P.&W. He joined T.P. & W. in 1920 and, ex- "=m 
his cept for six years spent on the C.B.&Q. and “Ns 
| Nickel Plate Railroads, has been in the T.P. & W. 
Traffic Department ever since. He'is married .. . 








? 

V.’s lists reading, bowling and watching baseball as 

ar’s his favorite leisure-time activities. 

| of And meet Bob Russell, Assistant Chief Clerk — 

alr Traffic, shown here demonstrating T.P. & W.’s 

rds. new file for car records. Russell came to T.P. & W. 

ing in 1930. After handling practically all the jobs in 

the yard and local office, he went to the Traffic 
Department in 1942. He has worked as rate clerk 

her and claims investigator ... was appointed to 

—_ his present position in 1950. He is married 


... has a daughter, Lucinda Lee, 
age 3 .. . is an enthusiastic 
bowler and golfer. 





bod 


- —Purchase 
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modification, and defendants’ petition for 
reconsideration and argument denied. 
> 7. ” 


No. 30501, Citizens Gas & Coke Utility v. 
I.C., et al. Proceeding reopened for recon- 
sideration. 

+ aa a 

No. 30701, Armstrong Cork Co. v. L. & N., 
et al. Complainant’s petition for recon- 
sideration and argument denied. 

cd + * 


Finance 17272, Norfolk Southern Ry. Co. 
Abandonment. Effective date of certificate 
of April 16 postponed pending further order 
of Division 4 or the Commission. 

- + * 


I. & S. 5906 and F.S.A. 25861, Sulphur, Port 
Sulphur, La., and Tex. to Hamilton, Ohio. 
Order in I. & S. 5906 of Feb. 11, and Fourth 
Section Order 17117, dated Feb. 11, further 
modified to become effective Aug. 29, on not 
less than one day’s notice, instead of May 29. 

+ * * 


MC-59375, Sub. 3, Hyer Trucking Co.; MC- 
108153, Sub. 2, S. & S. Transportatoin. Pro- 
ceedings reopened for hearing. 

J + * 


MOC-82757, Ellsworth Sales Co. Carrier’s 
petition, and supplement thereto for recon- 
sideration of issues presented by a prior 
petition, and of order of Dec. 27, 1951 denied, 
effective June 16. 

+ * 7 


MC-C-1254, Transportation Activities of E. 
Orvis Barnard and Refrigerated Transport 
Co., Inc. Proceeding discontinued on dis- 
continuance by carriers of operations and 
practices involved. 

+ * * 


MC-F-4919 (Supplemental), Earl F. Schultz 
(Portion)—Schneider Transport 
& Storage, Inc. Proceeding reopened for 
reconsideration on record as made. Find- 
ings in report of Feb. 15 modified. 


t . * 

No. 30694, Southwestern Tank Truck Car- 
riers Committee, et al. v. A. & S., et al. 
Order of Jan. 22 further modified so as to 
become effective Aug. 1, on 30 days’ notice, 
instead of July 1. 


* % * 

Carriers having made application for revo- 
cation of their authority, the Commission 
has issued orders revoking authority, effec- 
tive June 18, in: 

MC-55085, Sunnen. 


MC-93879 and Sub. 1, John A. Myers 


Transfer. 
MC-107721, Tony Fierro. 
a a * 

MC-19201, Sub. 39, Pennsylvania Truck 
Lines, Inc., Extension—Canton. Proceeding 
reopened for reconsideration on present 
record. 


* * * 


MO-19564, Sub. 31, L. C. Jones Trucking 
Co. Extension—Heavy Commodities and Ad- 
ditional States. Applicant’s petition for 
reconsideration denied. 

* of + 


MC-29988, Sub. 37, Denver-Chicago Truck- 
ing Co., Inc., Extension—Alternate Route— 
Pennsylvania Turnpike. Applicant’s peti- 
tion for hearing de novo, or, in alternative, 
further hearing denied. 

« x * 

MC-54465, Sub. 4, Carbon Freight Line, 
Inc., Extension—Grand Junction, Colo. Car- 
bon Motorway, Inc. substituted as applicant 
in lieu of Carbon Freight Line, Inc. 


* * * 


MC-108937, Sub. 7, Murphy Motor Freight 
Lines, Inc., Extension—Mankato and Tracy, 
Minn. Applicant’s petition for reconsidera- 
tion denied. . . 


MC-110420, Sub. 44, Quality Milk Service, 
Inc., Extension—Tallow. Petition of Emery 
Transportation Co. for reconsideration de- 
nied. Applicant’s motion to dismiss said 
petition overruled. 

a a . 


MC-110761, Sub. 6, Carroll Transport, Inc., 
Extension—Butler. Applicant’s petition for 
reconsideration and/or further hearing de- 
nied. 

+ * * 

MC-112381, F. C. & F. Transportation Inc., 
Contract Carrier Application. Applicant’s 
motion to reject petition of Newland Trans- 
fer Co. for leave to intervene, reconsidera- 
tion, and further hearing overruled. 

- * oo 


MC-C-1079, Fleetlines, Inc. v. Arrowhead 
Freight Lines, Ltd. Effective date of order 


of April 8 further postponed from May 20 


to June 30. 
* * * 


MC-C-1395, Rexall Drug Co. v. Watson 
Bros. Transportation Co., Inc. Complaint 
dismissed. 

* ob * 
MC-F-5077, Philip Hemingway — Control; 


Hemingway Bros. Interstate Trucking Co.— 
Control and Merger—Moshassuck Transpor- 
tation Co. Authority granted by order of 
Dec. 6, 1951 to remain in force until ap- 
plication is “finally determined”. 

* * 


MC-2130, Sub. 26, Couch Motor Lines, Inc. 
Extension—Memphis, Tenn. Applicant’s mo- 
tion to dismiss petition of Delta Motor Lines, 
Inc. for further hearing overruled. Petition 
denied. . a 


MC-7419, Sub. 1, Reliable Transfer & Stor- 
ome Co., Inc.; MC-34147, Sub. 6, William 
ickey Trucking Co. Applications dismissed 
on request of applicants. 
* * * 

MC-16903, Sub. 9, Moon Freight Lines, Inc. 
Extension—32 States; MC-18738, Sub. 12, Sims 
Motor Transport Lines, Inc. Extension—31l 
States. Applicants’ joint petition for recon- 
sideration and hearing de novo denied. 

* eS 7 

MC-29886, Sub. 56, Dallas & Mavis For- 
warding Co., Inc., Extension—Truckaway 
Service; MC-43048, Sub. 356, Commercial Car- 
riers, Inc. Extension—Same. Order of April 14 
reopening proceedings not authorized or ap- 
proved by the Commission and should be 
disregarded. Applicants’ joint petition for 
further hearing denied. 

* * +. 

MC-43654, Sub. 20, Dixie Ohio Express Co. 
Extension—Perishables. Applicant’s petition 
for reconsideration denied. 

* x + 

MC-53387, Sub. 1, Heding Truck Service. 

Permit revoked on request of carrier. 
a * 7 


MC-60437, Sub. 3, Mary Elizabeth Mason 
and Edgar Russell Mason Extension—Canned 
Goods. Applicants’ petition for reconsidera- 
tion denied. “er 

a 


MC-61825, Sub. 13, Roy Stone Transfer 
Corp. Extension—Roanoke Gateway. Joint 
petition of Smith’s Transfer Corp., et al. for 
reconsideration and modification denied. 

. * + 

MC-69281, Sub. 34, Davidson Transfer and 
Storage Co. Extension—Dangerous Explosives; 
MC-1034, Sub. 9, Tidewater Express Lines, 
Inc. Extension—Same; MC-1168, Sub. 25, 
Baltimore Transfer Co. Extension—Same; 
MC-1658, Sub. 25, Shirks Motor ;~- _ Corp. 
Extension—Same; MC-17778, Sub. 27, & E. 
Transportation Co. Inc. Rtas, teen: 
MC-55337, Sub. 12, Elkton Trucking Co. Ex- 
tension—Same; MC-59957, Sub. 21, Motor 
Freight Express Extension—Same; MC-65647, 
Sub. 15, Victor Lynn Lines, Inc. Extension— 
Same. Applicants’ joint petition for recon- 
sideration denied. 


* * * 


MC-70451, Sub. 99, Watson Bros. Transpor- 
tation Co., Inc. Extension—S. D. Applicant’s 
petition for reconsideration denied. 

* * * 


MC-70451, Sub. 109, Watson Bros. Trans- 
portation Co., Inc. Extension—Dangerous Ex- 
plosives. Petition of Riss & Co., Inc. for 
reconsideration denied. 

* ~ * 


MC-73613, Sub. 3, Walter C. Benson Co., 
Inc. Extension—N. Y., N. J., and Pa. Pro- 
ceeding reopened for reconsideration on pres- 
ent record. 

* o* + 

MC-75320, Sub. 21, Campbell Sixty-Six Ex- 
press, Inc.—Alternate Routes. Applicant’s 
petition for reconsideration and further 
hearing denied. - 

* 

MC-76692, Sub. 2, Fischer Transfer Co., 
Inc. Extension—Fort Knox. Joint petition of 
of Philipp Transit Line, Inc. for leave to 
intervene and further hearing denied. 

* * a 


MC-80382, Brooks Transportation Co., Inc. 
Common Carrier Application; MC-80382, Sub. 
17, Same. Extension—Piney River, Va. Ef- 
fective date of orders of Feb. 4 modified so 
that orders shall become effective on May 24. 

* * * 


MC-92354, Sub. 2, Steve Sefcik, Jr. Ex- 
tension—Trenton, N.J. Petition of Creston 
Transfer Co. for reconsideration denied. 

OK A * 


MC-94201, Sub. 27, Ralph M. Bowman Ex- 
tension—Tex. Applicant’s petition for re- 
consideration denied. 

* *~ * 


MC-101353, Sub. 11, Senate Cartage Co., 
Ince. Extension—Off-Route Points. Petition 
Morrow, Inc., et al. for reconsideration, re- 
opening, and further hearing, and joint pe- 
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tition of Crutcher Transfer Line, et al. for 
reconsideration denied 
ae ~ * 

MC-103706, Sub. 7, Tomlin Transportation 
Co. Common Carrier Application. Joint peti- 
tion of Melton Transport Co., et al. for 
reconsideration denied. 

a * +f ° 

MC-103802, Sub. 4, Alfred E. Fossmeyer Ex- 
tension—Indiana Highway 64. Applicant’s pe- 
tition for reconsideration or rehearing denied. 

* * * 

MC-105334, Sub. 5, Howard Tennyson Ex- 
tension—Mont. Applicant’s petition for re- 
consideration denied. 

a oo * 

MC-105548, Sub. 2, Robert William Tomlin- 
son and J. Robert Tomlinson Extension— 
Marble. Petition of Southern and Southwest- 
ern rail carriers for reconsideration denied. 

ok co * 

MC-106799, Sub. 1 B & H Transfer & Stor- 
age, Inc. Extension—Non-Radial Operations. 
Petition of Allied Van Lines, Inc., et al. for 
leave to waive Rule 10l(e) of the General 
Rules of Practice denied. 

* ak os 

MC-106943, Sub. 33, Eastern Motor Express, 
Inc. Extension—Ambler. Proceeding reopened 
to receive in evidence stipulation between 
Yankee Lines, Inc., and applicant. 

* ok + 


MC-107515, Sub. 71, Refrigerated Transport 
Co., Inc. Extension—Madison, Wis. Petition 
of Belford Trucking Co.’ for reconsideration 
denied. oo tae 


MC-107912, Sub. 5, Murphey Truck Lines, 
Inc. Extension—Alternate Route. Petition of 
Delta Motor Line, Inc. for reconsideration 
denied. . P 


MC-108838, Sub. 142, W. H. Barnes Exten- 
sion—Packing-House and Other Food Prod- 
ucts. Petition of Refrigerated Transport, Inc. 
for reconsideration denied. 

” * < 

MC-108931, M. F. Hall Common Carrier Ap- 
plication; MC-108931, Sub. 1, Same Extension 
—Nebraska Highway 19; MC-29120, Sub. 37, 
Wilson Storage and Transfer Co. Petition of 
Buckingham Transportation Co. for recon- 
sideration of order of July 2, 1951, in MC- 
108931, Sub. 1, and hearing denied. 


* * * 


MC-109208, Sub. 9, Petroleum Carriers Co. 
Extension—Several States. Petition of Wal- 
lace P. Norell, trustee for bankrupt estate 
of applicant, for reconsideration, reopening, 
and further hearing denied. 

- * - 

MC-109513, Sub. 3, Beverage Transportation 
Co. Extension—Milwaukee, Wis. Petitions of 
New York, Chicago and St. Louis RR. Co., 
and Capitol Motor Freight, Inc. for recon- 
sideration denied. | 

” +. 


MC-109652, Sub. 5, L. A. Smith Co. Exten- 
sion—Ohio Origins. Applicant’s petition for 
reconsideration of order of Aug. 6, 1951, and 
supplemental petition for reconsideration of 
same and reconsideration of report denied. 

ok * * 


MC-111530, William Frank Smith and J. O. 
Bales Contract Carrier Application. Appli- 
cants’ petition for reconsideration denied. 

ck + * 

MC-111610, Sub. 1, Pine Tree Transport, 
Inc. Extension—Frozen & Canned Fruits. Pro- 
ceeding reopened for reconsideration on pres- 
ent record. 

x * * 

MC-111980, J. E. Faltin Motor Transporta- 
tion, Inc. Contract Carrier Application; MC- 
68896, Sub. 2, A.A.A. Trucking Corp. Contract 
Carrier Application. Applicants’ petitions for 
reconsideration, grant of authority, further 
hearing and argument denied. Applicant’s 
petition in MC-68896, Sub. 2 for reconsidera- 
tion. 

* * * 

MC-112006, Benjamin S. Newhall Contract 
Carrier Application. Joint petition of Capitol 
Motor Transportation Co., Inc., et al. for re- 
consideration denied. 

a a *K 

MC-112608, Jean Paul Charbonneau Com- 
mon Carrier Application. Applicant’s petition 
for reopening and reconsideration denied. 

ck ok * 

MC-113071, Motor Freight Service, Inc.; 
MC-113104, Valley Trucking; MC-112318, 
Stanley J. Mekos. Applications dismissed. 


* * * 


MC-F-4374, Leo Miller and Everett C. Mc- 
Gee—Control; Ferguson Freight Lines, Inc. 
—Purchase—Ceramic Trucking Co. Effective 
date of order of April 10 postponed to 
June 17. 

* x a 


MC-F-4703, Bill Watkins—Control; Watkins 
Motor Lines, Inc.—Purchase—Everett L. Bak- 
er. Effective date of order of April 7 post- 
poned to June 19. 
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APPLICATIONS 


AND PETITIONS 





Rails Reply to Southern 
Traffic League’s Plea 


For Ex Parte 175 Review 


Class I southern railroads reply- 
ing to a petition of the Southern 
Traffic League for reconsideration 
by the Commission of its decision in 
Ex Parte 175, Increased Freight 
Rates, insofar as increases in freight 
rates were authorized from, to, and 
within the south, assert that “peti- 
tioner’s representations are so un- 
substantial and indeed so misleading 
that its petition should be promptly 
denied.” 


The league, concurring in a request 
for reconsideration previously filed with 
the Commission by the Southeastern 
Association of Railroad and Utilities 
Commissioners, contended generally that 
southern carriers were not in need of 
additional revenue (T.W., May 17, p. 
SZ). 

Harry C. Barron, counsel for the west- 
ern railroads, in a letter to the Commis- 
sion, adopted the reply of the southern 
railroads, as did Edward A. Kaier, coun- 
sel for the eastern railroads. 

The southern railroads said that the 
Southern Traffic League’s petition was 
filed to lend support to the petition of 
the southeastern commissioners and 
asked that their reply to the petition 
of the commissioners be treated as a 
part of their reply to the league (T.W. 
May 17, p. 51). 

The southern railroads asserted that 
the evidence presented by the league in 
Ex Parte 175 “and on which it has 
placed and places great reliance, was of 
little probative significance.” ‘They said 
that, except for a brief statement by a 
witness who described the league and 
stated its position, the only evidence 


presented by the league consisted of “a - 


few exhibits designed to indicate sub- 
stantial industrial development and de- 
fense activity in the south.” The rail- 
roads said that “the petition points to 
this evidence as proving that southern 
railroads have no need for the further 
increases authorized in the decision of 
April 11, 1952,” and they added that “it 
proves no such thing.” 

The railroads said the showings had 
not been translated in terms of addi- 
tional railroad traffic and that the peti- 
tioner had recognized that it could find 
no way of doing this; that no compari- 
son was made between defense and other 
projects under construction or in con- 
templation in the south and in the 
balance of the country or in any other 
section; and that, as military production 
came into play there would be a lessen- 
ing of civilian production. In the case 
of new civilian production, the railroads 
Said, a new plant in the south could 
very well operate to displace other 
Civilian production. A plant established 
tec manufacture nylon was likely, as an 
example, to displace the manufacture in 
the south of cotton products, they said. 

The railroads asserted that “petition- 
er’s whole showing can best be summed 
up, in the words of the presiding com- 
Missioner, as ‘nebulous.’ ” 

The southern railroads also contended 


that the league’s petition recognized 
the “extraordinary investments” recently 
made by southern railroads but did not 
recognize what they meant in the way 
of financial obligations to be met from 
earnings. 

They said that carloadings in 1952 had 
been running rather consistently under 
those of 1951, that this must be consid- 
ered in connection with the implications 
of “the current steel controversy,” and 
quoted from the Commission’s report to 
the effect that a marked decrease might 
bring about a difficult financial situation, 
which would be aggravated by the con- 
tinuing necessity for currently meeting 
equipment obligations as they matured, 
and to the effect that 1951 and 1952 fig- 
ures showed a “vulnerable position” of 
the roads which “might become disas- 
trous” with a severe recession in traffic, 
continued or unexpected increase in wage 
or materials cost, or further increase in 
taxes to be borne out of earnings. 

The railroads also asserted that the 
statements in the league petition that 
the Commission’s decision was based on 
conditions in the eastern part of the 
country were not, and could not be, sub- 
stantiated. The southern carriers re- 
ferred to their reply to the petition of 
the southeastern commissioners in con- 
nection with the league’s contention that 
there was no evidence to show that any 
of the southern carriers were in financial 
difficulty, and reviewed some of the testi- 
mony in that respect. 


Grocers Ask I.C.C. Probe 
Of $1.50 Motor Surcharge 


The National- American Wholesale 
Grocers’ Association, Inc., has petitioned 
the Commission for investigation of a 
surcharge of $1.50 maintained since May 
6 on shipments weighing less than 5,000 
pounds, by the Central States Motor 
Freight Bureau, Inc. (T.W., May 10, p. 
39.) The Commission refused to suspend 
Central States’ tariffs proposing the sur- 
charge. 

Prior to May 6, said the petitioner, the 
bureau had maintained the same scale 
of rates on shipments weighing less than 
5,000 pounds for approximately six years. 

“The Commission has held in nu- 
merous cases,” the petitioner continued, 
“that long voluntary maintenance of 
rates is indicative of the reasonableness 
of such rates. The bureau in establish- 
ing a surcharge on shipments weighing 
less than 5,000 pounds has published 
rates that are unjust and unreasonable 
in that they produce charges far in ex- 
cess of the basis long recognized as just 
and reasonably compensatory.” 

The petitioners asserted that addition 
of the surcharge to the charges on ship- 
ments of less than 5,000 pounds in Cen- 
tral States Territory resulted in double 
penalty charges on the shipments. 





Forwarder Asks Added Rights 


Extension of its present forwarding 
rights to the southern boundaries of the 
counties of Inyo, Tulare, Kings, and 
Monterey, Calif., and all points in Cali- 
fornia north of that line to the Oregon 
border, is asked by North Pacific For- 
warders by an application in FF-130, 
Sub. 1. 

The applicant said that operations 
would continue as under the certificate 
heretofore granted in FF-130. It said 
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the principal point of assembly would 
be at San Francisco, Calif., as under the 
present certificate, and that break bulk 
points would remain the same. New as- 
sembly points would be opened as needed 
at Oakland, Sacramento, San Jose, and 
Fresno, Calif., the applicant said. 





Reduced Sugar Rates, Gulf 
To St. Louis, Points in 


Illinois, Indiana Protested 


The American Sugar Refining Co., 
New York, N.Y., has asked the Com- 
mission to suspend in its entirety a 
tariff supplement proposing reduced 
rates on sugar, carloads, minima 
60,000 and 80,000 pounds, from Mobile 
and Blakely, Ala., Gulfport, Miss., 
and Pensacola, Fla., to East St. Louis, 
Tll., St. Louis, Mo., and numerous 
other points in Illinois and Indiana. 


The protested tariff was described as 
supplement 72 to New Orleans Freight 
Tariff Bureau, I.C.C. 352, northern sugar 
tariff, issued by W. P. Emerson, Jr., effec- 
tive May 26. 


The protestant, operating refineries 
at New Orleans, La., Baltimore, Md., 
Philadelphia, Pa., Brooklyn, N.Y., and 
Boston, Mass., said it was in active com- 
petition with refined sugar produced in 
off-shore areas such as Cuba and Puerto 
Rico, and imported through the afore- 
mentioned United States ports. It said 
the protested rates were prejudicial to 
it and preferential of importers of re- 
fined sugar at Mobile and the other 
named ports. 

“The publication of the reduced rates 
apparently resulted from Southern 
Freight Association submittal A-9961,” 
said the protestant sugar company. “We 
were advised by the several rail carriers 
that the purpose of this submittal was 
to equalize the rates from Mobile, etc., 
with the rates from New Orleans to St. 
Louis and East St. Louis and thereby 
restore relationships which existed prior 
to the Commission’s decision in docket 
30134 [Traffic Bureau of Sioux Falls v. 
Chicago & N. Ry. Co.J—reopened Ex 
Parte 166 [Increased Freight Rates, 
1947] and 168 [Increased Freight Rates, 
1948]. 


“While admitting that Mobile and the 
other ports invoived had, prior to the 
decision in docket 30134, the same rates 
as New Orieans to St. Louis and East 
St. Louis, we objected to the submittal 
on the grounds that the ex parte gen- 
eral increase cases had disrupted many 
relationships, and that a piecemeal ad- 
justment such as the one in question was 
not justified. 

“We pointed out at that time that New 
Orleans, prior to the ex parte cases, en- 
joyed the same rates to St. Louis and 
East St. Louis as refiners located in 
Louisiana west of the Mississippi River, 
such as Supreme, La., but today the rates 
on sugar from Supreme are 59 cents, 
minimum 80,000, and 63 cents, minimum 
60,000 pounds, while rates from New Or- 
leans are 61 cents and 64 cents respec- 
tively. It was, and still is our conten- 
tion that relationships should be restored 
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from other gulf ports such as New Or- 
leans.” 

The protestant said it understood that 
S.F.A. submittal A-9961 did not contem- 
plate a revision in the rates to other 
points in Illinois and Indiana but that 
the protested supplement 72 carried re- 
ductions to numerous points, “thereby 
setting the Mobile rates lower than those 
applying from either New Orleans or 
western Louisiana.” It said there was 
no justification for a revision in the rates 
from Mobile and other ports to St. 
Louis and East St. Louis without a revi- 
sion being made at the same time from 
New Orleans to restore relationships with 
western Louisiana origins. 





Forwarders Ask Order 
Against Alleged ‘Alter 
Ego’ of ABC Corporation 


Three freight forwarders have pe- 
titioned the Commission to issue “an 
order commanding an organization 
self-styled as the Florida Shippers 
Association to cease and desist from 
continuing an operation which on 
its face is unlawful.” 

The forwarders are Acme Fast 
Freight, Inc., Republic Carloading & 
Distributing Co., Inc., and Universal 
Carloading & Distributing C€o., Inc. 


They said the Commission had post- 
poned the effective date of its order in 
FF-38, Sub. 3, in which ABC Freight 
Forwarding Corporation asked, among 
other things, authority to extend its op- 
erations to points in Florida. After the 
postponement by reason of their peti- 
tion for reconsideration and reargument, 
the forwarders said, they filed a second 
petition asking further hearing to spread 
new facts on a formal record. In that 
second petition, they said, they stated 
that “the so-called Florida Shippers As- 
sociation is merely an alter ego for ABC; 
that it came into being solely as a 
result of and in retaliation against the 
postponement of the effective date of 
the Commission’s order of January 14, 
1952; and that it does not bear even a 
superficial resemblance to the ‘group or 
association of shippers’ contemplated by 
section 402(c) of the act.” 

The forwarders also said that another 
association came into existence after ex- 
tension of the Commission’s order, called 
Paramount Carloading Co., maintaining 
a mailing address in New York City 
which they asserted was the ABC ad- 
dress. They said neither Paramount or 
Florida Shippers had any facilities, 
equipment, or employes of their own for 
the handling of freight but “used the 
facilities of ABC.” These, among other 
statements, the forwarders said were 
facts testified to by a field representative 
of the Commission at a hearing in New 
York City in April. 


The forwarders asserted that the testi- 
mony of the Commission’s field rep- 
resentative, and that of Paul Seamon, 
head of Paramount, showed that neither 
of “these so-called ‘associations’” had 
made the slightest effort to observe even 
the form incident to such an an organi- 
zation. They said that the “members” 








were those who were willing to pay $10, 
or those who had freight to ship regard- 
less of membership. The petitioners 
said that, up to the time of the New 
York hearing, Mr. Seamon, “the acknowl- 
edged head of the organization,” testi- 
fied that they were “receiving and han- 
dling freight for persons who have not 
signed the membership agreement.” 

In conclusion, the forwarders said: 

“We submit that regardless of what 
action may be taken with respect to the 
application in FF-38, (Sub. No. 3), 
this so-called ‘association’ should be re- 
quired forthwith to cease and desist 
from perpetuating an operation which 
was conceived in illegality and which 
retains that status in spite of the frantic 
efforts to clothe it with respectability. 
It must be a new theory under which 
an operator may appear before the Com- 
mission and candidly testify ... that 
during the ‘organization’ period he made 
no pretense of complying with the law 
but that beginning on a date in the 
future he would insist upon compliance 
with the ‘forms.’ And even though Mr. 
Seamon’s patrons should respond to his 
appeal for ‘membership’ 100 per cent, the 
‘association’ would still be naked of those 
common attributes which go to make up 
that type of organization contemplated 
by the exemption provisions of the 
statute such as a constitution, by-laws, 
articles of incorporation, and the like.” 





Firm Asks Right to Operate 
As Freight Forwarder, U.S. 


To Points in South America 


River Plate Shipping Corp., of 
New York, N.Y., by an application 
in FF-225, asks the Commission for 
a permit to institute operation as a 
freight forwarder, through the use 
of common carriers by railroad, 
motor vehicle, and water, in the 
transportation of general commodi- 
ties from points in the United States 
to points in South America. 


The applicant described itself as a 
wholly-owned subsidiary of Di Tella 
Corporation, of New York City, engaged 
as a resident buyer in the U.S. for seven 
or eight South American corporations. 
The applicant said it proposed to “en- 
gage transportation” and handle the 
necessary documents in connection with 
the export of the merchandise purchased 
by the parent corporation for its foreign 
principals, and that it might also offer 
its proposed services to other South 
American consignees. 


It said it would from time to time as- 
semble and consolidate shipments at 
ports of embarkation and would engage 
whatever warehouse or other facilities 
might be necessary to effect such as- 
sembly and consolidation “with a view 
to effecting shipments of larger bulk 
quantities.” 

River Plate Corp. said it would not 
assume responsibility for the transporta- 
tion of shipments, but “merely for en- 
gaging such transportation, and it will 
not issue its own bills of lading or as- 
sume the liability of a common carrier 
in connection with the shipments.” 


The applicant said its proposed serv- 
ices were not exempt from part IV of 
the interstate commerce act by reason of 
the provisions of section 402(b) or (c) 
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“since its services are performed in be- 
half of foreign corporations and not co- 
operative associations as defined in sec- 
tion 402(b), and its services are per- 
formed in respect of merchandise other 
than those items set forth in subdivision 
2 of section 204(b).” It said it was not 
in the business of consolidating freight 
for itself or for the members of a group 
or association of shippers on a non-profit 
basis, but would be engaged in perform- 
ing those services for a profit. 

Further, it said, its operations were not 
those of a warehouseman or other ship- 
per’s agent whose services were confined 
to the terminal area in which the opera- 
tions were performed, but that it would 
perform its operations and services “out- 
side of said area.” 


Rail Exception Ratings 
Cancellation Proposals 
Opposed in 55 Protests 


At the close of business on May 
20, it was said at the Commission 
that approximately 55 protests had 
been received against proposals of 
the railroads to cancel numerous 
less-carload and any-quantity ex- 
ceptions ratings effective May 30 
(T.W., April 26, p. 41, and April 19, 
p. 29). It was said that May 20 was 
the last day for filing of protests. 


The protests, it was said, were directed 
against cancellation of l.c.l. and any- 
quantity exceptions ratings on various 
commodities, among which were fur- 
niture, paper articles, woven cloth, candy 
and confectionery, toys, vacuum cleaners, 
cereal foods, snuff, leather, and cordage. 

Some of the protests overlapped with 
respect to the commodities involved, it 
was said. For example, a half dozen or 
so petitions were received regarding 
furniture and a number of petitions with 
respect to paper articles and woven cloth, 
it was said. 

Single protests by trade associations 
and others were directed at cancellation 
of ratings on a large number of com- 
modities, it was said at the Commission. 
Among others of this type, it was stated, 
were petitions of the New Orleans (La.) 
Traffic and Transportation Bureau, Kress 
& Co., and the Indiana State Chamber 
of Commerce. 

The proposals to cancel the execptions 
ratings were made in connection with 
publication of the Uniform Freight Clas- 
sification No. 1 and other changes in- 
volving revision of classifications and 
rates called for in No. 28300, Class Rate 
Investigation, 1939, and No. 28310, Con- 
solidated Freight Classification. 





Soda Ash Rate Relief Asked 


Railroads operating in the southwest 
have petitioned the Commission in No. 
13535, et al., Consolidated Southwestern 
Cases, for approval under finding 27 in 
those proceedings, to permit the estab- 
lishment of a commodity rate of 54 cenis 
a 100 pounds on soda ash, other than 
dense or modified soda ash, in bulk in 
cars or in bulk in bags or barrels (not 
less than 100 pounds each), carloacs, 
minimum 80,000 pounds, except when in 
covered hopper cars loaded to full cubical 
or visible capacity, actual weight but not 
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less than 63,000 pounds, from Baton 
Rouge, North Baton Rouge, Lake Charles 
and West Lake Charles, La., to Wichita 
Falls, Tex. 


The railroads said the 54-cent rate was 
to be established from Corpus. Christi, 
Tex., to Wichita Falls, via intrastate 
routes, that that rate, and the proposed 
rate, were six cents a 100 pounds higher 
than rates in the Texas Lines tariff 60-G, 
and in Agent Kratzmeir’s I.C.C. 3894, 
S.W.L. tariff 8-7. They said the purpose 
of the proposed rate was to permit pro- 
ducers at the Louisiana points to con- 
tinue in competition with the producers 
at Corpus Christi. 





Revised Water Rights Asked 


C. G. Willis, Inc., Norfolk, Va., by an 
application in W-557, Sub. 4, has asked 
the Commission to remove a restriction 
in its present rights. It said removal of 
the restriction would permit it to op- 
erate as a common carrier by self-pro- 
pelled vessels in the transportation of 
commodities generally between ports and 
points along the Atlantic coast and trib- 
utary waterways from Trenton, N.J., to 
Jacksonville, Fla., inclusive. The appli- 
cant asked for a revised certificate. 

It said that in Finance No. 16956, C. G. 
Willis et al., Purchase, etc., C. G. Willis, 
as an individual, was authorized to op- 
erate under a certificate issued in W-645, 
Pocahontas Coal Co., Contract Carrier 
Application, formerly held by Pocahon- 
tas, Inc. 

Under Finance No. 17603, C. G. Willis 
Certificate Transfer, it said, C. G. Willis, 
Inc., was authorized to operate under cer- 
tificate W-645. That certificate, said the 
applicant, was now restricted against 
operations “between the New York and 
Philadelphia harbor areas, and Balti- 
more, on the one hand, and Jackson- 
ville, on the other.” 


It said that by the instant application 
it sought to remove that restriction with 
respect to the Philadelphia harbor area 
and Baltimore. 





Radar Housing Rating Opposed 


The Secretary of the Army, through 
the Judge Advocate General, on behalf 
of the Department of Defense, has asked 
the Commission to suspend a railroad 
proposal to establish a less-than-carload 
classification. rating of four times first 
class, in lieu of the presently effective 
rating of double first class, on “antenna 
enclosures or radar housings, in boxes 
— lined crates or in package 
1023.” 


The matter protested was item 1968-A, 
published in supplement 13 to Consoli- 
dated Freight Classification No. 20, effec- 
tive May 26, said the protestant. 

The protestant said that although 
‘individual shipments of the considered 
commodities to and from the military 
agencies were relatively small, in total, 
the movement was substantial. 


It was stated that although time had 
net permitted a complete analysis of the 
efiect of the increased ratings on traffic 
of the military agencies, it was obvious 
from data set forth in the petition that 
it would be substantial. 


* a * 
‘he job of moving coal from mine to 


Merket in this country requires more 
then 30,000 railroad cars every day. 


PETITIONS FOR REHEARING, ETC. 


I. & S. 5866, Sugar to IIll., Ind., Southern 
and Western Trunk Line Points. American 
Sugar Refining Co. asks reopening, recon- 
sideration and reargument. 

ok * 


MC-55811, Sub. 15, Craig Trucking, Inc. 
Extension—Glass Articles. Emery Transpor- 
tation Co. asks reconsideration. 

* 


No. 30332, Lloyd A. Fry Roofing Co. v. A. 
& R., et al., and embraced cases. Com- 
= ask reconsideration and reargu- 
ment. 





K * * 


MC-F-4703, Bill Watkins—Control; Watkins 
Motor Lines, Inc. — Purchase — Everett L. 
Baker. Alterman Transport Lines. asks 
further hearing. sa? Ya 

MC-F-5182, W. D.-° Sellers, Jr.—Control; 
Baggett Transportation Co.—Purchase—D & 
D Transportation Co. Applicants ask recon- 
sideration of order of April 26 denying tem- 
ee under section 210a(b) of 
the Act. 


ok * * 


Finance 17272, Norfolk Southern Ry. Co. 
Abandonment. State of N.C., and Seagrove 
Lumber Co., et al. ask further hearing and 
reconsideration. vee 

MC-1968, Sub. 61, David C. Hall. Applicant 
asks rehearing and reconsideration. 


MC-52633, Sub. 37, et al., Mathews Truck- 
ing Corp. Extension—Me. and N.H. Applicant 
asks reopening, reconsideration and/or re- 
hearing, and argument. 


MC-108838, Sub. 142, W. H. Barnes Ex- 
tension—Packing House and Other Food 
Products. Applicant asks reopening and re- 
consideration. 

* He sd ‘ 

I. & S. M-4131, Classification Clothing— 
Central and South. Gordons Transports, 
Inc., et al. ask vacation of order of Mar. 25. 


I. & S. M-4136. Hair Dressing, LTL— 
Memphis to South. Gordons Transports, 
Inc., et al. ask vacation. | 

No. 13528, Investigation of Power Brakes 
and Appliances for Operating Power Brake 
Systems. Duluth, Missabe and Iron Range 
Ry. Co. asks extension of effective date re- 
quiring installation of power brakes and 
appliances on certain of its cars. Atlantic 
Coast Line R.R. Co., et al. ask exemption 
from power brake requirements, of 469 
privately owned sugar. cane cars. 


MC-52746, Sub. 38, Knaus Truck Lines, Inc. 
Extension — Indianavolis to Des Moines. 
Dohrn Transfer Co., et al. ask reconsideration 
of order of Mar. 14. 

* ae ak 

I. & S. M-3679, Iron and Steel Articles 
Between St. Louis, Mo., and Indianapolis, 
Ind. Central Territory Railroads ask re- 
opening, and reconsideration, and request 
argument, or in alternative, reopening and 


further hearing. 2 


MC-FC-53600, Calvin W. Largent Trans- 
portation Co. (Al Reina, Trustee), Trans- 
feree, and Fred M. Manning, Inc., Trans- 
feror. Applicants ask reconsideration of 
order denying application, and approval of 
transfer. 


FINANCE APPLICATIONS 


Finance No. 13100, Sub. 1, supplemental. 
Seaboard Air Line Railroad Co. asks au- 
thority to sell to Baltimore Steam Packet 
Co. the income debentures, amounting to 
$1,500,000, of Baltimore Steam Packet, now 
held by Seaboard. The applicant said Balti- 
more Steam Packet would use money: now 
invested in government securities for less 
than 2 per cent interest to purchase and 
retire the 6 per cent income debentures. 

* ak * 





Finance No. 17723, supplemental. Fort 
Worth & Denver Railway Co., records bid of 
Morgan Stanley & Co., for itself and @ group, 
of 98.78 per cent of the principal of $17,000,000 
new first mortgage bonds, series .of ' 1982, 
with interest rate of 43g per cent. Colorado 
& Southern Railway Co. joined the. applica- 
tion asking authority to assume obligation 
and liability for the bonds. 

oe oa # “ 

Finance No. 17751, supplemental. Illinois 
Central Railroad Co. asks authority to issue 
$25,000,000 of consolidated mortg 30-year 
414 per cent bonds, Series D, under revised 
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purchase contract, requiring proceeds of the 

bonds to be used to reimburse the company 

for expenditures for additions and better- 

ments made after December 31, 1951, and for 

retirement of outstanding prior lien debt. 
a 


Finance No. 17772, Chesapeake & Ohio 
Railway Co. asks authority to issue and sell 
300,000 shares of authorized but unissued 
common stock pursuant to an employes’ 
stock purchase plan adopted by the rail- 
roaqd’s board of directors. | 


Finance No. 17777, Chicago & North 
Western Railway Co. asks authority to issue 
$6,555,000 of second equipment trust of 1952 
certificates, to be dated July 1 and to be 
payable in 15 annual installments. The 
proceeds will meet about 20 per cent of the 
estimated cost, $8,204,200, of 24 diesel elec- 
tric freight and road switching locomotives, 
350 covered hopper cars and 300 ore Cars. 
Competitive bids will be asked. 


Finance No. 17778, T. C. McCarthy Steam- 
ship Co., Steel Products Steamship Corpora- 
tion, and Gartland Steamship Co. ask ap- 
proval of a proposed agreement for the 
pooling of services and the division of gross 
earnings in connection with the transporta- 
tion of automobiles and other motor ve- 
hicles between Detroit, Mich., and Duluth, 
Minn. The applicants said each of the ap- 
plicants agreed to transport, at the request 
of the other applicants, such vehicles as 
might be available for transportation by 
vessels of such other co. They said the 
proposed pooling would improve service to 
the public and effect substantial savings to 
the carriers through the combined use of 
the vessels and dock facilities of the ap- 
plicants. 

Ae co oo 


Finance No. 17779, Chicago & Eastern Illi- 
nois Railroad Co. asks authority to issue 
41,487 shares of common stock of no par 
value to pay’ an accumulated dividend of $2 
a share on the railroad’s Class A stock. The 
applicant said that the net earnings of the 
company for 1951 were sufficient to declare 
a dividend of $2 a share on the Class A 
stock, but that its board of directors deemed 
it advisable to conserve the cash resources 
of the company by declaring the dividend 
in shares of “‘full-paid common stock”’ rather 
than in cash. The stock would be issued 
on the basis of $18.50, the closing sales price 
of the common stock of the railroad on the 
New York Stock Exchange on May 9, to 
holders of record on a date to be determined 
in the future. - - 

MC-F-5215, Lesser & Stauffer Transporta- 
tion, Inc., of Liberty, Ill., asks authority to 
purchase the operating rights and equip- 
ment of Warsaw Trucking Co., Inc.; of War- 
saw, Ind. asthe all 


MC-F-5221, Kenneth Hudson, Inc., dba 
Hudson Bus Lines, of Medford, Mass., asks 
transfer to the corporation of the rights of 
Kenneth Hudson as an individual, dba 


Hudson Bus Lines. 
bs oo oe 


MC-F-5222, Whitfield Tank Lines, Inc., of 
Las Cruces, N.M., asks authority to purchase 
certain operating rights of Whitfield Trans- 


portation, Inc., also of Las Cruces. 
ae * cd 


MC-F-5223, Louis Patz, dba Harner Motor 
Lines, of Elberton, Ga., asks authority to 
purchase the operating rights of Mrs. Evelyn 
J. B. Frolkis, administratrix of the estate of 
Robert S. Frolkis, dba Frolkis Trucking Co., 
of Atlanta, Ga., and temporarily to operate. 


COMPLAINTS 


No. 31037, Commercial Metals Co., Dallas, 
Tex. v. Conners-Standard Marine 
Corporation, New York, N.Y. 


Alleges assessment of demurrage 
charges for detention at Buffalo, N.Y., of 
seven barge loads of scrap iron, shipped 
in July and August, 1950, from New York, 
N.Y. (ex S/S Shelbourne County), to 
Buffalo as part of continuous movement 
of property originating in France, in 
violation of section 306. Asks waiver of 
charges. (Floyd B. Piper, 805 Crosby 
Bldg., Buffalo 2, N.Y.) 


* * * 


No. 31039, Berwind-White Coal Mining 































































































































56 


| ICC NEWS 


Co., Philadelphia, Pa., et al. v. Chesa- 
peake & Ohio Railway Co. et al. 
Allege demurrage charges on bitumi- - 
nous coal, transshipped by vessel from 


piers of defendants at Newport News 
and Lamberts Point, Va., in November 
and December, 1950, and January, 1951, 
in violation of section 1. Ask repara- 
tion and cancellation of charges assessed 
but not paid. (Norman, Quirk & Webb, 
1116 Investment Building, Washington 
5, D.C.) 


PROPOSED REPORTS 


1.C.C. Examiners Would 


Deny Motor Purchase Pleas 


Examiner Francis A. Clifford, of the 
Commission, has recommended denial 
by that body of an application of Serv- 
ice, Inc., Washington, D.C., for authority 
to purchase certain motor carrier ir- 
regular route operating rights of Elliott 
Brothers Trucking Co., Inc., Easton, Md. 
He also proposed denial of an application 
of Glenn F. Morgan, Sr., Washington, 
for authority to acquire control of the 
rights through the purchase. A proposed 
report was issued in MC-F-4989, Glenn 
F. Morgan, Sr.—Control; Service, Inc.— 
Purchase (Portion)—Elliott Brothers 
Trucking Co., Inc. 

The examiner said that a conversion 
to an “all regular route service” would 
necessarily follow directly from a joining 
of the irregular route and regular route 
operations involved in the transaction 
and that this would be beyond the scope 
of the operating rights as granted. 

Examiner Robert H. Murphy, by a pro- 
posed report in MC-F-5083, Owen M. 
Collett—Control; Orange Transportation 
Co., Inc.—Purchase—S & S Trucklines, 
Inc., recommended that the Commission 
deny the application. 

He said that Orange Transportation 
Co., Inc., Salt Lake City, Utah, asked 
for authority to purchase the motor car- 
rier operating rights and certain prop- 
— of S & S Trucklines, Inc., Salmon, 
Ida. 

The examiner also said that Owen 
M. Collett and Cloma L. Cheney, part- 
ners doing business as Owen M. Collett, 
Salt Lake City, on approval of the afore- 
mentioned transaction, would purchase 
certain physical property of S & S 
Trucklines, Inc. He said the partners 
also sought authority to acquire control 
of the rights and property through the 
—* by Orange Transportation Co., 

nc. 

The examiner said that separation of 
the carrier’s properties or any part of 
them from its operations divided re- 
sponsibility for maintaining a continuous 
and adequate service, created an oppor- 
tunity for concealing or diverting earn- 
ings, increased the accounting work and 
costs, and was not in consonance with 
the Commission’s policy of encouraging 
corporate simplification. 





Barge Charter Exemption 


A Commission examiner has recom- 
mended that the Commission grant an 
application of W. F. Johnson, J. I. King, 
and D. J. Kirven, a partnership doing 
business as Atlas Construction Co., Vi- 
dalia, La., for an order exempting the 
chartering of a barge to persons not 
carriers for their use in transporting 
their own property (draglines, bulldozers, 
caterpillars, and other heavy equipment 
used for levee and other construction 
work). He said the transportation would 


be between points along the Mississippi 
River and its tributaries between Vicks- 
burg, Miss., and New Orleans, La., in- 
clusive. 

A proposed report by Examiner Oren 
G. Barber was issued in W-1031, W. F. 
Johnson, J. I. King, and J. D. Kirven, 
Exemption Application. 

The examiner said the Commission 
should find that application of the sec- 
ond sentence of section 302(e) of the 
interstate commerce act to the applicant 
in chartering a barge for the aforemen- 
tioned purpose was not necessary to ef- 
fectuate the national transportation 
policy. 

The second sentence provided that the 
furnishing for compensation (under 
charter, lease, or other agreement) of a 
vessel to a person other than a carrier 
to be used by such person in transport- 
ing its own property, constituted, as to 
the vessel so furnished, engaging in 
transportation for compensation by the 
person furnishing the vessel, within the 
meaning of the definition of “contract 
carrier by water.” 





Board Says Deny Conversion 
Under State Motor Rights 


Joint board No. 77, consisting of Olin 
Culberson of Texas, has proposed that 
the Commission deny an application for 
motor carrier authority on the ground 
there will be no apparent public benefit 
since the public will continue to receive 
the identical service it is now getting. 
The board says the applicant “is merely 
seeking to convert its interstate operat- 
ing rights based on the registration of 
its intrastate certificates to permanent 
interstate certificates.” 

By a recommended report in MC-60388, 
Sub. 28, Sunset Motor Lines, Extension 
—Interstate Operations, the board rec- 
ommended denial of a certificate that 
would authorize Sunset Motor Lines, 
San Angelo, Tex., to operate as a common 
carrier of dangerous explosives, and gen- 
eral commodities with certain excep- 
tions, over 18 regular routes, serving 
some intermediate points. 

The board said Sunset held authority 
to operate as a common carrier between 
certain points in Texas, over regular 
routes, serving certain intermediate 
points, extending generally between 
Houston, on the east, El Paso, on the 
west, Dallas and Lubbock, on the north, 
and San Antonio, on the south. It said 
the applicant was conducting service in 
intrastate commerce ayer the routes 
sought, as well as interstate service un- 
der the registration of its intrastate cer- 
tificates. 

The board said the facts adduced ap- 
peared to be “on all fours” with the prin- 
ciple enunciated in H. A. Day Common 
Carrier Application, decided January 29, 
in which the Commission discussed con- 
version of registrations to certificates. 

In that proceeding the Commission 
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said, among other things, that from time 
to time it had granted certificates au- 
thorizing interstate operations identical 
with those which could have been con- 
ducted under the second proviso of sec- 
tion 206(a), interstate commerce act. 
That proviso relates to exemption from 
interstate regulation of motor carriers 
operating solely within any state if the 
carrier holds a state certificate. 

The Commission, in denying the ap- 
plication in the Day case, also said that 
it had come to question the soundness 
of its reasoning resulting in a situation 
that “clearly opens the door to a multi- 
plicity or at least a plurality of operating 
rights where only one operating right, 
ie., that growing out of the intrastate 
certificate should exist.” In that pro- 
ceeding it also said that since the public 
would continue to receive the identical 
service it was then receiving, it could 
not be found to “need” the proposed 
service. 

The report said that any exceptions 
were to be filed with the Commission’s 
Secretary in Washington, D.C., within 20 
days from May 15. 





Would Approve Garment 


Carriers’ Rate Pact 


Examiner H. Neil Garson, by a pro- 
posed report in Section 5a Application 
No. 36, Wearing Apparel Carriers— 
Agreement, has recommended that the 
Commission approve the section 5a agree- 
ment governing procedures for joint con- 
sideration of rates and related matters, 
applying to the transportation of wear- 
ing apparel between points in New York, 
New Jersey, Connecticut, Delaware, 
Maryland, Pennsylvania, and West Vir- 
ginia. 

Under section 5a of the interstate 
commerce act, common carriers are re- 
lieved from the operation of the anti- 
trust laws in initiating and acting under 
agreements for the joint consideration 
of rates and related matters, if the agree- 
ments are approved by the Commission. 


As the Department of Justice had 
only filed a protest against approval and 
had offered no evidence in support of 
its allegations that the agreement did 
not meet the standards of section 5a, 
Examiner Garson said that there was 
no merit to the “perfunctory, unsup- 
ported general protest.” 


He observed that shippers had actively 
solicited the Commission in other pro- 
ceedings involving such agreements to 
require notice to parties interested in 
proposed rate actions. That was not the 
case in the instant proceeding, and there 
was therefore no reason to impose such 
a condition at this time, said the ex- 
aminer. He observed that the Commis- 
sion had authority under section 5a to 
impose any additional terms and con- 
ditions that might be found necessary 
at a later time. 





Motor Authority Complaint 


Examiner George A. Dahan, in a rec- 
ommended report in MC-C-1322, York 
Motor Express Co. v. Branch Motor Ex- 
press Co., has recommended finding that 
the defendant carrier transported cer- 
tain shipments from Baltimore, Md., *0 
York, Pa., and a point near York, beyond 
the scope of its operating authority. Em- 
braced in the report was MC-C-135l, 
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May 24, 1952 


Motor Freight Express, Inc., v. Branch 
Motor Express Co. 

However, the examiner said, no order 
should be entered with respect to the 
violations because the defendant might 
now operate from Baltimore to York. 
He recommended that the complaints 
be dismissed. 

Exceptions to the report must be filed 
with the Commission within 20 days 
from May 16. 





Rights Purchase Action 


Approval of motor carrier rights pur- 
chases has been recommended to the 
Commission by two examiners as fol- 
lows: 


In MC-F-5101, B. S. Reid and George 
D. Joyner—Control; R. C. Motor Lines, 
Inc.—Purchase (Portion)—Louis Garod- 
nick, Examiner Fabian C. Cox has rec- 
ommended authorizing purchase by R. C. 
Motor Lines, Inc., of Jacksonville, Fla., 
of certain operating rights of Louis Ga- 
rodnick, dba Garo Transportation Co., 
of Union, N. J., and acquisition of con- 
trol of the rights by B. S. Reid and 
George D. Joyner. 

Examiner Thomas J. Patrick, in MC- 
F-5052, Edward H. Kaplan—Control; 
Kaplan Trucking Co.—Purchase—Dewey 
M. and Nora A. Augsburger, has recom- 
mended approval of purchase by Kaplan 
Trucking Co., of Cleveland, O., of certain 
operating rights of Dewey M. and Nora 
A. Augsburger, dba Liberty Moving & 
Storage, of Lima, O., and acquision of 
control of the rights by Edward H. Kap- 
lan, certain of the purchased rights to 
be canceled. 





Motor Service Action 


By a recommended report in MC-C- 
1298, M. A. Fuglaar, dba Bandera Truck 
Line—Revocation of Certificate, Ex- 
aminer Oren G. Barber has proposed that 
the Commission find that M. A. Fuglaar, 
doing business as Bandera Truck Line, 
San Antonio, Tex., is not now rendering 
a reasonably continuous and adequate 
motor carrier service in conformity with 
his certificate in MC-107529, Sub. 1. The 
examiner also proposed that the Com- 
mission should order the respondent, on 
or before September 1, to institute and 
thereafter maintain such service. The 
report said any exceptions were to be 
filed with the Commission’s Secretary 
in Washington, D.C., within 20 days 
from May 19. 





Gulf Coast Towing Rights 


Examiner Oren G. Barber has recom- 
mended that the Commission authorize 
Gulf Coast Towing Co., Inc., New Or- 
leans, La., to operate as a common car- 
rier by water by non-self-propelled ves- 
sels, with the use of separate towing 


, vessels, in transporting ground barytes 


(drilling mud), in bags, from New Or- 
leans (including Harvey, La.) to Tiger 
Pass, La. A proposed report was issued 
In W-262, Sub. 2, Gulf Coast Towing 
Co., Inc., Extension—Tiger Pass. 

The examiner recommended that the 
Commission issue an amended certificate 
authorizing the operation in addition to 
operations otherwise authorized in the 
applicant’s present certificate, W-262, 
With general conditions. 

Covle Lines, Inc., and Grizzaffi Motor 
Co, both water common carriers, op- 





posed the application, said the exam- 
iner. He said inroads on the business 
of the competing protestants that would 
result from a grant of authority in the 
instant case did not, on the record, ap- 
pear to be consequential. 





Crude Oil 


No. 30831, Rouge Oil Co., Inc. v. Balti- 
more & Ohio Railroad Co., et al. By 
Examiner Donal L. Turkal. Recom- 
mends dismissal on finding not shown to 
have been unreasonable charges on 52 
tank carloads of petroleum crude oil 
shipped from Middleboro, Ky., to Falling 
Rock, W.Va., in the period February 24, 
1947, to April 14, 1947, based on an esti- 
mated weight of 7.4 cents a gallon, to 
which weight complainant objected. The 
examiner quoted Petroleum and _ Its 
Products, 171 I.C.C. 286, for the esti- 
mated weight. 


Lumber 


I. and S. No. 5980, Lumber from El 
Paso, Tex., to Texas Points. By Exam- 
iner Walter T. Cantrell. Recommends 
finding proposed increased rates on lum- 
ber, carloads, from El Paso, Tex., to 
points in northwest Texas over inter- 
state routes not shown to be just and 
reasonable, that the suspended schedules 
be ordered cancelled, and the proceeding 
discontinued. By schedules filed to be- 


come effective November 26, 1951, and . 


voluntarily postponed by respondents un- 
til December 26, 1951, carriers parties to 
Dodge’s Texas Lines tariff 36-F, I.C.C. 
No. 778, proposed to establish increased 
rates, ranging from 50 to 57 cents a 100 
pounds, minimum 34,000 pounds, from 
El Paso to numerous destinations in 
northwestern Texas. On protest of the 
El Paso Chamber of Commerce and the 
El Paso Freight Bureau, the schedules 
were suspended until July 26. The exam- 
iner said the Commission had often said 
that the best test of the reasonableness 
of rates were the rates on like traffic 
between points in the same territory, and 
he concluded that the distance scale 
presently maintained by respondents, ap- 
plied over the shortest available route, 
was reasonable for the traffic. 


Fire Brick 


No. 30531, Ideal Cement Co. v. Chicago 
& Eastern Illinois Railroad Co., et al. 
By Examiner Myron Witters. Recom- 
mends finding unjust and unreasonable 
rates on fire brick (refractories), car- 
loads, from Galewood and Danville, IIl., 
Mexico and St. Louis, Mo., to Trident, 
Mo., prior to increases under Ex Parte 
Nos. 162, 166, 168, and 175, to the extent 
that they exceeded 56 cents a 100 
pounds, minimum 80,000 pounds, and 
that such rates were and for the future 
would be unjust and unreasonable to 
the extent that they exceeded or would 
exceed 56 cents a 100 pounds, minimum 
80,000 pounds, plus authorized general 
increases in Ex Parte Nos. 162, 166, 168 
and 175. Recommends award of repara- 
tion on shipments in 1948, 1949, 1950, 
and 1951, and pendente lite. The rates 
charged ranged from 72 to 87 cents in- 
cluding applicable general rate increases, 
the examiner said. 


No. 30854, S. Traina, Inc., et al. v. 
Baltimore & Ohio Railroad Co., et al. 
By Examiner Martin J. Walsh. Recom- 
mends finding rates of $1.32, $1.52, and 
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$1.49 a 100 pounds on shipments of ba- 
nanas during and since 1947 from 
Charleston, S.C., to Bronx Terminal Mar- 
ket, were inapplicable, and that the ap- 
plicable rates were $1.03 on shipments 
delivered August 16, 1947; $1.03, plus 10 
per cent of the line-haul transportation 
charges on shipment delivered October 
31, 1947; and $1.23 on shipments deliv- 
ered November 19 and 29, 1948, that the 
applicable rates were not shown to have 
been unreasonable, and that reparation 
should be awarded. Recommends find- 
ing also that commodity rates of $1.03 
and $1.23 a 100 pounds on bananas from 
Charleston to New York, N.Y., were ap- 
plicable in connection with shipments 
delivered at Bronx Terminal market, 
those rates applying at Melrose Junc- 
tion, N.Y., and an item in the tariff 
providing that in the absence of specific 
rates to or from Bronx Terminal Mar- 
ket, rates to or from Melrose Junction, 
would apply. 


Glass Blocks 


No. 30826, W. P. Fuller & Co. v. Atchi- 
son, Topeka & Santa Fe Railway Co., et 
al. By Examiner Donal L. Turkal. Rec- 
ommends dismissal, on finding applicable 
in the period May 6, 1948, and February 
14, 1949, rate of 120 cents (base rate of 
100 cents plus 20 per cent increase 
authorized in Ex Parte 162) and full in- 
crease authorized in Ex Parte 166, In- 
creased Freight Rates, 1947, on 17 car- 
loads of glass blocks from Sedalia, Mo., 
to Boise, Ida., Fresno and Los Angeles, 
Calif., Phoenix, Ariz., Seattle and Ta- 
coma, Wash., and Portland, Ore. The 
examiner said the issue presented was 
one of tariff interpretation. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 

him, is located at or west of El 

Tex., Salt Lake City, Utah, or 

Mont.) unless exceptions have 

filed within the 20-day period, or 

the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 


license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 


Asbestos Products 


I. and S. M-3991, Asbestos Products, 
N.C. to Ill., Ind. By Examiner Levi M. 
Pettis. Recommends finding proposed 
motor common carrier commodity rates 
on asbestos yarn and asbestos cloth, 
from Charlotte, Davidson, and Marsh- 
ville, N.C., to Chicago and Cicero, Ill., 
and from Charlotte and Davidson to 
Huntington, Ind., suspended from No- 
vember 20, 1951, to and _ including 
June 19, 1952, on protest of certain 
rail carriers, just and reasonable, and 
that the order of suspension be vacated 
and the proceeding discontinued. The 
examiner said the respondents proposed 
to make present any-quantity commod- 
ity rates on asbestos cloth of $1.79 a 
100 pounds from Charlotte, Davidson, 
and Marshville to Chicago, and $1.74 
from Charlotte and Davidson to Hunt- 
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ington, and on asbestos yarn of $1.60 
and $158 from and to the same 
points, respectively, except from Marsh- 
ville to Chicago where it was $1.64, ap- 
plicable on less-truckload shipments. In 
addition, he said, respondents would es- 
tablish somewhat lower rates, minimum 
20,000 pounds, on the same level for 
both asbestos cloth and yard, as follows: 
$1.45 from Charlotte and Davidson to 
Huntington, $1.46 from Charlotte and 
Davidson to Chicago, and $1.56 from 
Marshville to Chicago. The examiner 
said that, admittedly, the rail carriers 
now handled, if any thing, a very negli- 
gible volume of the involved traffic. He 
also said that the asbestos cloth and 
yarn moved regularly and in volume to 
and from the specified points and. that 
the revenue to be derived from the 
proposed rates appeared to be reason- 
ably compensatory. 


Containers 


MC-C-1338, Red Top Brewing Co. v. 
Hanson Motor Express, Inc. By Joint 
Board No. 58, composed of G. Norman 
Kennedy of Illinois, Austin B. Childress 
of Indiana, and Robert L. Moulton of 
Ohio. Recommends finding applicable 
rates charged by defendant on shipments 
of sheet iron or steel containers from 
Chicago, Ill., to Cincinnati, O., Septem- 
ber 1, 1948, and thereafter. The board 
said defendant assessed charges for all 
shipments at class-50 rate, minimum 16,- 
000 pounds, citing that rate as 54 cents 
@ 100 pounds from September 1, 1948, to 
July 4, 1949, and 59 cents from July 5, 
1949, to August 1, 1950. It said the ap- 
plicable rate was unreasonable to the 
extent it exceeded 50 cents, minimum 
18,000 pounds. 


Iron or Steel 


I. and ’S. M-4013, Iron or Steel—Be- 
tween Philadelphia & Pa. By Examiner 
Michael B. Driscoll. Recommends find- 
ing not just and reasonable proposed 
truckload commodity rate of 42 cents 
a 100 pounds, minimum 23,000 pounds, 
on a comprehensive list of iron and 
steel articles between Donora and 
Monessen, Pa., on the one hand, and 
Philadelphia, on the other, suspended 
until July 13 on protest of Middle At- 
lantic Conference and Trunk Line Ter- 
ritory railroads. The examiner said the 
proposed rate was “severely below” corre- 
sponding rates of railroads and many 
motor common carriers, which would be 
placed in a more difficult competitive 
position. He recommended that the Com- 
mission order the suspended schedules 
cancelled. 


Certificates—Licenses—Permits 


Alabama (Birmingham) — MC-76177, 
Sub. 245, Baggett Transportation Co., 
Extension—Mobile Area. Certificate 
granted, and dual operations approved. 
General commodities, with exceptions, 
serving points within 10 miles of Mobile, 
Ala., as intermediate and off-route points 
in connection with regular-route opera- 
tions to and from Mobile. 

Alabama (Birmingham) — MC-76177, 
Sub. 244, Baggett Transportation Co., 
Extension—Tuscaloosa, Ala. Certificate 
grafted, and dual operations approved. 
General commodities, with exceptions, 


over a regular route between Birming- 
ham and junction U.S. highway 11 and 
Alabama-Miss. state line, over U.S. high- 
way 11, serving all intermediate points 
between Tuscaloosa and junction US. 
highway 11 and the Ala.-Miss. state line, 
including Tuscaloosa, and _  off-route 
points within 5 miles thereof. 


Arkansas (Springdale) —MC-111231, 
Sub. 9, Jones Truck Lines, Inc., Exten- 
sion—Little Rock, Ark., Commercial 
Zone, embracing MC-11231, Sub. 10, 
Same, Extension—Fort Smith, Ark., 
Commercial Zone. Certificate proposed. 
General commodities, with exceptions, 
serving points in the Little Rock and 
Fort Smith commercial zones as inter- 
mediate or off-route points in connection 
with regular-route operations to and 
from those cities. 


Florida (Tampa)—MC-36473, Sub. 46, 
Central Truck Lines, Inc., Extension— 
Forest City, Fla. Certificate proposed. 
Frozen citrus juices, frozen citrus juice 
concentrates, frozen citrus fruits, serving 
Forest City, Fla., as an off-route point, 
restricted to pick-up of shipments of the 
aforementioned commodities, in connec- 
tion with regular route operations, to 
and from Orlando, Fla. 

Illinois (Chicago) -MC-64932, Sub. 116, 
Rogers Cartage Co., Extension—Horse 
Oil. Certificate proposed. Horse oil, 
bulk, in tank vehicles, Marion, O.. to 
Rockford, Ill., over irregular routes. 

Missouri (Joplin)—MC-665, Sub. -18, 
Missouri-Arkansas ‘Transportation Co., 
Extension—Joplin, Mo., Commercial 
Zone. Certificate proposed. General 
commodities, with exceptions, serving 
points in the Joplin commercial zone as 
intermediate or off-route points in con- 
nection with regular-route operations at 
Joplin. 

New York (New York)—MC-66562, 
Sub. 1123, Railway Express Agency, Inc., 
Extension—Fernald, Ohio. Certificate 
proposed. General commodities moving 
in express service, between Hamilton, O., 
and Atomic Energy Commission plant 
near Fernald, O., and return, over de- 
scribed routes, serving specified inter- 
mediate point, with the usual condi- 
tions. 

North Carolina (Sanford)—MC-31870, 
Sub. 33, G. N. Childress, dba G. N. 
Childress Transportation Co.—Elimina- 
tion Sanford Gateway. Certificate pro- 
posed. General commodities, with ex- 
ceptions, from points in N.J. and Pa., 
and Baltimore, to points in NC., 
within 100 miles of Sanford, but not in- 
cluding Sanford or Olivia, over irregular 
routes; conditioned on authority granted 
not being tacked or combined with any 
operating right now held by applicant 
for purpose of transporting shipments 
between points authorized to be served 
in the instant proceeding, on the one 
hand, and, on the other, points which 
applicant is presently authorized to 
serve. 

Oregon (Joseph)—MC-113390, Wallowa 
Valley Stages, Inc., Common Carrier. 
Certificate proposed. Passengers and 
their baggage, and express, mail, and 
newspapers, (1) between La Grande, 
Ore., and Joseph, Ore., over Ore. high- 
way 82, and (2) during season June 15- 
September 15, inclusive, each year, be- 
tween Joseph, Ore., and Wallowa Lake, 
Ore., over unnumbered highway, serving 
all intermediate points on both routes. 

Wisconsin (Dallas)—-MC-88060, Sub. 2, 
Elwood Donaldson, Extension—Manu- 
factured Fertilizer. Certificate proposed. 
Manufactured fertilizer, Winona, Minn., 
to Sand Creek, Wis.. and points within 
15 miles thereof, over irregular routes. 
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Rails Argue Divisions of 


Joint Rates Between 
East, South, W.T.L., S.W. 


The Commission began hearing 
nine hours of argument in three 
proceedings involving divisions of 
joint rates between the various terri- 
tories, on May 21. 


The cases were No. 29885, Official- 
Southern Divisions—Divisions of Joint 
Rates Between Official and Southern 
Territories; No. 29799, A. C. & Y. R. R. 
Co., et al. v. A. & R. R. BR. Co., et al., 
and No. 29886, Official-Southwestern Di- 
visions—Divisions of Joint Rates Be- 
tween Official and Southwestern Terri- 
tories. 


Time was allotted for argument as 
follows: For the eastern lines, J. F. 
Eshelman and R. D. Brooks; for the 
southwestern lines, A. L. Reed and 
George Holmes; for the Western Trunk 
lines, J. A. Gillen; for the southern lines, 
Jervis Langdon, Jr., and H. E. Spencer, 
and E. B. Ussery for Norfolk Southern 
Railway Co. B. L. Hamilton spoke for 
the Toledo, Peoria & Western Railway 
Co. 


No. 29799 involves a complaint of the 
eastern railroads, filed in 1947, seeking 
a determination that present divisions of 
joint rates on citrus fruits from points 
in Florida to Official Territory destina- 
tions are unlawful, and asking prescrip- 
tion of lawful divisions. No. 29885 and 
No. 29886 are investigations instituted 
by the Commission in 1947 into the di- 
visions of rates on the interterritorial 
traffic indicated by their titles. 


The eastern railroads answered a 
charge of southern roads, that rail per- 
formance “in the north” reflected less 
efficient operations than in the south, 
by asserting that they were second to 
no group of railroads in efficiency of 
operations. The southern railroads said 
the northern carriers were seeking to 
take a large sum from the freight rev- 
enue of the former, placing it at $40,000,- 
000 on the basis of 1947 traffic levels. 
They took the view that the less favor- 
able earnings of the Official Territory 
lines would become more favorable when 
the Pennsylvania Railroad and the New 
York Central got on their feet. The 
southern railroads opposed any decrease 
in their divisions. 

The eastern railroads asserted, among 
other things, that economic conditions 
had changed to the advantage of the 
south and the southwest since the Com- 
mission prescribed the divisions, that cost 
relationships of the various carriers were 
the reverse of those found by the Com- 
mission in former divisions cases, and 
that the divisions proposed by them 
would be just and reasonable. 

The southwestern lines took the posi- 
tion that World War II gave them 
traffic density they had not had. before, 
while causing physical collapse of the 
eastern lines, which they asserted would 
not seek to cure their own ills but wanted 
“the: sustenance of others” to keep them 
healthy. They said the question of 
great magnitude for them was the 
effect on their earnings of any readjust- 
ment in their divisions. 

The Western Trunk Line railroads ob- 
jected to proposals they said were made 
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by the Official Territory lines to change 
the primary division break over Missis- 
sippi River crossings and the substitu- 
tion of breaks over points of interchange 
in Illinois, Indiana, and Wisconsin. 
They took the position that the divisions 
should continue to break on the upper 
Mississippi River crossings and that 
they should be on the same basis as 
those applying via East St. Louis, III. 

The position taken by the Norfolk 
Southern, and the Atlantic & East Caro- 
lina, was that the reventes they re- 
ceived were inadequate to make possible 
a fair rate of return. The T. P. & W. 
also objected to the proposal of the 
eastern railroads to make a change in 
the primary division points, asserting 
that the matter of such division points 
was not. in issue and that there was 
no necessity to disturb the present line 
at the east-bank upper Mississippi River 
crossings. 


STATE ACTION 


Illinois Commission Directs 
1.C. to Stop ‘Segregation’ 


The Illinois Commerce Commission 
has issued an order prohibiting the Illi- 
nois Central from using its car-card sys- 
tem of assigning passengers to cars in 
the state of Illinois in a “manner which 
segregates passengers on the basis of 
race or color of such passengers.” 


The commission said that “the car- 
card system operates to segregate Negro 
passengers boarding trains at Central 
Station, Chicago, in cars toward the head 
of the train, solely because of their race, 
and without regard to destination.” Un- 
der the car-card system, according to 
the state commission, passengers board- 
ing all coach trains having no reserve 
seats are handed cards assigning them to 
specific cars. Railroad witnesses said 
that the system was used to facilitate the 
loading of passengers and distributing 
them in various cars according to desti- 
nation. 


The Illinois commission’s order grew 
out of a complaint by Miss Vera Johnson, 
a Chicago Negro, who said she was “dis- 
criminated against” while riding on the 
I.C.’s “City of New Orleans” in July, 1950. 

The commission said Miss Johnson had 
complained she was assigned to a front 
car filled beyond seating capacity with 
Negroes and was prevented from occupy- 
ing an empty seat in a car reserved for 
white passengers. 





Oklahoma Rate Hearing 


The Corporation Commission, State 
of Oklahoma, will hold a hearing May 
28 on a petition of Oklahoma railroads 
for freight rate increases on intrastate 
traffic similar to interstate rate increases 
granted by the Interstate Commerce 
Commission in Ex Parte 175, Increased 
Freight Rates, 1951. 


The Oklahoma commission has _ sus- 
pended until June 19 certain surcharges 
On intrastate motor freight traffic which 
Class “A” motor carriers had proposed 
to be added to the transportation of 
shipments weighing less than 481 pounds. 
The suspension reversed an earlier order 
of the Commission authorizing the car- 
Tlers to put into effect a minimum 


charge of $1.40 a shipment in lieu of 
the present charge of $1.05 a shipment. 





Sodium Phosphate Rates 
Reduced in Illinois 


The Illinois Commerce Commission has 
authorized a reduction in freight rates 
on certain sodium phosphates shipped 
by railroads in Illinois. Rates reduced 
are on phosphate of sodium, di-sodium 
phosphate, mono-sodium phosphate, and 
tri-sodium phosphate. The rates were 
lowered from 36 cents to 25 cents a 100 
pounds. The rate reduction was re- 
quested by railroads operating intrastate 
between Joliet and the St. Louis area to 
meet competition of. Illinois waterway 
barge lines. 


Virginia Action on Class Rates 


Railroads operating in Virginia have 
been authorized by the state commission 
of Virginia to “cancel present class rates 
and classifications and less-than-carload 
and any-quantity exceptions to classifi- 
cations and to make applicable intra- 
state in Virginia the class rates and 
classifications . . . in line with the de- 
cisions of the Interstate Commerce Com- 
mission in Docket No. 28300 and Docket 
No. 28310,” according to a bulletin from 
the Washington office of the National 
Association of Railroad and Utilities 
Commissioners to members of the asso- 
ciation. 


DEFENSE 
TRANSPORTATION 


D.T.A. Announces Results 
Of Study of Inland 


Waterways Requirements 


Defense Transport Administrator 
James K. Knudson has announced 
the results of a study designed to 
establish production, materials re- 
quirement, and to some extent, tax 
amortization goals for the inland 
waterway industry of the United 
States and its territories and pos- 
sessions. 


“Prepared by the inland water trans- 
port division of D.T.A., and recently 
approved by the Defense Production 
Administration, the two-part study is 
concerned only with vessels acquired 
since January 1, 1950, and vessels to be 
acquired or on which construction is to 
start by December 31, 1953,” he said. “By 
the target date of 1954, vessel additions 
should be sufficient to enable these fleets 
to handle the increase in traffic on the 
inland waterways and Great Lakes due 
to industrial expansion engendered by 
the defense mobilization effort and any 
accelerated increase in traffic in case of 
an all-out war.” 


“The study indicates some 3,923 ves- 
sels of all types should be acquired or 
constructed by private industry for the 
4 years from January 1, 1950, until De- 
cember 31, 1953, to meet the expansion 
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goal set for inland waterway vessels, 
continental United States harborcraft 
and vessels in territories and possessions. 
(Excluded from the study are vessels 
procured by the Department of De- 
fense and vessels acquired or constructed 
for export). Z 


“The number and types of vessels 
actually built will be to a great extent 
dependent upon the needs of the barge 
and towboat industry since all construc- 
tion in this field of transportation is 
privately financed by the individual op- 
erators involved. 


“Included in that expansion goal are 
passenger and cargo vessels, car ferries, 
tankers, towboats, tugboats, dry and 
liquid cargo barges, lighters, scows, rail- 
road carfloats, general ferries, workboats, 
derrick boats, and other special equip- 
ment, both self-propelled and non-self- 
propelled. (Excluded from this goal are 
vessels which by virtue of their size are 
restricted to use on the Great Lakes.) 


“The essentiality and need for expan- 
sion of the Great Lakes fleet is based on 
the iron ore requirements that are to 
be imposed on the carriers as a result 
of the steel production expansion now 
under way. 

“In addition to ore carriers previously 
authorized since January 1, 1950, the 
expansion goal has been set at construc- 
tion or conversion of sufficient carriers 
to handle an additional 4 million tons 
annually. This tonnage figure is equiva- 
lent to six ore carriers of modern design 
capable of carrying 20,000 gross tons. 
(Vessels previously authorized include 14 
ore carriers, conversion of four C-4 ves- 
sels, conversion of the vessel ‘Cliffs Vic- 
tory’ to an ore carrier as well as two 
self-unloading limestone vessels and-one 
C-4 conversion to a self-unloader.)” 


John P. Coakley, director of the D.T.A. 
inland water transport division, said that 
D.T.A. would reappraise these goals pe- 
riodically in the light of changing con- 
ditions and forecasts which may affect 
waterway and Great Lakes traffic levels. 


“Establishment of the goals does not 
constitute a commitment by D.P.A. to 
furnish controlled materials for any one 
given quarter,” he said. “The actual 
allotment of materials in each quarter 
will be governed by available supply and 
competing demands.” 





D.T.A. to Study Truck 


Movement of Vegetables 


Defense Transport Administrator 
James K. Knudson has announced that 
D.T.A. will make a survey of the move- 
ment of fresh vegetables.by motor truck, 
completion of which is expected by Au- 
gust 1. 

“The purpose of this survey,” said Mr. 
Knudson, “is to determine the quantity 
of fresh vegetables being transported 
from production areas to consuming 
centers. 


“The survey is being made in order 
that D.T.A. may have a plan ready to 
meet any sudden emergency or all-out 
war, or even extreme prolongation of the 
mobilization effort which might call for 
sudden changes in equipment or routes 
to assure adequate supplies of food for 
civilian population and the armed 
forces.” 


Mr. Knudson announced the appoint- 
ment of Max Chambers of Preston, Md., 
as a consultant to conduct the survey. 
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Mr. Chambers, who lives in a productive 
vegetable-growing region, has for a 
number of years been a special consult- 





Helicopter Rights Sought 
By Los Angeles Applicant 


A new helicopter service is proposed 
in the San Francisco area for the trans- 
portation of persons, property and mail. 

By ah application in No. 5558, Rick 
Helicopters, Inc., Los Angeles, Calif., has 
asked the Civil Aeronautics Board for a 
permanent or temporary certificate or 
certificates authorizing it to engage in 
the scheduled air transportation of per- 
sons, property and mail over linear 
routes between San Francisco Municipal 
Airport, and Monterey, Santa Rosa, 
Sacramento, and Fresno, Calif., with two 
routes to be used between San Francisco 
and Sacramento. Intermediate points 
are named on each route. 

The applicant also proposes an air- 

port route from the San Francisco 
Municipal Airport to the Oakland 
Municipal Airport, and a “circular and 
shuttle route” (circle route) serving the 
San Francisco and Oakland main post 
offices, and the Oakland Municipal Air- 
port. : 
Rick asked authority for operation 
in the San Francisco metropolitan area 
as follows: “Between any points which 
are located within a distance of 200 miles 
from either the San Francisco Municipal 
Airport or the Oakland Municipal Air- 
port, or within such other area as may 
fall within the scope of the proceeding, 
based upon this application or upon any 
proceeding into which this application 
may be consolidated.” 





Rails to Enter Probe of 


Irregular Air Carriers 


A group of more than 100 railroads, 
and a number of certificated air carriers, 
have been permitted, by order of the 
Civil Aeronautics Board, to intervene in 
No. 5132 et al., Investigation of Air Serv- 
ices by Large Irregular Carriers and Ir- 
regular Transport Carriers. 

The board said that the railroads and 
the air carriers alleged, in their petitions, 
matters indicating that “grant of their 
requested interventions will be conducive 
to the ends of justice and will not unduly 
impede the conduct of the board’s busi- 
ness.” (T.W., May 3, p. 58.) 


A hearing in the proceeding has been 
set for August 11, at Washington, D.C. 





Pacific Northern Mail Pay 


The Civil Aeronautics Board has fixed 
final rates of compensation for the car- 
rier in No. 2863, Pacific Northern Air- 
lines, Inc., for the transportation of mail 
over its system in Alaska. 

The board tentatively determined the 
following compensation to Pacific North- 


ant on marketing legislation and public 
relations and was the originator of 
“National Vegetable Week.” 
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ern: $788 for the period from December 
5 through December 31, 1942; $2,293,053 
for the period January 1, 1943, through 
December 31, 1951, consisting of a recog- 
nized break-even need of $1,913,050, an 
earnings element of $279,688, and pro- 
vision for income taxes of $100,315; and 
$1,701,924 a year for the period on and 
after January 1, 1952. The board said 
the last-named compensation was de- 
signed to produce mail pay consisting 
of a recognized break-even need of $1,- 
524,036, an earnings element of $118,602, 
and provision for income taxes of 
$59,286. 

Issued with its statement of provision 
findings and conclusions was a show 
cause order in which the board required 
the carrier to show why the aforemen- 
tioned compensation should not be made 
final. 





Mail Rates Determined 


For Two Alaska Airlines 


The Civil Aeronautics Board has issued 
two orders establishing final rates of 
mail compensation for the air transpor- 
tation services of two of the nine Alaskan 
air carriers certificated for the carriage 
of U.S. mail. These two orders were is- 
sued in No. 3232, Cordova Air Service, 
Inc., and No. 2863, Pacific Northern Air- 
lines, Inc. 

“This action marked the first time that 
final future rates, affording the maxi- 
mum incentive to economy of operation 
and financial stability, have been put in 
effect for Alaskan carriers,” the board 
said. The orders for these two carriers 
are the first of a series in the announced 
program of the board to attain the ad- 
vantages of final rates for all nine Alas- 
kan carriers during this year. 

“The board pointed out in these opin- 
ions that one of the main problems of 
the Alaskan carriers has been their op- 
eration under temporary mail rates 
which are not conducive to the attraction 
of capital required to enable these car- 
riers to discharge fully their important 
role in the commerce, postal service and 
defense of the United States. This re- 
sults because earnings and obligations 
under temporary rates are not settled 
but subject to change when final rates 
are established. ‘The board concluded 
that its action was calculated to elimi- 
nate these problems. 

“Under the orders, Cordova Air Serv- 
ice will be provided mail pay of approxi- 
mately $367,000 in 1952 as compared with 
$97,000 in 1951, and Pacific Northern will 
receive approximately $1,702,000 in 1952 
as compared with $650,000 in 1951. The 
board pointed out that the increases in 
the year 1952 are the result of a number 
of factors, including the sharp impact of 
inflation in the Territory of Alaska, the 
need for the additional services to be 
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performed by the carriers in 1952, and 
the cost of compliance with Part 41 of 
the civil air regulations which governs, 
among other things, the safety aspects 
of operations of scheduled air carriers 
outside the continental United States.” 





C.A.B. Stays Order in 


North Atlantic Case 


Taking notice of the fact that the Na- 
tional Mediation Board had proffered its 
services in connection with a dispute 
relating to the integration and seniority 
of employes of American Overseas and 
Pan American in the categories of flight 
engineers, mechanics, and flight service 
personnel, with which the Civil Aeronau- 
tics Board dealt in its serial order No. 
E-5894, the C.A.B. has stayed that order 
pending the handling of the dispute 
relating to seniority by the N.M.B. 

The dispute, the C.A.B. said, arose out 
of the consolidation of the operations of 
American Overseas Airlines, Inc., with 
the trans-Atlantic operations of Pan 
American World Airways, Inc., in No. 
3589 et al., North Atlantic Route Trans- 
fer Case, in which the instant order was 
entered. 





National-Colonial Merger 
To Be Studied by C.A.B. 


The Civil Aeronautics Board, by an 
order in No. 5569, National Airlines, Inc., 
and Colonial Airlines, Inc., has instituted 
an investigation to determine if the 
combination of National and Colonial by 
merger, consolidated, acquisition of con- 
trol, route transfer, or any other lawful 
manner, would be in the public interest. 


On the basis of the mail rates now in 
effect for Colonial, and its policy of 
separating subsidy from total mail pay 
requirements, said the board, it was in- 
dicated that in 1951 Colonial’s domestic 
subsidy payments amounted to about 
$749,000. In addition to the other public 
benefits that might result from integra- 
tion of the two companies, it said, it 
further appeared that an integration also 
should tend to eliminate such subsidy 
payments. 


Monarch Mail Pay 


The Civil Aeronautics Board has issued 
a statement of provisional findings and 
conclusions and an order for the carrier 
in No. 4388, Monarch Air Lines, Inc., to 
show cause why a rate which yielded 
Monarch $199,785 of mail pay in April 
and May, 1950, should not be made final. 


The board said that. a merger of 
Monarch with Challenger Air Lines was 
consummated June 1, 1950, and that the 
instant proceeding was concerned only 
with the mail pay for Monarch for the 
April and May, 1950, period. The board 
said the amount of pay finalized for the 
twe months was equivalent to a rate of 
64.41 cents a revenue plane-mile flown 
in scheduled service. 





Ellis Temporary Mail Rate 


Asserting that the carrier’s current 
cash working capital position was criti- 
cal, the Civil Aeronautics Board, by an 
order in No. 3279, Ellis Air Lines, has 
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fixed as a temporary rate of compensa- 
tion for the transportation of mail over 
the carrier’s intra-Alaska routes, on and 
after January 1, a base rate of $1.05 a 
mile flown. 

The board said that, as a result of 
analyses in connection with informal 
mail rate conferences recently held with 
the carrier regarding a final rate from 
June, 1947, forward, it appeared that, for 
the annual period beginning January 1, 
1952, the carrier’s “break-even” need 
would be about $235,700, and that the 
mail pay provided by the temporary rate 
currently in force would be inadequate 
to meet the estimated need. 


FMB NEWS 





Charter Award for A.P.L. 
Round-the-World Service 


Recommended by Examiner 


With the exception of cargo service 
from New York to Japan and the 
Philippine Islands, Examiner C. W. 
Robinson, in a recommended de- 
cision in M-54, American President 
Lines, Ltd., has proposed that the 
Federal Maritime Board find and 
certify to the Secretary of Commerce 
the need for the bareboat charter 
of a Victory-type dry-cargo vessel to 
the applicant for use in its round- 
the-world-service. 


Luckenbach Steamship Co., Inc., Pa- 
cific Far East Line, Inc., and Water- 
man Steamship Corporation, opposed 
the application. 

The examiner said that the most 
controversial issue in the proceeding 
was whether there were privately-owned 
vessels obtainable by applicant on 
reasonable conditions and at reasonable 
rates. He said that, while the evidence 
was not entirely satisfactory, it seemed 
reasonably certain that no suitable pri- 
vately-owned vessel was now, or at the 
time the application was filed, available 
to applicant for June delivery on the 
Pacific coast. Examiner Robinson said 
it was immaterial that applicant might 
have obtained such a vessel earlier in 
1952, adding that the test was the avail- 
ability at the time the application was 
oe for use at a reasonable time there- 
after. 


Referring to opposition based on 
questioning of the purpose of the appli- 
cant’s desire to have the voyage begin 
in June, and from the Pacific coast, 
Examiner Robinson said that had been 
satisfactorily explained by the applicant’s 
witness who, he said, stated that de- 
lays at many ports on the round-the- 
world service had so spaced applicant’s 
vessels that there would be a gap in 
proper scheduling unless another vessel 
could be put on the berth in California in 
June. The vessel most nearly available 
Was in the Mediterranean, and the best 
present estimate as to her arrival on the 
Pacific coast was early July, said the 
examiner. He added that, since the 
heav est backlog of cargo was on the 
Paciiic coast, it was applicant’s judg- 
meni that it was more desirable to com- 
Mence the voyage there. Examiner Rob- 
Mson asserted that “no valid reason 
appears why the board should substitute 











its judgment for that of applicant’s 
management in a matter of this kind.” 

As to the restriction on cargo from 
New York to Japan and the Philippines, 
the examiner said that each category of 
‘cargo was offered for the Japan-Phil- 
ippines range, an area served regularly 
by Waterman. He said that a witness 
for that carrier had testified that his 
vessels had most of their space unused 
when they left New York for Japan and 
the Philippines. 

In connection with the operation of Pa- 
cific Far East Line to authority to serve 
Indonesia with the vessel sought, Exam- 
iner Robinson said no evidence had 
been offered to rebut applicant’s testi- 
mony that there was cargo for Indonesia 
and that the applicant wanted to carry 
it. He said, also, that another applica- 
tion, involving service to Indonesia, had 
been withdrawn by the applicant and 
that no good reason appeared why the 
applicant should not be allowed to serve 
Indonesia if the application were 
granted. 





Merchant Fleet Reviewed; 


More Ships to Reserve 


The merchant marine data sheet for 
May 1, 1952, issued by the Maritime Ad- 
ministration, shows the active fleet num- 
bering 1,890 ships, a decrease of 114 ships 
over the April 1 total. 


Of the 114 ships withdrawn from active 
service, 111 were government-owned and 
were withdrawn in conformance with 
the announced policy of the National 
Shipping Authority whereby government- 
owned ships are used to carry national 
interest cargoes only when total shipping 
requirements are beyond the ability of 
the private merchant fleet to handle, the 
M.A. says. It adds: 


“American shipyards had a total of 
117 ships under construction or on order 
on May 1, 1952. Thirty-nine of these 
ships are for government account. Of the 
thirty-five Mariners now under construc- 
tion, three- have been launched and will 
go into service during the coming sum- 
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mer. The large passenger liner SSS. 
United States will go in operation on 
the North Atlantic run during the month 
of July. Of the remaining, 18 vessels 
building for private account for use on 
the Great Lakes, 32 are tankers building 
for U.S. flag operation, one ocean-going 
ore carrier, 27 tankers for foreign regis- 
try. Shipyard employment showed an in- 
crease of 5,000 over the April 1 total.” 


More Ships to Reserve 


In a statement issued May 15 an- 
nouncing the withdrawal of “an addi- 
tional” 46 ships from active service, the 
National Shipping Authority said “this 
brings to 375 the number of government- 
owned ships ordered out of service for 
return to the national defense reserve 
fleet anchorages.” The agency stated 
that 22 of the vessels would go into 
permanent lay-up and the remainder, 
consisting of 19 Victory-type ships and 
five Cl’s would go into fleet custody 
status, and added: 

“The vessels scheduled for fleet cus- 
tody status have all been in Military 
Sea Transportation Service operations 
and for which there is no currrent em- 
ployment. It is anticipated, however, 
that during the summer these vessels 
will be needed for M.S.T.S. operations 
and will be available on short notice. A 
ship in fleet custody status is returned 
to the reserve fleet anchorage but is not 
stripped of its equipment. It remains 
there until either ordered back into 
service or into permanent lay-up. 


“All but two of the 46 ships ordered 
withdrawn from service have been under 
general agency operation, the others 
have been on bareboat charter to steam- 
ship companies and time chartered to 
the M.S.T:S.” 


Ocean Ship Agreements 


The Federal Maritime Board has an- 
nounced approval of a modification of 
agreement No. 131 between members of 
the Trans-Pacific Passenger Conference, 
defining the jurisdiction of the confer- 
ence as to through traffic, interport traf- 
fic, and cruise traffic. 


COURT NEWS 


Appeals Court Asked to Stay District 
Court Order on Hearing Examiner Rules 


Affidavits Filed in D.C. Appeals Court Exhibit Controversy Between 


Agencies and Examiners. 


Some Call Case ‘1.C.C. v. Administrative 


Procedure Act.’ Method of Assigning Cases Involved in Dispute. 


Supporting the pleadings of at- 
torneys for federal hearing examin- 
ers, and the Civil Service Commis- 
sion, in a suit growing out of regula- 
tions promulgated by the C.S.C., 
officials of the Interstate Commerce 
Commission and Commission ex- 


aminers have filed affidavits in the 
U.S. Court of Appeals for the District 
of Columbia, expressing their views 
concerning application of the ad- 
ministrative procedure act to ex- 
aminers in federal agencies. 

In March, Chief Judge Bolitha J. Laws 
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of the federal district court for the Dis- 
trict of Columbia, granted the Federal 
Trial Examiners Conference a summary 
judgment in which he upset all but one 
of a series of regulations issued by the 
C.S.C. concerning the appointment, 
promotion, tenure and compensation of 
federal hearing examiners. Judge Laws 
upheld what he called the basic conten- 
tion of the hearing examiners—that the 
regulations destroyed the independent 
status given hearing examiners under 
section 11 of the administrative proce- 
dure act (T.W., March 8, p. 55). 

Recently he entered an injunction en- 
joining the government from enforcing 
the C.S.C. rules he had found invalid, 
and denied the government a stay of his 
order. The Civil Service Commission has 
appealed to the United States Court of 
Appeals for the District of Columbia, 
asking a stay of Judge Laws’ order, 
pending appeal, on the ground that sub- 
stantial questions exist as to the validity 
of the district court’s decision and that, 
unless the order is stayed, irreparable 
injury will ensue to the public and the 
appellants (T.W., May 17, p. 23). Argu- 
ment on the request for a stay of Judge 
Laws’ order was set for May 22. 

Offered in support of the appeal in 
Robert Ramspeck, et al. v. Federal Trial 
Examiners Conference, et al., in the 
appeals court, are two affidavits—one by 
Chairman Alldredge of the Commission, 
the other a joint affidavit of C. E. Boles, 
director of the Commission’s Bureau of 
Finance; Frank E. Mullen, the Commis- 
sion’s chief examiner; W. Y. Blanning, 
director of the Commission’s Bureau of 
Motor Carriers, and B. E. Stillwell, as- 
sistant chief, section of complaints of the 
Bureau of Motor Carriers. 

Chairman Alldredge asserted that there 
were 533 proceedings before the Com- 
mission assigned for hearing before ex- 
aminers appointed under section 11 of 
the administrative procedure act and the 
hearing examiner regulations of the 
CS.C. He said that “these cases are 
assigned in rotation, insofar as practi- 
cable, according to the grades of the 
examiners designated to conduct the 
hearings.” That type of rotation had 
been found unlawful by the court, and 
if the court’s order was not stayed pend- 
ing a decision on appeal, “in all likeli- 
hood it may be necessary to cancel the 
hearings and reassign the proceedings 
for hearing at a later date in accordance 
with whatever regulations may be 
adopted in the future by the Civil Serv- 
ice Commission in conformance with the 
court’s order,” he said. 

The chairman cited an affidavit filed 
by the executive director of the C.S.C. 
which said it would normally require at 
least two months to allocate hearing 
examiner positions into one grade as 
contemplated by the court, and three 
months to examine the present hearing 
examiners in grades lower than the grade 
designated, to determine whether they 
were qualified for appointment to the 
designated grade. If the order was 
stayed, Chairman Allidredge said, the 
status quo could be maintained, and the 
assigned hearings conducted and other 
hearings held pending decision by the 
appeals court. If .the order was not 
stayed, and if hearings now assigned 
were cancelled and the hearing work of 
the Commission ceased until regulations 
could be prescribed by the C.S.C. to take 


the place of those found invalid, he said, 
the public interest in prompt and orderly 
disposition of proceedings before the 
Commission would be adversely affected. 

The joint affidavit of Mr. Boles and 
the other Commission officials pointed 
out that 115 hearing examiners in the 
Commission bureaus were in grades “GS- 
11” to “GS-15,” allocations they said 
were made on the basis of the difficulty 
and importance of: cases heard in the 
Commission, and the qualifications of 
the examiners. They said questions arose 
if hearing examiner work was to be al- 
located to a single grade as held by the 
court—whether examiners in lower 
grades would be qualified to perform the 
work of a grade that might be later 
designated by the C.S.C.; whether ex- 
aminers in the two lower grades might 
not be found qualified by the C.S.C. to 
handle cases at a higher level of diffi- 
culty and importance, and whether they 
would have to be promoted to the higher 
grade without regard to ability; whether 
they could be given a two, three, or four- 
grade increase in view of legislation pro- 
hibiting more than single-grade in- 
creases in any one year; and whether, 
if found not qualified for the new single 
grade, they could be transferred to other 
work. 

The Commission officials said that if 
grade “GS-13” were to be fixed by the 
C.S.C. as the single grade for the Com- 
mission, those in the two higher grades 
might prefer a transfer from hearing 
examiner status to non-hearing examin- 
er status in order to retain their present 
grades, thus losing to the Commission 
and parties to Commission proceedings 
the services as hearing examiners “of 
these highly experienced men.” 

So far as practicable, they said, the 
Commission had been assigning its hear- 
ing examiners on the basis of the diffi- 
culty and importance of the cases and 
according to their subject matter. The 
district court’s opinion made it clear 
that the power of assignment should be 
placed beyond the control or suggestion 
of the agency, the Commission officials 
said, adding that various methods of 
rotation were possible, but that “which 
method must be used is not clear.” Any 
change in the present method of allocat- 
ing cases would result in delay and in- 
efficiency, they asserted. 

They suggested there would be difficul- 
ties in assigning a single examiner a 
group of cases according to geographical 
location and raised the question whether 
investigation and suspension proceedings 
could be assigned for hearing within the 
seven-month suspension period if all 
pending cases must be heard before new 
cases could be heard; and they referred 
to the special experience of examiners 
in each bureau, saying each had only 
general knowledge of the work of the 
other bureaus. They said that the opin- 
ion did not appear to leave any room 
for a continuance of the specialization of 
examiners which the Commission had 
found necessary to efficiency. 

The Commission officials also asserted 
that, as an order had been entered by 
the court declaring invalid one rule, pro- 
viding for the compensation of ex- 
aminers, the question arose whether 
there was any basis for the payment of 
compensation to hearing examiners, and 
that their work might have to be sus- 
pended until the C.S.C. could provide 
substitute regulations under which com- 
pensation could be provided... They said 
that, by finding invalid a rule applicable 
to “reductions in force” of hearing ex- 
aminers, the court’s opinion would set 
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up a group of government employes not 
subject to “reduction in force,” or fur- 
lough, because of a cut in appropriations 
or by reason of congressional action 
abolishing the work on which they were 
engaged. They asserted that, “were the 
Congress to reduce the appropriations 
for the Interstate Commerce Commis- 
sion, the savings would have to be ac- 
complished only by separating or fur- 
loughing non-hearing examiners’ or 
other necessary employes of the Com- 
mission.” ‘They said, in conclusion, that 
under the court’s order the work of the 
Commission was in danger of serious 
disruption, the decisions in hearing cases 
would be greatly retarded, and the cost 
of performing the hearing work of the 
Commission would be substantially in- 
creased. 


Hearing Examiners’ Affidavit 


The affidavit of the Commission’s hear- 
ing examiners was signed by 84 of them. 
After saying they were convinced that 
the court’s order would enhance rather 
than impair the efficiency of the Com- 
mission’s functions, “particularly if the 
Commission is disposed to make an effort 
to comply with the administrative proce- 
dure act and the district court’s opinion 
and order,” those examiners added: 

“To the best of affiants’ knowledge and 
belief, cases in any of the bureaus of this 
Commission are not assigned to exam- 
iners in rotation according to grade or 
otherwise, even when giving full faith 
and credit to the limiting phrase, ‘insofar 
as practicable’ appearing in affiant All- 
dredge’s affidavit in support of the mo- 
tion to stay.” 

The Commission’s hearing examiners 
asserted that the “vast majority” of the 
hearings conducted annually were held 
outside of Washington, D.C., and were, 
as a rule, grouped geographically and 
made up into itineraries “compiled gen- 
erally by clerks with no legal or other 
professional background.“ . They said 
the itineraries might consist of from one 
to aS many as 25 cases, subject to “a 
cursory and superficial examination by 
an individual who purports to function 
in the dual capacity of hearing examiner 
and of chief examiner or chief of section 
in the given bureau, and in the latter 
capacity as a policy making officer of 
the agency, in a supervisory capacity.” 
The examiners said his sole information 
of the cases listed consisted generally of 
the statement of issues contained in the 
various types of pleadings or notices of 
hearings, and sometimes of off-the- 
record information from counsel, or 
Commission field employes, as to the 
number of witnesses and probable length 
of time of their testimony. Such itiner- 
aries, said the examiners, contained a 
variety of cases, and that “except by 
chance are not related to the grades of 
examiners.” They added: 

“Based upon their experience, affiants 
cannot see any connection between delay 
by the Civil Service Commission in fix- 
ing the single grade required by the 
court below for examiners of this Com- 
mission and the cancellation of cases 
now and to be assigned for hearing.” 

The examiners also asserted that the 
C.S.C. had accumulated data on the ex- 
aminers who had qualified as hearing 
examiners, on the basis of which the 
C.S.C. could, they said, fix a single grade 
for the Commission promptly. 

The examiners said, in answer to 
Chairman Alldredge’s statement that a 
stay of the district court order would 
make unnecessary the resetting of the 

533 cases now assigned, that if the 
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court’s order was stayed but ultimately 
affirmed, “all 533 hearings and others 
assigned under the existing system might 
pe invalidated, because not assigned in 
rotation,” but that if the order was not 
stayed and the rotation of, hearings re- 
quired by the order was followed “there 
would be no procedural cloud on the 
hearings of the Commission pending the 
appeal, regardless of the final decision.” 


Officials Answered 


The examiners then turned to the 
affidavit of Mr. Boles and the other 
Commission officials. They asserted that 
the Commission hearing examiners had 
been allocated to their present grades 
prior to promulgation of the rule of the 
C.S.C. concerning compensation, that 
all but five of them had the minimum 
six years’ specialized experience required 
by the C.S.C. for grade “GS-15,” and 
that most had had from 10 to 30 years 
of such experience, adding that “even 
the five had equivalent or comparable 
experience.” As to the _ distribution 
through the five grades aforementioned, 
the examiners said that, while the Com- 
mission had accorded 12, or 10.4 per 
cent of the hearing examiner positions 
to the highest grade, “there is absolutely 
no connection between the number of 
examiners in that grade and the volume 
of work that would be so classified.” 

They asserted that the prohibition 
against multiple grade promotions had 
no application because placing the lower- 
graded examiners in the higher grades 
would “not be a promotion,” but the 
prescription of compensation by the 
C.S.C., independently of agency recom- 
mendations and ratings, as required by 
section 11 of the administrative proced- 
ure act. They also asserted that the legis- 
lative prohibition against multiple grade 
promotions gave the C.S.C. discretion to 
make such exceptions as it saw fit. 

The examiners said there was nothing 
in the administrative procedure act nor 
the opinion of the district court to pre- 
vent assignment of cases on “a reason- 
able functional or geographical basis,” 
and that they had made no such con- 
tention. They added that it would, how- 
ever, be inefficient to rotate cases based 
on the level of difficulty of the work in 
the respective grades. 

They expressed the view that it was 
“beyond reason” to assume that rotation 
of new cases could not begin until all 
pending cases had been decided, and 
pointed out that, while the suspension 
power of the Commission was limited 
to seven months, in practice it was 
without limit so far as Part I of the 
interstate commerce act was concerned 
because the carrier, with few exceptions, 
postponed the effective date until the 
Commission reached its conclusion. They 
added that rotation of cases did not pre- 
clude putting investigation and suspen- 
Sion and other proceedings to which the 
Commission was required to give pri- 
ority, at the top of the list. 

The examiners also asserted that, with 
respect to a major part of “the backlog 
of 1,800 or more cases, this is due pri- 
Marily to administrative action in 
assigning so many of the hearing exam- 
Iners to non-hearing examiner work.” 


They said it was pure speculation that 
the two higher grades of hearing exam- 
ners would prefer transfer to a non- 
hearing examiner status if the single 
8rade were to be fixed below “GS-14,” 
and that they knew of no examiner who 

d expressed such a preference. They 
added that they did not believe the C.S.C. 
Could lawfully establish a grade lower 





than “GS-15” for the Commission, and 
that “in fact, this would be the minimum 
grade required by the classification act 
of 1949.” 


As to statements in the affidavit of 
the Commission officials relating to bu- 
reau work, the examiners asserted that 
“the interchangeability of examiners be- 
tween the several bureaus of the Inter- 
state Commerce Commission has been 
commonplace and presumably promotive 
of greater efficiency in organization and 
functioning when it is for the conven- 
ience of the agency,” and gave a number 
of examples in support of that statement. 

The examiner asserted that they knew 
of no standards that could be applied 
for the predetermination, before hearing, 
of the difficulty and complexity of pro- 
céedings assigned to hearing examiners, 
asserting that cases requiring short time 
for hearing frequently might be more 
difficult than those requiring a longer 
time. Saying it was common knowledge 
that efforts were being made by the 
courts and administrative agencies to 
reduce the length of hearings and the 
size of records, the examiners said hear- 
ings of less than one week might dem- 
onstrate efficiency on the part of the 
examiner, and protracted hearings might 
prove the contrary. 


They said that the contention of the 
Commission officials with respect to stop- 
page of compensation of hearing exam- 
iners was untenable. Each hearing 
examiner was compensated under a cer- 
tificate issued by the C.S.C. under the 
classification act of 1949, they asserted, 
making it mandatory on the disbursing 
officer to compensate in accordance with 
such certificates. Those certificates were 
not affected by the finding of the court 
that the C.S.C. regulation concerning 
compensation was invalid, the examiners 
said. 


They denied that the finding of the 
court set up a group of employes not 
subject to reduction in force or fur- 
lough. They said that the hearing ex- 
aminer group was set up by Congress by 
means of section 11 of the administrative 
procedure act, which, they said, pro- 
vided that hearing examiners “shall be 
removable by the agency in which they 
are employed only for good cause estab- 
lished and determined by the Civil Serv- 
ice Commission after opportunity for 
hearing and upon the record thereof.” 
They said there had been no contention 
in the proceeding that hearing examiner 
positions could not be abolished by Con- 
gress in any manner it saw fit. The 
only contention made, they asserted, was 
“that the agency may not vitiate the 
administrative procedure act by resorting 
to the expediency of dismissals by re- 
duction in force.” 


Pleadings in Appeals Court 


Counsel for the government, in their 
motion for a stay of the lower court’s 
order, asserted that the administrative 
procedure act did not give the hearing 
examiners the requisite standing to sue. 
They said there was no litigant claiming 
that he, as a member of the public, 
“whom the act was designed to protect,” 
had been denied rights given him by 
the administrative procedure act. 
Rather, they said, the examiners were a 
group of federal employes “demanding 
a change in their working conditions and 
predicating their demand on a statute 
designed to protect the public interest in 
the system of administrative justice.” 
They said there were no property rights 
in government employment and that the 
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court had erred in finding any invasion 
or threatened invasion of the examiners’ 
“supposed rights.” 

They said there were even greater 
doubts as to the court’s holdings on the 
merits. They said the lower court held 
that there must be one grade in each 
agency, and from this had reasoned 
there could be no promotions and “ro- 
tation must be across the board.” Coun- 
sel for the government said that the 
administrative procedure act provided 
that examiners should receive com- 
pensation in accordance with the classi- 
fication act of 1949, and that the “fun- 
damental tenet” of the act was that “the 
principle of equal pay for equal work 
should be followed and (B) variations in 
rates of basic compensation paid to dif- 
ferent offices and employes shall be in 
proportion to substantia! differences in 
the difficulty, and responsibility and 
qualification requirements of the work 
performed .. .” 

After quoting the legislative history of 
the administrative procedure act in sup- 
port of the classification of hearing ex- 
aminers in various grades, counsel for 
the government asserted that Judge 
Laws’ decision had “struck a paralyzing 
blow to the functioning of the system of 
administrative justice.” ‘They said that 
the public interest necessitated a stay, 
and concluded their motion for a stay 
with a detailed argument along those 
lines. 

Examiners’ Reply 

Counsel for the hearing examiners, in 
a lengthy reply, said that the arguments 
of government counsel had been made 
before and rejected by Judge Laws. They 
urged the appellate court to follow the 
decision of the lower court judge, made 
after “most solemn deliberation of the 
merits of the case and of the merits of 
the motion for a stay.” ‘They said the 
government’s real quarrel was with clear 
statutory language rather than with the 
district court’s opinion. 

Asserting that the appealing govern- 
ment agencies made their duty of statu- 
tory compliance appear more difficult 
than it really was, counsel for the exam- 
iners said there were 20 agencies utiliz- 
ing hearing examiners, that 11 had al- 
ready complied fully with the adminis- 
trative procedure act, that five of the 
nine remaining agencies had only two 
grades of hearing examiners. They re- 
viewed steps taken by three of the four 
remaining agencies and then asserted 
that “the appellants’ case ultimately is 
reduced to the case of the Interstate 
Commerce Commission as that is the 
only remaining five-grade agency left 
which insists on maintaining five grades.” 

“Under these circumstances,” the reply 
of the hearing examiners continued, “it 
seems most appropriate to look at the 
record of the Interstate Commerce Com- 
mission showing its constant and vigor- 
ous opposition to (and disinclination to 
re the administrative procedure 
rs 


The reply continued by saying that the 
chairman and members of the Commis- 
sion had asked complete exemption of 
the Commission from the administrative 
procedure act, and that Congress had, 
in response to certain of its statements, 
added to section 5(c) of the act on “Sep- 
aration of Functions” a provision that 
the subsection should not apply in de- 
termining applications for initial licenses 
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or to proceedings involving the validity 
or application of rates, facilities, or prac- 
tices of public utilities or carriers, or be 
applicable in any manner to the agency 
or any member or members of the body 
comprising the agency. 

Having thus obtained the technical 
assistance which it said its examiners 
and members needed, said the reply of 
the examiners, the Commission “still has 
done everything it can to avoid com- 
pliance with the administrative pro- 
cedure act.” It asserted that, by an 
order effective on the date the hearing 
examiner provisions of that act went 
into effect, the Commission had retained 
to itself the power to make all initial 
decisions except those in a few motor 
carrier cases, and had determined that 
it would not appoint hearing examiners 
under the administrative procedure act 
to hear its motor carrier cases. Accord- 
ingly, the reply added, “5,000 cases were 
illegally heard.” 

“This first order is a direct flouting 
of the act,’ the reply continued, “and 
the latter flagrant violation of the act 
was summarily condemned by the Su- 
preme Court of the United States in one 
sentence in Riss v. United States. As a 
result I.C.C. is now asking the Congress 
to validate its illegal actions. (See H. 
Rept. No. 1637 on H.R. 5045, 82nd Cong. 
2d. Sess.)” , 

After asserting that contentions of the 
Commission in an affidavit filed in the 
lower court that the C.S.C. might dis- 
qualify some hearing examiners on re- 
examination was so insubstantial as to 
be entirely lacking in merit, the reply 
of the examiners added: 

“So in essence this case comes down 
to a case of I.C.C. vs. the administrative 
proceduer act. And it is submitted that 
this court should not exercise its dis- 
cretion in aid of a constant and flagrant 
violator of this important act.” 

The examiners’ reply asserted that 
there was a clear right on the part of 
the examiners to sue, and that the pub- 
lic interest would best be served by con- 
tinuing the lower court’s order in effect 
because if it was continued and the ex- 
aminers remained independent during 
pendency of the appeal “no possible 
guard for reversal would exist on this 
score.” The reply concluded as follows: 

“If appellants are allowed to re- 
shackele their controls onto hearing ex- 
aminers and thus destroy their indepen- 
dence pending this appeal, the public 
interest in fair administrative hearings 
will be jeopardized and the high purpose 
of the administrative procedure act de- 
stroyed.” : 


C.A.B. Examiners’ Affidavit 


In an affidavit of two examiners of 
the Civil Aeronautics Board, who said 
that the great majority of the board ex- 
aminers were in complete agreement 
with the statements in the affidavit, as- 
serted, among other things, that Eastern 
Air Lines had in two proceedings pend- 
ing before the board demanded disclos- 
ure of facts as to whether the proceed- 
ings assigned to the examiners presiding 
were assigned in rotation and further as 
to the grade level of the examiners 
assigned. 

The C.A.B. examiners said “upon in- 
formation and belief” that Eastern in- 
tended to use the information so ob- 
tained as the basis of a challenge of 
the validity of the proceeding in the 





event the board’s final decision was ad- 
verse to Eastern’s interests. Therefore, 
they asserted, there was an imperative 
public interest in the immediate effectu- 
ation of the policies announced in Judge 
Laws’ decision in order to avoid future 
attempts to invalidate the proceedings of 
the C.A.B. They added: 

“If a stay is granted and C.A.B. pro- 
ceedings go forward on the basis of the 
Civil Service regulations previously de- 
clared invalid by Chief Judge Laws they 
may be subsequently declared void with 
unnecessary and wasteful expense to liti- 
gants and government alike. On the 
other hand, if the stay is denied and 
proceedings are assigned in rotation to 
hearing examiners, whose independence 
of thought and decision is insured by 
equality of compensation, no proceeding 
heard under such conditions could con- 
ceivably be attacked as illegal even if 
Judge Laws’ decision were reversed by 
the Court of Appeals.” 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 
Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


United States District Court, E. D. Vir- 
ginia. At Alexandria 


Evidence justified finding of Inter- 
state Commerce Commission, which 
awarded temporary authority to a corpo- 
ration to operate as a common carrier of 
freight by self-propelled vessels between 
specified ports, that immediate and 
urgent need existed for such water trans- 
portation by method of such corporation, 
which was to accept loaded railroad cars 
for shipment aboard vessel. Interstate 
Commerce Act, Sec. 31l(a), 49 U.S.C.A. 
Sec. 911(a). 

Interstate Commerce Commission 
which awarded temporary authority to a 
corporation to operate as a common 
carrier of freight by self-propelled ves- 
sels between specified ports, on ground 
that immediate and urgent need existed 
for such water transportation by method 
of such corporation, which was the ac- 
ceptance of loaded railroad cars for 
shipment aboard vessel, did not act 
capriciously in not first fixing terms of 
future interrelations of railroads with 
new carrier, such as per diem charges 
for car service, withdrawal of cars from 
use during voyages, and similar mutual 
problems. Interstate Commerce Act, Sec. 
311(a), 49 U.S.C.A. Sec. 911(a). 


Method of operation of corporation 
which was awarded temporary authority 
to operate as a common carrier of freight 
by self-propelled vessel between specified 
ports, which method consisted of ac- 
ceptance of loaded railroad cars for 
shipment aboard vessel, did not declassify 
corporation as a carrier by water and 
render it ineligible for temporary au- 
thority under statute, as against conten- 
tion that such service was analogous to 
all-rail service. Interstate Commerce 
Act, Sec. 311(a), 49 U.S.C.A. Sec. 911(a). 

The “need” contemplated in statutory 
provision that to enable provision of 
service for which there is immediate and 
urgent need to a point or within a ter- 
ritory having no carrier service capable 
of meeting such need, Interstate Com- 
merce Commission may grant temporary 
authority for such service by common 
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carrier or contract carrier by water, need 
not be an emergency, and Congress 
meant simply a present and pressing 
demand for water-transportation. In- 
terstate Commerce Act, Sec. 31l(a), 49 
U.S.C.A. Sec. 911(a). 

The statutory provision that to en- 
able provision of service for which there 
is immediate and urgent need to a point 
or within territory having no carrier 
service capable of meeting such need. 
Interstate Commerce Commission may 
grant temporary authority for such serv- 
ice by common carrier or contract car- 
rier by water, does not foreclose con- 
sideration of economic needs of com- 
merce and industry for water-carriers 
just because there are present motor, 
rail or air carriers physically capable of 
providing transportation service to and 
from the particular point. Interstate 
Commerce Act, Sec. 31l(a), 49 U.S.C.A. 
Sec. 911(a). 

Where Interstate Commerce Commis- 
sion pursuant to its construction of 
statute, had granted many orders of 
temporary authority under statutory 
provision authorizing Commission to 
grant temporary authority for operation 
of a common carrier or contract carrier 
by water, such fact was strongly per- 
suasive of correctness of such construc- 
tions. Interstate Commerce Act, Sec. 
31l(a), 49 U.S.C.A. Sec. 911(a). 


In hearing an application of a cor- 
poration for temporary authority to op- 
erate a common carrier of freight by 
self-propelled vessels between specified 
ports on ground that there was an im- 
mediate and urgent need for such water 
transportation, failure of Interstate Com- 
merce Commission to accord participa- 
tion to objecting railroads was not an 
abuse of discretion. Interstate Com- 
merce Act, Sec. 31l1(a), 49 U.S.C.A. Sec. 
911(a). Alabama Great Southern R. Co. 
v. United States, 103 F.Supp. 223). 

* Mm * 


Supreme Court of Michigan 

Motor vehicle carriers’ act shows leg- 
islative intent that guiding and con- 
trolling principle to be applied in re- 
viewing order of Public Service Com- 
mission is that all motor carrier service 
and manner, methods, conditions, ex- 
tent. types and routes thereof, etc., shall 
be fixed and regulated by Commission 
on basis of its determination of require- 
ments of public convenience and neces- 
sity in relation thereto. Comp. Laws 
1948, Secs. 476.1, 476.2, 476.5, 476.10, 476.11, 
479.5. 

Principle that all motor carrier service 
and manner, methods, conditions, extent, 
types and route thereof, etc., shall be 
fixed and regulated by Public Service 
Commission on basis of determination of 
requirements of public convenience and 
necessity in relation thereto, was appli- 
cable to carrier’s asserted right to estab- 
lish through routes and joint rates 
between points on regular routes and 
irregular routes under two certificates 
from Commission, to tack or combine 
operations under two certificates, and to 
interchange equipment between the two, 
without necessity for showing, or deter- 
mination by Commission, of public con- 
venience and necessity in regard there- 
to. Comp. Laws 1948, Secs. 475.1 et seq., 
476.1. 476.2, 476.5, 476.10, 476.11, 479.5. 

Principle that all motor carrier serv- 
ice and manner, methods, conditions, eX- 
tent, types and routes thereof, etc., shall 
be fixed and regulated by Public Service 
Commission on basis of determination of 
requirements of public convenience and 
necessity is not overthrown or modified 
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by direction in motor vehicle carriers’ 
act that carrier shall print and file with 
Commission and keep open to public in- 
spection schedules showing all rates, 
fares and charges for transportation of 
passengers and property between differ- 
ent points on its route and also between 
points on its own route and on route 
of any other common motor carrier when 
a through route and joint rate have been 
established. Comp. Laws 1848, Sec. 476.6. 


Motor vehicle carriers’ act does not 
empower carriers to establish through 
routes and joint rates independent of 
Commission or strip Commission of its 
powers to fix and regulate all particulars 
of carrier business in accordance with 
public convenience and necessity, but 
contemplates establishment of through 
routes and joint rates by and between 
carriers who operate over fixed routes or 
between fixed termini only and not by 
and between regular route carrier and 
irregular route carrier. Comp. Laws 1948, 
Sec. 476.6. 


Section of the motor vehicle carriers’ 
act which empowers Public Service Com- 
mission to authorize common carriers to 
interchange equipment and to furnish 
through service whenever public inter- 
est will be served thereby does not give 
all common carriers right to interchange 
equipment, but contemplates that Com- 
mission will determine whether same 
will serve public interest. Comp. Laws 
1948, Sec. 476.11. 

Whether giving common motor car- 
rier right to interchange equipment and 
furnish through service will serve public 
interest is a matter for Public Service 
Commission’s determination and not that 
of carrier. Comp. Laws 1948, Sec. 476.11. 


Where carrier operating over fixed 
routes obtained transfer of certificate for 
operation over irregular routes, and as- 
serted right to establish through routes 
and joint rates between points on regular 
route and points on irregular routes, to 
tack or combine operations under two 
certificates and to interchange equip- 
ment between the two, showing of pub- 
lic convenience and necessity, at a hear- 
ing, on application properly noticed, in 
support of carrier’s claim of right, was 
prerequisite to granting thereof by Pub- 
lic Service Commission. Comp. Laws 
1948, Secs. 475.1 et seq., 476.1, 476.2, 476.5, 
476.10, 476.11, 479.5. 


Where carrier operating over fixed 
routes obtained transfer of certificate 
for operation over irregular routes, and 
asserted right: to establish through routes 
and joint rates between points on reg- 
ular routes and points on irregular routes, 
to tack or combine operations under two 
certificates, and to interchange equip- 
ment between the two, asserted rights 
would effect movement in excess of two 
authorities considered separately, with- 
out requisite application, hearing and 
determination by Public Service Commis- 
sion of public convenience and necessity, 
and hence order forbidding combining 
or tacking of two routes and establishing 
of through or joint rates did not deprive 
carrier of property. Comp. Laws 1948, 
Secs. 475.1 et seq., 476.1, 476.2, 476.5, 476.10, 
476.11, 479.5. : 


Where decree dismissing bill to review 
order of Public Service Commission ap- 
proving transfer of certificate to operate 
Over irregular routes with certain re- 
Strictions was affirmed on motor carrier’s 
appeal, costs were awarded to the Com- 
Mission. (Michigan Exp. v. Michigan 
Public Service Commission, 52 N.W.2d 
616). 


SHIPPING DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 


Publishing Company, St. Paul, Minn. 


Copy- 
right, 1947, by West 


Publishing Company. 


United States District Court, E. D. 
Louisiana, New Orleans Division 


Use of wooden bulkhead separating 
cross bunker carrying coal from hold 
carrying cargo, permitting air to pene- 
trate into body of coal, did not in itself 
constitute such negligence on part of 
owner as would render owner liable for 
damage to cargo by fire. 46 U.S.C.A. 
Sec. 182. 

In libel for damage to cargo as 
result of fire, there was no evidence to 
show that any deficiency in wooden 
bulkhead separating cross bunker carry- 
ing coal from hold where cargo was 
stored, contributed in any way to cause 
of fire. 46 U.S.C.A. Sec.. 182. 

In libel for damage to cargo as result 
of fire, burden of proving that neglect 
of owner caused fire rested on libelant. 
46 U.S.C.A. Sec. 182. 

In libel for damage to cargo as result 
of fire, evidence was insufficient to es- 
tablish that fire originated through 
spontaneous combustion of coal carried 
in cross bunker of vessel. 46 U.S.C.A. 
Sec. 182. 

In libel for damage to cargo as result 
of fire, fact that steam smothering sys- 
tem failed to put out fire was not alone 
sufficient to establish negligence on part 
of owner in absence of showing that 
system was defective. 46 U.S.C.A. Sec. 
182. 

In libel for damage to cargo as result of 
fire, evidence established that drainage 
in hold where cargo was stored was ade- 
quate. 46 U.S.C.A. Sec. 182. (Fidelity- 
Phenix Fire Ins. Co. v. Flota Mercante 
Del Est, 102 F.Supp. 862). 


ak * og 


United States Court of Appeals, Second 

Circuit 

Where cargo was proved to have been 
delivered to ship in apparent good con- 
dition and out-turned damaged other 
than by fire, shipowners and charterer 
had burden of proving that loss was not 
due to their negligence. 

No liability could be imposed on ship- 
owners by owners of goods damaged by 
fire aboard ship unless owners of those 
goods carried burden of proving that 
fire was caused by shipowner’s design 
or negligence or carrier’s actual fault or 
privity. 

Evidence sustained finding of trial 
judge that owners of goods damaged by 
fire aboard ship failed to prove fire was 
caused by shipowner’s design or negli- 
gence. 


Court of Appeals will accept those of 
trial judge’s inferences of fact which he 
drew directly from his estimates of 
credibility of witnesses whom he ob- 
served as they testified in his presence 
that certain facts existed because he 
believed some witnesses who testified 
before him that those facts did exist, 
but is not required to accept a trial 
judge’s findings based only on secondary 
or derivative inferences from _ facts 
which trial judge directly inferred from 
such testimony. 


Court of Appeals may disregard find- 
ing of trial judge derivatively inferred 
if other rational derivative inferences 
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are open and must disregard such a 
finding when derivative inference either 
is not rational or has but a flimsy foun- 
dation in the testimony. 

Evidence did not sustain finding that 
storage of additional 139 bales of tobacco 
in the ‘tween-deck so impeded ventila- 
tion of the hold as to cause fire damage 
to cargo stowed there, and therefore 
neither charterer, vessel nor her owners 
were liable to cargo owners for damages 
to tobacco stowed in that hold. 

Where some cargo was out-turned 
broken and with partial loss of contents, 
and as to those shipments bills of lading 
and mate’s receipt acknowledged re- 
ceipt in apparent good order and there 
was nothing to show that losses resulted 
in whole or in vart from fire or from 
length of voyage or heat encountered 
during voyage, charterer was primarily 
liable for those losses and ship, subject 
to limitation, secondarily liable. 


Where ship, shipowner and charterer 
were free of liability for fire damage to 
cargo, cargo interests were liable to 
contribute in general average to ship 
for ship’s damage dnd expense occa- 
sioned by fire. (American Tobacco Co. v. 
The Katingo Hadjipatera, 194 F. 2d 449). 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 


Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 

= and regulations thereunder, appear 
elow. 





Southern West Virginia district, at 
Huntington. Fines totaling $1,625 were 
imposed, April 25, on Case Driveaway, 
Inc., of Huntington, and Howard Allen, 
John D. Bottoms, William Collingsworth, 
Whitsel Compton, Paul Everett, Arthur 
W. Hobbs, Clinton Holbrook, John John- 
son, Gardner Lykins, Gerald W. McCoy, 
Terry C. Mayberry, Charles Meadows, 
William E. Rowe, William A. Williams, 
and George Young, its drivers, following 
their respective pleas of guilty to sep- 
arate informations. Case Driveaway, a 
motor common carrier, was charged with 
failing to require its drivers to keep logs 
in the form and manner prescribed by 
the Commission, and the driver-defend- 
ants were charged with failing to do so. 
The corporation was fined $1,250. The 
driver-defendants were fined $25 each. 
The fines were required to be paid. 


a a ok 


Northern Georgia district, Gaines- 
ville division, at Gainesville. Fines 
totaling $200 were imposed on Moses 
McKree Tuck and Lessud Engineering 
Co., Inc., both of Clayton, Ga., follow- 
ing their respective pleas of nolo con- 
tendere to an information charging 
them with violations of part II of the 
act. Moses McKree Tuck was charged 
with transporting property as a common 
carrier without a certificate, and Lessud 
Engineering was charged with aiding and 
abetting the unauthorized operations. 
The fines were required to be paid. 


x * * 


Illinois eastern district, at Danville. A 
consent judgment was entered against 
Hayes Freight Lines, Inc., Mattoon, II, 
on May 8, in the sum of $2,000 and costs 
as a forfeiture, in a civil action charg- 












































































































































































































































































































































































































































































































































































































































































































































ing violations of section 222(h). The de- 
fendant, a Class I common carrier of 
property, was charged with failing to file 
with the Commission certain quarterly 
statistical reports and certain reports of 
accidents within the time prescribed by 
the Commission. 
ok * o* 

Georgia northern district, Atlanta 
division, at Atlanta. Connie W. Cash, 
dba Chambles Veterans Transfer, 
Chamblee, Ga., on May 9, was fined 
$500 following his plea of nolo con- 
tendere to an information charging the 
defendant with operating as a common 
carrier of property without authority 
from the Commission. 

* Ke oo 

Connecticut district, at New Haven. 
On May 5, fines totalling $1,000 were im- 
posed on the defendants Lillian E. Las- 
sen, dba Westville Trucking Co., and 
Lawrence L. Hanson, both of New 
Haven, following their separate pleas of 
guilty to an information. The informa- 
tion charged the defendant Lassen with 
operating as a common carrier of prop- 
erty for compensation without a cer- 
tificate authorizing the described opera- 
tions. The defendant Hanson was 
charged with aiding and abetting Lillian 
E. Lassen in conducting such operations. 
Each defendant was fined $500 and the 
fines were required to be paid. 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 


Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





Loss of Or Injury to Goods 


United States District Court, W. D. 

Oklahoma 

Air Freight Tariff Rules reserving to 
carrier the right tq decide priority of 
carriage between shipments and that 
carrier assume no obligation to commence 
or complete transportation within any 
certain time were within the authority 
conferred by the Civil Aeronautics Act 
and the tariffs became a part of the 
contract of transportation of shipments 
of flowers. Civil Aeronautics Act of 
1938, Sec. 1 et seq., as amended, 49 U.S. 
C.A. Sec. 401 et seq. 

A carrier’s tariff on file with the In- 
terstate Commerce Commission has an 
effect equivalent to law until declared 
unlawful by the Commission and the 
tariffs establish legal relationships of the 
parties irrespective of the injured party’s 
actual knowledge of the tariff provisions. 
Interstate Commerce Act, Sec. 6(7), 49 
U.S.C.A. Sec. 6(7). 

Under the so-called “primary jurisdic- 
tion” rule, an attack upon alleged un- 
reasonableness of the provisions of any 
tariff filed with the Civil Aeronautics 
Board must be made to the board in the 
first instance and the statutory remedies 
must be exhausted before the court has 
jurisdiction to question the reasonable- 
ness of any provision. Civil Aeronautics 
Act of 1938, Sec. 1 et seq., as amended, 
49 U.S.C.A. Sec. 401 et seq. 

Where flowers shipped by air were de- 
livered to plaintiff without unreasonable 
delay and in compliance with the con- 
tract of carriage no recovery could be 
had against air carrier under Air Freight 
Tariff Rule, reserving to carrier right 
to determine priority of carriage as be- 


’ fic schedule. 





tween shipments, and providing that 
carrier assumes no-obligation to com- 
mence or complete transportation within 
a certain time or according to any speci- 
Civil Aeronautics Act of 
1938, Sec. 1 et seq., as amended, 49 
U.S.C.A. Sec. 401 et seq. 


Evidence did not establish an agree- 
ment by air carrier to notify consignee 
immediately upon arrival of shipments 
of flowers so as to authorize recovery 
against the carrier for damages to flow- 
ers because of alleged failure of carrier 
to deliver the shipments to plaintiff 
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within a reasonable time. (Furrow & Co. 
v. American Airlines, 102 F. Supp. 808). 


* * * 


Court of Civil Appeals of Texas, Dallas 
Common ecarrier’s acceptance of 
freight, either through its own employed 
station agents or through other author- 
ized persons or corporations, makes it 
liable for loss or damage to such freight 
from time of acceptance, and such liabil- 
ity cannot be shifted by contract to an 
independent contractor. (Milligan  v. 
Southern Express, 246 S. W. 2d 662). 


TRANSPORTATION 
LEGISLATION 





Johnson Offers Amended 
Bill for Giving Chairman 
Of 1.C.C. More Authority 


A rewritten version of S. 2746, the 
Johnson bill to amend the inter- 
state commerce act so as to vest ad- 
ditional administrative authority in 
the chairman of the Commission, has 
been introduced, “by request,” by 
Chairman Johnson, of the Senate in- 
terstate and foreign commerce com- 
mittee. Asked by a reporter, May 16, 
whether he could say who had re- 
quested introduction of the bill, 
Chairman Johnson gave a negative 
answer. 


The set of amendments, “in the na- 
ture of a substitute” for S. 2746, in- 
cluded one whereby the title of the 
measure could be changed so that it 
would be called “a bill to amend the 
interstate commerce act to provide for 
a chairman of the Interstate Commerce 
Commission with certain administrative 
authority, and to reduce the Commission 
to nine members.” 


Under terms of the substitute bill, sec- 
tion 11 of the act would be amended by 
addition of the following provisions to 
that section: 

“The Commission shall have a chair- 
man who shall be selected annually by 
the Commission from among its mem- 
bers. Such chairman shall have the 
following duties and responsibilities in 
addition to any others that may be speci- 
fied in the statutes or delegated by the 
Commission: 

“(1) He shall preside at all sessions 
of the Commission, and shall see that 
every vote and official act of the Com- 
mission required by law to be recorded 
is accurately and promptly recorded by 
the secretary or the person designated 
by him for such purpose; 

“(2) Except regular sessions, which 
shall be provided for by general regula- 
tion of the Commission, he shall call the 
Commission into special session whenever 
in his opinion any matter or business of 
the Commission so requires, but he shall, 
in any event, call a special session for 
the consideration of any matter or busi- 


ness upon demand of a majority of the 
members; 


“(3) He shall schedule oral arguments 
and hearings before the Commission 
whenever such proceedings have been 
authorized by the Commission; 

“(4) Except in instances where the 
duty is otherwise delegated or provided 
for, he shall act as correspondent and 
spokesman for the Commission in all 
matters involving official relations with 
the heads of other agencies of govern- 
ment, and in any other case where an 
official expression of the Commission is 
required; 

“(5) He shall (a) bring to the atten- 
tion of any commissioner, division, or 
board any delay or failure in the work 
under his or its supervision, (b) report 
periodically, not less than four times a 
year, to the Commission at regular or 
special sessions on the state of the Com- 
mission’s work, and (c) recommend to 
the Commission ways and means of cor- 
recting or preventing avoidable delays 
in the performance of any work or the 
disposition of any official matter which 
he he unable otherwise to have remedied; 
an 


“(6) Subject to the general plans and 
policies that may be established by the 
Commission for its internal management, 
he shall direct and supervise the ad- 
ministrative work of the Commission. 


Designation of Vice-Chairman 


“The Commission shall also make pro- 
vision for one of its members to act as 
chairman during the absence or incapac- 
ity of the regular chairman by desig- 
nating a vice chairman or by adopting 
some other procedure.” 

Section 2 of the substitute bill that 
Senator Johnson announced on May 15 
he intended to propose would amend sec- 
tion 24 of the act to make it read as fol- 
lows: 

“Sec. 24. The Commission shall consist 
of nine members with terms of seven 
years, and each shall receive $15,000 com- 
pensation annually. The qualifications 
of the members and the manner of pay- 
ment of their salaries shall be as already 
provided by law. Such reduction in the 
membership of the Commission shall be 
accomplished by not filling any existing 
vacancies or vacancies next occurring u"- 
til the Commission is composed of nine 
members. The terms of the commissio?- 
ers, or any successor appointed to fill a 
vacancy caused by the death or resigna- 
tion of a commissioner, shall expire 4S 
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heretofore provided by law. Such suc- 
cessors shall be appointed for the full 
term of seven years, except that any per- 
son appointed to fill a vacancy shall be 
appointed only for the unexpired term 
of the commissioner whom he shall suc- 
ceed. Not more than five commissioners 
shall be appointed from the same politi- 
cal party. Upon the expiration of his 
term of office a commissioner shall con- 
tinue to serve until his successor is ap- 
pointed and.shall have qualified.” 


Special Commission Urges 
Legislation for Airport 
Certification by C.A.B. 


Amendment of the civil aeronau- 
tics act so as to require issuance by 
the Civil Aeronautics Board of air- 
port-operation certificates defining 
minimum standards for safe opera- 
tion and proper maintenance and 
revocable for failure to meet such 
standards was recommended by the 
President’s Airport Commission, in a 
report on a study of “the problem of 
airport location and use” that was 
assigned to it by President Truman 
last February. 


The report by the commission, headed 
by James H. Doolittle, vice-president of 
the Shell Union Oil Corporation, New 
York City, and noted flier who served as 
a general in the Army Air Corps in World 
War II, contained 25 recommendations. 
Those recommendations were designed 
for use in formulation of an airport-lo- 
cation policy making provision for “the 
safety, welfare and peace of mind of 
the people living in close proximity to 
airports” and recognizing “the require- 
ments of national defense and ... the 
importance of a progressive and efficient 
aviation industry in our national econ- 
omy.” Members of the President’s Air- 
port Commission, in addition to Mr. 
Doolittle, were Charles F. Horne, Ad- 
ministrator of Civil Aeronautics, and 
Dr. Jerome C. Hunsaker, head of the 
department of aeronautical engineering 
of Massachusetts Institute of 'Tech- 
nology. 

President Truman, in a “directive” let- 
ter to Chairman Doolittle, dated Febru- 
ary 20, 1952, indicated that he was calling 
for the investigation of safety and na- 
tional defense aspects of the airport- 
location problem because he was “seri- 
ously concerned about airplane accidents, 
both commercial and military, that have 
occurred in the take-off and landing of 
aircraft, especially in heavily populated 
areas.” 

Among the major recommendations by 
the commission, in addition to its air- 
port-certification proposal, was one for 
establishment of “effective zoning laws,” 
which was linked to another proposal 
that the dominant runways of new air- 
port projects be protected by cleared ex- 
tensions at each end at least half a mile 
in length and 1,000 feet wide. This area, 
the commission said, should be complete- 
ly free from housing or any other form 
of obstruction. It urged that a fan- 
Shaped zone, beyond the half-mile 
cleared runway extension that it recom- 
mended, be established at new airports 
by zoning law, air easement or land pur- 
chase at each end of dominant. runways 
and that such fan-shaped zone be at 


least two miles long and 6,000 feet wide 
at its outer limits. 

The commission advocated that au- 
thorization of matching funds for fed- 
eral aid to airports be implemented by 
adequate appropriations. It said that 
“highest priority in the application of 
federal aid should be given to runways 
and their protective extensions incorpo- 
rated into the airport, to bring major 
municipal airports up to standards rec- 
ommended in this report.” It called for 
integration of municipal and airport 
planning. It said that new airports would 
be needed, that present airports must be 
improved, and that state, county and 
municipal governments should be pre- 
pared to assume their proper share of 
this expense. 


Other Recommendations 


The commission stated its other rec- 
ommendations (each with brief discus- 
sion or explanation) as follows: 

Support required airport development; 
improve existing airports; clarify laws 
and regulations governing use of air 
space; define navigable air space in 
approach zones; maintain positive air 
traffic control; raise circling and maneu- 
vering minimums; revise present cross- 
wind component limits; develop and use 
cross-wind equipment; extend use of 
single-runway system (“airport expan- 
sion should be achieved through addi- 
tional parallel runways”); meet standard 
requirements (8,400 for dominant run- 
ways for inter-continental or transcon- 
tinental airports) for runway length. 

Accelerate installation of aids to air 
navigation; accelerate ground noise re- 
duction programs; instruct flight per- 
sonnel concerning nuisance factors; ar- 
range flight patterns to reduce ground 
noise; minimize training flights at con- 
gested airports; minimize test flights 
near metropolitan areas; avoid military 
training over congested areas; separate 
military and civil flying at congested air- 
ports; provide more flight crew training, 
and develop helicopters for civil use. 

“Concurrent with military helicopter 
development,” the commission said, “in- 
terested government agencies should en- 
courage civil helicopter development for 
inter-airport shuttle services, and for 
short-haul use, emphasizing safety, 
reliability and public toleration factors.” 

According to its report, the commis- 
sion, after having studied the airport 
situation in the Newark-New York City 
area, made a nine-day survey of 16 major 
airports throughout the United States. 
The commission said that, in the course 
of its study, it consulted with “some 250 
individuals” and received written or oral 
statements from 38 organizations. 





1.C.C. Discusses D.C. Area 


Mass Transport Control 


Senator Johnson, of Colorado, chair- 
man of the Senate committee on inter- 
state and foreign commerce, has received 
a letter from the Commission in response 
to a notice of hearing on S. J. Res. 135, a 
joint resolution to invite the states of 
Maryland and Virginia and the District 
of Columbia to negotiate and submit a 
proposal for the unified regulation of 
passenger transportation by street rail- 
ways and motor vehicles in the Washing- 
ton, D.C., metropolitan area. 

Commissioner Splawn, chairman of the 
Commission’s legislative committee, and 
Commissioner Mahaffie, who were the 
signers of the letter, suggested that regu- 
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lation of the transportation through an 
interstate compact as contemplated by 
the resolution was preferable to action 
by the Commission as proposed in S. 
1868, a bill introduced by Senator Byrd, 
of Virginia. 

The latter bill, the commissioners said, 
provided for an investigation of passen- 
ger transportation in the Washington 
metropolitan area, jointly and coopera- 
tively with the commissions of the ad- 
joining states, and of the District of 
Columbia. They asked that a letter they 
had addressed to Senator Johnson on 
July 27, 1951, in connection with S. 1868 
be considered in connection with S. J. 
Res. 135. After a brief review of the 
points included in the letter, the :com- 
missioners said that “what was then said 
regarding the Commission’s lack of funds 
and personnel to make such an investiga- 
tion may be here repeated with greater 
emphasis.” 


Toll Rates at Panama Canal 
Can’‘t Be Increased Before 
1953, House Member Told 


Replying to a House member’s re- 
quest for comment on a House ap- 
propriations committee “directive” 
calling for an increase in the Pan- 
ama Canal toll rates “prior to the 
submission of the budget estimates 
for fiscal year 1954,” Brigadier Gen- 
eral F. K. Newcomer, president of the 
Panama Canal Co., has stated that 
he “can see no possibility of such an 
increase being made effective prior 
to the submission of the 1954 budget” 
(T.W., April 5, p. 65, and April 12, 
p. 64). 


In connection with a discussion, on the 
floor of the House, of the appropriations 
committee’s insistence on raising of the 
Panama Canal toll rates, Representative ' 
Allen, of California, inserted'in the Con- 
gressional Record the text of a letter he 
had addressed to General Newcomer and 
the text of General Newcomer’s answer- 
ing letter. Mr. Allen noted that the 
House appropriations committee, in its 
report on the Army Department civil 
functions appropriation bill (H.R. 7268), 
had said: 

“The governor (of the Panama Canal) 
is directed to take prompt and immediate 
action on this matter in the manner pro- 
vided by law. The committee will expect 
the increased toll rates to be in effect 
prior to the submission of the budget 
estimates for fiscal year 1954 and to be 
reflected therein.” 


That statement, Representative Allen 
said, seemed to have been made under 
some misunderstanding of the provisions 
of existing law and the effect of their 
application. He added that there was 
some evidence that it would be a viola- 
tion of the law to carry out the com- 
mittee’s expectation. He observed that 
Public Law 841, Eighty-first Congress, set 
forth the basis on which Panama Canal 
tolls should be fixed. 

“I believe it was the intention of Con- 
gress in the enactment of that law,” said 
Representative Allen, “that tolls levied 
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against merchant shipping should pay 
the full cost of that portion of the op- 
eration of the Panama Canal attribut- 
able to its use by merchant shipping. In 
carrying the law into effect the tolls fixed 
might be raised, lowered, or kept the 
same from time to time according to the 
facts which might be determined pe- 
riodically. 

“ _. . The Pacific coastal states are 
peculiarly interested in the operation of 
the Panama Canal and the tolls fixed for 
its use. A major portion .of the sea- 
borne commerce destined to or starting 
from our ports passes through the canal 
and the tolls charged are a burden upon 
our economy. We wish to make sure 
that this burden is just and proper. On 
the other hand, the use of the canal by 
the ships of the United States govern- 
ment, both military and otherwise, is for 
the benefit of the nation generally and 
the burden of the cost of such use is not 
one which should be charged dispropor- 
tionately to the seaborne commerce of 
the Pacific coastal states. It was one of 
the proposals of Public Law 841 that the 
respective costs attributed to the use of 
the canal by ships of the government on 
the one hand and by merchant shipping 
on the other hand might be segregated 
and that only the cost attributable to 
merchant shipping should be charged 
against merchant shipping .. .” 

General Newcomer said that current 
operating results and estimates indi- 
cates that, contrary to the conclusions 
embodied in the House appropriations 
committee’s report on H.R. 7268, Panama 
Canal toll rates were “at least adequate 
to cover all costs legally applicable to the 
canal activity.” He submitted two tabu- 
lations, one showing the operating results 
of the “canal activity” for the first nine 
months of the current (1952) fiscal year, 
the other setting forth estimates of 
business volume, toll revenues, and cor- 
responding expenses for fiscal year 1953. 


‘Canal Activity’ Net Income 


The “operating results” tabulation 
showed that “canal activity” income for 
nine months through March, 1952, totaled 
$25,250,000, while “canal activity” ex- 
penses (comprising $13,290,000 “direct” 
expenses, $3,970,000 interest, and $5,510,- 
000 as cost of government) totaled $22,- 
770,000 for the same period, leaving 
“canal activity” net income of $2,480,000. 
The second tabulation showed “canal 
activity” income and expense estimates 
of $30,250,500 and $29,329,800, respec- 
tively, for fiscal year 1953, leaving net 
income of $920,700. 

“The (House appropriations) commit- 
tee,” General Newcomer continued, “ex- 
pects increased toll rates to be in effect 
prior to the submission of the budget 
estimates for fiscal year 1954 and that 
the increased toll rates be reflected in 
the 1954 budget. The budget is normally 
presented to the Congress in January, 
and compliance with the committee’s de- 
sires would require that the increased 
rates be in effect on January 1, 1953. 
However, the law (sec. 411 of title 2, 
Canal Zone Code) requires the (Panama 
Canal) Company to give six months’ 
notice, by publication in the Federal 
Register, of proposed changes in toll 
rates, during which period a public hear- 
ing is to be conducted, and subjects toll 
changes to, and renders them effective 
upon, the approval of the President. In 
order to accomplish increases effective on 


January 1, 1953, the company would, in 
view of the above procedural require- 
ments, have to publish the proposed 
changes in the very near future. 

“In view of the absence of any indi- 
cation that tolls increases are necessary 
in order to cover the costs legally ap- 
plicable to the canal activity, I can see 
no possibility of such an increase being 
made effective prior to the submission 
of the 1954 budget.” 


Senate Passes Bill to Ban 
‘Unfair’ Air Ticket Sales 


Legislation to empower the Civil Aero- 
nautics Board to halt “unfair or decep- 
tive practices or unfair methods of com- 
petition in air transportation or the sale 
thereof” has been passed by the Senate, 
with an amendment, and has been sent 
to the House. 


The bill approved by the Senate, with- 
out debate, was S. 2690, entitled “a bill 
to amend the civil aeronautics act of 
1938, as amended, to make unlawful cer- 
tain practices of ticket agents engaged 
in selling air transportation” (T.W., Feb. 
23, p. 53). One provision of the bill 
amends section 902(d) of the civil aero- 
nautics act, prohibiting the granting, 
of rebates... Under the amended provi- 
sion, any airline or officer, agent or 
employe thereof, and any ticket agent 
who knowingly and willfully violated 
the rebate prohibition would be deemed 
guilty of a misdemeanor and on con- 
viction would be subject, for each of- 
fense, to a fine of not less than $100 and 
not more than $5,000. 

The Senate adopted an amendment, 
recommended by its interstate and for- 
eign commerce committee, provided that 
nothing contained in the bill should be 
“construed to enlarge or extend the juris- 
diction of the Civil Aeronautics Board 
over transportation not subject to the 
civil aeronautics act of 1938, as amended.” 


Rail Unemployment Benefits 


President Truman has signed S. 2639, 
the bill amending the railroad unem- 
ployment insurance act by providing for 
increases in the benefits payable under 
that act so that the minimum daily 
benefit will be $3 instead of $1.75 and 
the maximum daily benefit will be $7.50 
instead of $5 (T.W., May 10, p. 64). The 
new act is now identified as Public Law 
343, Ejighty-second Congress. Under 
terms of the new law, benefits computed 
under the increased rates provided by 
it will be paid in the fiscal year begin- 
ning July 1, 1952. 


Extension of Rubber Act 


A House-approved bill (H.R. 6787) to 
extend the rubber act of 1948 for two 
years beyond its present expiration date, 
or until June 30, 1954, was passed by the 
Senate, late May 16, after having been 
amended so as to limit the extension 
to one year, or until June 30, 1953. In 
its report on the bill, the Senate armed 
services committee noted that the rub- 
ber act of 1948 provided for the mainte- 
nance in the United States of a rapidly 
expandible rubber-producing industry 
capable of producing sufficient synthetic 
rubber to meet essential needs of the 
nation in time of war. It observed, fur- 
ther, that the act provided that govern- 
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ment ownership of synthetic rubber fa- 
cilities and production of synthetic 
rubber by the government should be 
terminated as early as practicable, “con- 
sistent with our national security.” The 
committee said that the rubber act was 
extended in 1950 for a two-year period 
until June 30, 1952, “because world 
conditions at that time did not appear 
to warrant the disposal of any of these 
facilities.” It added that the outbreak 
of hostilities in Korea shortly thereafter, 
and the status of the nation’s rubber 
stockpile, had “fully justified this posi- 
tion.” 


Alaska Railroad Tax Repeal 


Bill Reported to Senate 


Passage of H.R. 156, a bill to repeal 
chapter 8 of the Internal Revenue Code, 
providing for a federal tax of 1 per cent 
on the gross annual income of “all rail- 
road corporations doing business in 
Alaska,” on business done in Alaska, has 
been recommended in a report by the 
Senate finance committee. 


The committee quoted, in its report, a 
statement from the Department of the 
Interior describing the Alaska railroads 
tax as “another illustration of antiquated 
federal legislation of affecting the Terri- 
tory (of Alaska) which should be re- 
pealed.” The department said that legis- 
lation enactel September 7, 1949 (Public 
Law 300, Eighty-first Congress) was de- 
signed to withdraw the federal govern- 
ment from the area of “licenses taxes” 
in the Territory of Alaska, and that 
failure to repeal the Alaska railroads 
tax, which was “tantamount to a fran- 
chise or license tax,” at that same time 
was undoubtedly “an oversight.” 


New ‘Exemption’ Provision 


For Truck Lines Proposed 


Under terms of a bill introduced by 
Chairman Crosser, of the House inter- 
state and foreign commerce committee, 
truck transportation performed under 
contract with the Post Office Depart- 
ment would be placed in a category of 
motor transport to which provisions of 
part II of the interstate commerce act, 
other than those relating to drivers’ 
qualifications and hours of work and 
motor carrier safety regulations, are not 
applicable. ' 


The bill, H.R.7906, would amend sec- 
tion 202(c) of the act by adding thereto 
a@ new subparagraph, worded as follows: 
“(3) to transportation by motor vehicle 
performed under contract with the Post 
Office Department.” Subparagraphs (1) 
and (2) of section 202(c) provide for 
non-applicability of provisions of part 
II to certain transportation by motor 
vehicle performed by or for rail or water 
carriers or by freight forwarders. 


Repair of Aviation Facilities 


Provisions of H.R. 7860, an “urgent de- 
ficiencies” appropriation bill that has 
been reported to the House by its appro- 
priations committee, include one under 
which a limitation of $200,000 prescribed 
in the Department of Commerce appro- 
priation act for fiscal year 1952 for “es- 
tablishment of air navigation facilities” 
by the Civil Aeronautics Administration 
is increased to $300,000. Printed hear- 
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The electron microscope photographs specimens “blown up” 45,000 times...first applied to railroad 
research by the Rio Grande, it makes possible important improvements and economies in diesel fuel oil. 


“Rio-Grande Research... 


Better Service for You! 


Just as your company continually seeks improvements in all phases of 
production and operation, the Rio Grande, thru its 16-year-old testing 
and research laboratory, carries on a never-ending campaign to increase 
efficiency and decrease costs. 

Typical of this laboratory’s contribution to transportation progress 
is use (first in railroad service) of the electron microscope to determine 
new blends of fuels and dispersants to obtain less expensive fuel oil for 
diesel locomotives and to determine best lubricating oils and additive 
combinations which will be long-lived and reduce engine wear to a mini- 
mum. Attainment of a specially designed fuel oil costing Y2c less a gallon 
than present supplies will produce large savings without sacrifice of 
operating results. 

Photoelastic studies...spectrographic analysis...fluid flow studies 
..magnaflux...Zyglo...X-ray...and now electron microscope...these 
laboratory services mean continually improved service and operating 
economies partially offsetting the impact of inflated costs. 


The Rio Grande testing and research laboratory is pioneering for progress. 


F. c: HOGUE, Vice-President, Traffic LCL...or. carload lot...SHIP DIRECT...SHIP RIO GRANDE! 


DENVER & RIO GRANDE WESTERN RAILROAD 
Rio Grande Building, 1531 Stout St., Denver, Colorado TRAFFIC OFFICES IN 32 PRINCIPAL CITIES 
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ings on the bill contained testimony by 
F. B. Lee, deputy administrator of the 
C.A.A., showing that the C.A.A. needed 
$100,000 more than it now had authority 
to spend for repair of extensive damage 
to facilities used in the federal airways 
system, including damage caused by .“the 


recent Missouri River floods.” The re- 
quest, the appropriations committee was 
told, did not entail expenditures of any 
additional funds, since funds previously 
appropriated under the “establishment 
of air navigation facilities” hearing would 
be used. 
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Railroads Accept, Three ‘Ops’ Consider 
White House Plan for Settling Disputes 


One ‘Memorandum Agreement’ Submitted to Railway Conductors, 


Another Offered to Engineers’ and Firemen’s Unions. Wage Increases of 
2212 Cents an Hour for Road Men, 37 Cents for Yard Men Contemplated. 


Acceptance by the railroads of the 
terms of two “memorandum agree- 
ments,” one designed for the Order 
of Railway Conductors, the other for 
the Brotherhood of Locomotive Fire- 
men and the Brotherhood of Loco- 
motive Engineers, after a series of 


See page 19 for story on acceptance 
also by the three operating brotherhoods 
late May 21 of the Steelman proposal 
for settlement of the disputes. 


“peace negotiations” at the White 
House between officers of those un- 
ions and representatives of the rail- 
roads, was announced late May 19 
by John R. Steelman, the assistant 
to the President, who had conducted 
the negotiations. 


Terms of the agreements were con- 
sidered in meetings of the brotherhood 
chiefs with their respective negotiating 
committees on May 20 and 21. 

It was understood that negotiating 
committees of the B.L.E. and O.R.C. had 
been empowered by the members of 
their respective unions to ratify any 
proposed agreement they found accept- 
able, but that, in the case of the B.L.F.E., 
an agreement would have to have the 
approval of the general chairmen of 
the brotherhood. The general chairmen, 
comprising an estimated total of about 
150 men, were in Washington at the time 
the so-called “package settlement” pro- 
posals were announced by Mr. Steel- 
man, and met with David B. Robertson, 
president of the B.L.F.E., the afternoon 
of May 21. 


Statement by Steelman 


Important features of the settlement 
Proposals, Mr. Steelman told reporters, 
were their provisions for disposing of 
controversies over certain working rules. 
Mr. Steelman issued the following state- 
ment: 


“The recommended settlement includes 
Wage increases for road men of 12% 


cents per hour in the basic rates plus a 
10-cent cost-of-living increase, or 22% 
cents per hour. 

“Increases for yardmen would be 27 
cents per hour in the basic rates, plus a 
10-cent cost-of-living increase or 37 
cents per hour. Also, a 4-cent additional 
increase if and when they convert to the 
5-day week on individual properties. 
These new rates would include the par- 
tial increases already granted by the 
Army on February 8, 1951. 

“A part of the basic rate increases 
would date back to October, 1950, a part 
to January 1, 1951, and a part to March 
1, 1951. The employes involved would re- 
ceive from $600 to $1,100 each in back 
pay, costing the carriers over $100,000,000. 

“The cost-of-living escalator clause, 
the moratorium, and a number of the 
rules would be about the same as agreed 
to in 1950 and early 1951. Among the 
changes in rules recommended are: 

“1. In the pooling-of-cabooses rule, a 
slight change in language was proposed 
for clarification but no change in sub- 
stance. 


“2. The principal change recommended 
was in procedure as to processing dis- 
putes over interdivisional runs on the 
railroads. In 1950, the four brotherhoods 
and the carriers had agreed on setting 
up a national committee to handle dis- 
putes not resolved through the regular 
procedures of negotiation, or mediation 
under the railway labor act. When the 
B.R.T. settled in May of 1951 and the 
others did not settle, this national com- 
mittee could not be formed. If the 
other three settle now, then the method 
of handling such disputes through the 
national committee would be followed. 


‘National Committee’ Plan 


“The plan of handling disputes 
through a national committee should 
result in improved relations between the 
carriers and the brotherhoods. It would 
bring together, when necessary, the four 
brotherhood presidents and carrier rep- 
resentatives. If required, they would be 
joined by a neutral chairman who would 
make recommendations for final dis- 
position of all such disptues. It is be- 
lieved that through these procedures 
disputes could be amicably disposed of to 
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the mutual interest of the traveling and 
shipping public, the employes, and the 
carriers. 

“The proposal was given to the parties 
at 4:00 P.M. today. At 7:30 P.M. the car- 
riers accepted. The brotherhoods are still 
meeting to decide on their answer.” 


In the event of acceptance of the 
agreements by the three “ops,” it was 
anticipated that soon afterward the rail- 
roads, operated under government 
control since August 27, 1950, would be 
returned to their owners. The disputes 
involving the B.L.E., B.L.F.E. and O.R.C. 
started with the serving of notices on the 
railroads by the O.R.C. and the Brother- 
hood of Railroad Trainmen, March 15, 
1949, demanding certain rules changes 
and a 40-hour week with 48 hours’ pay 
for yard service employes. An emergency 
board investigated the dispute and the 
railroads accepted, while the unions re- 
jected, the board’s recommendations. 
The Conductors and Trainmen urged the 
President to seize control of the rail- 
roads; shortly thereafter, negotiations 
looking toward a settlement of the dis- 
pute between the railroads and the 
O.R.C. and B.R.T. were opened at the 
White House. On August 19, the White 
House made a proposal for settlement; 
the railroads accepted the proposal, but 
the brotherhoods rejected it. When 
they subsequently threatened a strike, 
the President, on August 27, 1950, di- 
rected the Army to take possession and 
control of the railroads. 


Mr. Steelman opened discussions with 
the railroads and with the four “ops” 
in November, 1950. On December 21, 
1950, at a press conference, Mr. Steelman 
announced acceptance of a “memoran- 
dum of agreement” by the railroads and 
the four “ops,” but soon thereafter the 
brotherhood chiefs announced that their 
general chairmen had rejected the agree- 
ment. 


A final agreement between the rail- 
roads and the Brotherhood of Railroad 
Trainmen was effected May 25, 1951. 
Several unsuccessful attempts to bring 
about a settlement of the disputes be- 
tween the carriers and the other three 
“ops” have been made since that time 
by the National Mediation Board. 


Benefit Payments Increase 
38 Per Cent in First 1952 


Quarter, R.R.B. Reports 


Retirement and survivor benefit 
payments in March totaled $37,956,- 
000, compared with $36,960,990 in 
February, the Railroad Retirement 
Board reported. Payments in March 
brought the total for the first quarter 
of the year to $109,129,000, 38 per 
cent more than in the first quarter 
of 1951, the board said. 


The board said’ that at the end of 
March, there were 475,700 monthly bene- 
fits of all types in current payment 
status, an increase of 58,900 since De- 
cember 31, 1951. 


New retirement annuities and spouses’ 
annuities awarded in March totaled 3,200 
and 15,700, respectively, bringing the 
totals for the first quarter of 1952 to 7,400 
for retirement annuities and to 56,400 for 
spouses’ annuities. The average re- 
tirement annuity awarded in March was 
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* $105.24, compared with $104.04 in Febru- 


ary. 

At the end of March, 259,800 retire- 
ment annuities, 58,500 spouses’ annuities, 
and 6,000 pensions were being paid at 
averages of $94.92, $39.40, and $80.94 
respectively, the board said. 

At the end of March, there were 151,- 
400 survivor benefits in current pay- 
ment status. In the month, 1,800 annui- 
ties were awarded to survivors of rail- 
road employes—1,200 to aged widows, 200 
to widowed mothers, 400 to children, and 
13 to dependent parents. In addition, 
nine survivor (option) annuities were 
awarded. Survivor benefits awarded in 
March included 2,500 lump-sum awards, 
of which 1,900 were insurance benefits 
averaging $391, and 600 were residual 
payments averaging $879. Total survivor 


benefits paid in the month amounted to 
$7,387,000. 

Unemployment. benefits totaling $2,- 
551,000 were paid to 52,000 beneficiaries 
in March. All benefit activities declined 
during the month, as railroad employ- 
ment increased slightly for the first time 
since last August. Benefit applications 
declined 31 per cent and claims and pay- 
ments 9 per cent each. Beneficiaries were 
6 per cent fewer than in February. The 
board said that 7,000 applications were 
received, and 90,800 payments were made. 


Sickness benefits totaling approxi- 
mately $2,056,000 were paid to 34,600 
beneficiaries in March. Approximately 
15,200 applications were received, an in- 
crease of 9 per cent. New beneficiaries 
increased 13 per cent, compared with the 
preceding month. The increases, accord- 
ing to the board, resulted partly from 
a@ somewhat longer work-month and 
partly from mild outbreaks of influenza 
in many localities. 





Modified Form of Compulsory Arbitration 
To Settle Rail Labor Disputes Suggested 


D. P. Loomis, Head of Association of Western Railways, Proposes 
Limitation of Period of Effectiveness of Arbitration Award to, 


‘Say, Six Months or Year.’ 


Adoption of a modified form of 
compulsory arbitration for labor dis- 
putes in the railroad industry would 
be “preferable to seizures or work 
stoppages,” Daniel P. Loomis, of Chi- 
cago, chairman of the Association of 
Western Railways and of the western 
carriers’ conference committee, sug- 
gested in an address before the 
New York Railroad Club the night of 
May 20 at the Commodore hotel, New 
York City. 


Mr. Loomis said he believed that much 
of the objection to compulsory arbitra- 
tion by both labor and management 
might be overcome by limiting the period 
during which an arbitration award would 
be effective. 

“If the award were put into effect for 
a limited period’ of time, say six months 
or a year,” Loomis said, “there is a strong 
possibility that before that period ex- 
pired both sides would decide the ar- 
rangement was all right and neither 
party would try to upset it. If one of 
them did, it might only lead to further 
arbitration without a work stoppage.” 


Another possible advantage to such a 
plan, he said, was “the probability that 
arbitrators, knowing their decision would 
have to be adopted by both sides, would 
be relieved of the feeling that they must 
make recommendations that will be ac- 
cepted by one side or the other.” 


Effect on Bargaining 


Mr. Loomis predicted that the adop- 
tion of such a form of compulsory arbi- 
tration “would result in more, rather 
than fewer, agreements being made 
through collective bargaining.” If both 
sides fully realized that they ran the risk 
of losing something through procedures 
that would be binding, they would be 
more willing to do “some real bargaining 


Believes Plan Would Aid Bargaining. 


across the table in an attempt to settle 
these controversies,” he said. 

Under the proposal advocated by Mr. 
Loomis, the President would be given 
power to require, in an emergency, that 
a particular dispute be submitted to arbi- 
tration, with the decision binding only 
for a limited period. This, he said, 
“seems preferable to seizure, but falls 
short of outright general compulsory 
arbitration.” 


“I think it is inescapable,” he said, 
“that if an industry is so important to 
the general welfare of the public that a 
strike cannot be tolerated, then some 
substitute for the use of economic 
strength must be adopted.” 


He reviewed the experience of the rail- 
roads in the period of their control by 
the government, since August 27, 1950. 


“Government seizure is not a means 
of settling labor disputes,” said Mr. 
Loomis. “It is only a means of keeping 
an essential industry operating until the 
parties themselves work out a settle- 
ment. If government does exert pres- 
sure, can anyone be sure it is based on 
a full consideration of all facts or based 
on expediency? 


Emergency Board Procedure 


“It was hoped that the setting up of 
the emergency board procedure in the 
railway labor act would eliminate strikes 
in the railroad industry. It is true that 
the procedure was not final and binding, 
but it was thought at the time of the 
enactment of the law that neither side 
would be inclined to reject the recom- 
mendations of a board appointed by 
the President of the United States. But 
it has not worked out that way. For 
the last ten years the recommendations 
of- emergency boards have been re- 
jected by the labor organizations repre- 
senting the operating employees almost 
as a matter of course.” 

Mr. Loomis, in a brief summary of the 
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beginnings of legislation in the railway 
labor field in the United States, said: 

“The first legislation dealing with la- 
bor controversies in the railway industry 
was passed by Congress in 1888, just one 
year after the passage of the original 
interstate commerce act. 

“A bill providing for compulsory ar- 
bitration of railway labor disputes had 
been introduced in Congress in 1886. 
Despite vigorous opposition, this bill, 
which would have given either party to 
a dispute the right to demand arbitra- 
tion, the award to be binding upon both 
parties with the sanction of fine and 
imprisonment attending failure to obey 
the award, was passed by the House on 
April 3, 1886, and by the Senate on Feb- 
ruary 28, 1887. President Cleveland, 
however, refused to approve the bill. 

“The 1888 act laid emphasis on volun- 
tary arbitraiton and also provided for the 
appointment by the President of investi- 
gation commissions which were to at- 
tempt to ascertain the causes of disputes 
and make recommendations for their set- 
tlement. 

“Tt was while this act was in effect 
that the Pullman strike took place in 
1894 and the federal government sent 
federal troops to Chicago and arrested 
Eugene Debs and others for violating a 
court injunction restraining them from 
interfering with the carrying of the mails 
and the movement of interstate com- 
merce. 


“The Supreme Court in the case of In 
re Debs, 158 U. S. 564, upheld the power 
of the government to take such steps 
as might be necessary to prevent ob- 
struction of the movement of interstate 
commerce and the transportation of the 
mails. 


“It is of interest to note that the com- 
mission appointed by President Cleve- 
land to investigate the Pullman dispute 
suggested that a permanent commission 
of three members be appointed which 
would have, in the railway labor field, 
powers similar to those of the Inter- 
state Commerce Commission in the field 
of railway rates. The railroads were to 
be compelled to obey its decisions and 
no employe could aid or abet a strike or 
a boycott against a railroad .. .” 


Review of Recent Strikes 


Mr. Loomis said that in the last five 
years there had been a number of strikes 
against individual railroads “in defiance 
of the recommendations of emergency 
boards,” and that the most notable 
of those strikes were those of 1949 on the 
Wabash and the Missouri Pacific. He 
added that there also had been “in- 
numerable threats of other strikes on in- 
dividual railroads.” 


“On a national basis,’ he continued, 
“we have had the two-day strike of the 
Engineers and Trainmen in May of 
1946; the strike of the Firemen in May 
of 1950; the strike of the Switchmen’s 
Union in June and July of 1950; the 
five-day strikes of the Trainmen in Au- 
gust of 1950 on the Elgin, Joliet & East- 
ern, Pittsburgh & Lake Erie, River Ter- 
minal, Kentucky & Indiana Terminal 
and the Minnesota Transfer, the so- 
called sickness strikes of the Trainmen 
in December of 1950 and January and 
February, 1951, and the strike of the 
Engineers, Firemen and Conductors on 
the New York Central and Terminal 
Railroad of St. Louis in March of this 
year. 

“Generally speaking, I think it is clear 
that railroad employees can hardly ve 
expected to forego demands for wage 
increases when they see employes in 
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Here's why the C&El 


FAST FRATER 
will help you: 


Contains ICC Docket 28300 
(Appendix 18) class rates, ef- 


fective date now set for May 
30, 1952. 


Condenses into 100 pages the 
12 new rate tariffs affecting 
major cities and towns. 


Gives all uniform-classifica- 
tion class rates between 3000 
headline points and more than 
100,000 sideline points. 


Simplifies complicated rate- 
checking processes; saves tem- 
pers, time, and labor; narrows 
the margin of error. 


Now comes the C & EI Fast Frater, ready in the 
nick of time as new class rates become eflective 
east of the Rockies. We think you will greet it 
with cheers! 


It is a remarkable compilation, a monumental 
job of digesting thousands of pages of traffic mate- 
rial into one handy, file-size pamphlet of 100 pages. 
In everyday use involving uniform-classification 
ratings, the Fast Frater should give you the answer. 


This new C & E I “‘first”’ is offered as a service, 
without charge, to traffic men everywhere. You are 
invited to obtain your copy from the nearest 
C & EI traffic office, or from M. A. Smith, General 
Freight Agent, Chicago & Eastern Illinois Rail- 
road, 332.8. Michigan Ave., Chicago 4, II. 


~~” 


CHICAGO & EASTERN ILLINOIS RAILROAD 



























































Have you investigated 
the advantages for YOU 


in P-1-E and 
MID-STATES 
THRU-TRAILER | 


SERVICE 


Coast-to- Coast! 








* Rolling now—Eastbound and 
Westbound — between New 
York Area and California. 

* Thru-trailers—regular, sched- 
uled, transcontinental opera- 
tion for Truckload and L.T.L. 
shipments. 

* Moving “round the clock”— 
under 12 relay drivers. No 
layovers, no delays, no re- 
loading. 

* P-L-E 35-ft. semi-trailers used 
exclusively. 1950 cubic feet 
capacity. 

* Mid-States tractors and per- 
sonnel between East Coast 
and Chicago. 

* P-I-E tractors and personnel 
between West Coast and Chi- 
cago. 

* Faster delivery, united and 
proved responsibility, of two 
of America’s leading lines! 


PHONE NOW for FULL INFORMATION! 
PHONE NOW for SEA-To-SEA SERVICE! 


T 
pacirFié INTERMOUNTAIN Expres’ 
S.F.-Oakland * OlLympic 3-8303 
Los Angeles °* ANgeles 1-7124 





MID-STATES 





FREIGHT LINES, Inc. 





New York City * Worth 4-4576 
Jersey City * Delaware 2-4402 
Philadelphia * STevenson 4-1777 





other industries receiving them. As a 
general proposition the railroads have 
been confronted with a pattern of in- 
creases granted to employes by the 
other major industries of the country 
and with demands from the railroad em- 
ployes that they should be accorded 
equal treatment. 

“Of course, no one likes to have their 
freight rates increased, but when other 
industries have granted wage increases 
and raised their prices‘ accordingly, in- 
cluding prices on a very substantial 
amount of the products which are 
bought by the railroad industry, how can 
anyone expect that the railroads can 
escape making adjustments in their own 
wages and traffic rates. Certainly it is 
not reasonable to suppose that the rail- 
roads can maintain a status quo when 
all other industries are increasing both 
wages and prices. 


Rail Rates, Wages and Prices 


“When it comes to prices, some com- 
parisons may be of interest. Since 1939 
the index of wholesale prices has risen 
by 124.8 per cent; the Consumers’ Price 
Index, published by the Bureau of Labor 
Statistics, has risen by 89.4 per cent; 
the prices received by farmers for crops 
and livestock have risen by 204.2 per 
cent; but freight rate increases author- 
ized by the Interstate Commerce Com- 
mission since 1939 have to date averaged 
only 78.9 per cent. The figure of 178.9 
per cent is that authorized by the Com- 
mission, but the average revenue per 
ton-mile has increased only 50.5 per cent. 

“The cost to the railroads for wages, 
materials and supplies has risen 140.9 
per cent, and I feel very strongly that 
the railroads have followed a somewhat 
conservative policy in their requests for 
increases in freight rates when their 
prices are compared with those of other 
industries and the proportion of com- 
modity prices going to transportation 
costs is compared with prior years, for 
that proportion has been steadily dimin- 
ishing. 

“On the other hand there is, of course, 
no reason why railway employes should 
receive more favorable treatment than 
employes in other industries. 

“T think the history which I have given 
will illustrate the problem which faces 
the railroad industry and its employes 
and the country, for any threatened 
strike in the railroad industry vitally 
affects the public. A strike in no other 
industry can so quickly and so thoroughly 
paralyze the nation and bring such dis- 
aster to its economy and general welfare 
nor work such havoc in its defense pro- 
gram or its efforts in the world today. 


Avoidance of Compulsion 


“Since 1888, when the first railway 
labor legislation was passed, 62 years 
ago, the entire effort has been to avoid 
the application of compulsory process to 
railway labor disputes. Yet, the situation 
today and in: the last 10 years has been 
the worst in history since the first at- 
tempt of Congress to deal with railway 
labor disputes. 

“The railroad industry approaches the 
proposition of compulsory arbitration 
with considerable reluctance, but based 
upon the experience of the last 10 years 
we do not see any other solution to the 
problem .. .” 

Mr. Loomis said it was certainly the 
experience in legal circles that many 
court suits never went to trial because 
the parties would reach a settlement 
rather than take their chances on a 
final adjudication. “He suggested that 
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the same thing would be true of rai! 
labor disputes if the process of “finai 
adjudication” was provided. He averrec 
that, “as a matter of practical fact,” 
several rail labor disputes had been 
settled by compulsory process. 

“The fight over the eight-hour law 
in 1916,” he said, “resulted in the passage 
of the Adamson act by Congress under 
threat of a railroad strike, and this was 
nothing more nor less than an adjudi- 
cation by the Congress itself of the 
questions in dispute between the parties. 
The constitutionality of this act was 
upheld by the United States Supreme 
Court in the case of Wilson v. New, 243 
Us. oe... 

Mr. Loomis pointed to instances in 
recent years in which offers of arbitra- 
tion had been accepted by the railroads 
and by some of the unions involved but 
had been rejected by other unions. 


‘Most Confusing’ Situation 


The present situation, in which the 
railroads were under government con- 
trol while a prolonged dispute between 
the railroads and three of the rail oper- 
ating employe unions remained un- 
settled, was described by Mr. Loomis as 
“the most confusing of all.” He noted 
that the disputes started with demands 
by the Order of Railway Conductors and 
the Brotherhood of Railroad Trainmen 
for a 40-hour week for yard service em- 
ployes with 48 hours’ pay and for rules 
changes that, he said, would produce 
substantial increases in wages for both 
roadmen and yardmen. He pointed out 
that an agreement between the carriers 
and 15 “non-op” unions had been signed 
March 1, 1951; that an agreement with 
the Trainmen had been signed May 25, 
1951, and that a wage dispute with the 
Train Dispatchers had been settled by 
arbitration. He had mentioned, earlier 
the settlement of disputes with the 
Switchmen, the Yardmasters, and an 
organization of Station Porters. 

“Thus,” he continued, “during this pe- 
riod of government control the railroads 
have made settlements with 20 unions 
representing more than 90 per cent of the 
railroad employes. Only these three un- 
ions, the Engineers, the Firemen and 
the Conductors, representing less than 
10 per cent of the employes, have re- 
fused to settle and are responsible for 
prolonging government seizure which 
has now continued for over a year. 

“There seems to be something new in 
every dispute, but the spectacle of these 
unions signing an agreement at the 
White House and then attempting to 
repudiate it is indeed a novel one . 

“It should be borne in mind that the 
seizures of the railroads have taken place 
by virtue of a 1916 act authorizing the 
government to take control of the rail- 
roads in time of war and we are still 
technically in a state of war. In time 
of peace, there is no statutory protection 
against a railroad strike and it is an 
arguable question whether or not the 
President has inherent powers under the 
Commerce and Welfare clauses (of the 
Constitution) to protect -the public 
against such a strike. That is the basic 
question involved in ‘the Steel Case.’ 


“The only way that government seizure 
can settle a labor dispute is either to 
persuade the operators to make greater 
concessions which will be acceptable to 
the unions or to hold control so long 
that somebody gives up in despair .. .” 

Mr. Loomis referred to a bill, S. 2937, 
introduced in March this year by Chair- 
man Murray, of the Senate labor and 
public welfare committee, providing for 
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To Shippers and Receivers 
of Freight in the 


In order to serve you better and provide more economical and faster transportation, 


Gulf-Canal Lines, Inc., carriers of general commodities, has added to its fleet an additional 
Seventy-Five 


TRAILMOBILE 
All-Weather Vans 
Built to Protect Your Cargo 


These sturdy vans will serve ports and points on the Gulf intracoastal 
waterway, its connecting ship channels and tributary waterways from Mobile, 
Ala. to Brownsville, Texas, including Mobile, Ala., New Orleans and 
Lake Charles, La., Beaumont, Port Arthur, Houston, Corpus Christi, 

Harlingen and Brownsville, Texas. Also through rates and 
routes to Mississippi and Illinois river ports and 


other interior points. 


eR 


Carrier of General Commodities in- 
Interstate, Intrastate and Foreign 
Commerce 


Houston, Texas 
Branch offices New Orleans, La. Mobile, Alo. 











JERSEY CITY, N. J. 


. . . “cross roads” of east 
coast industries .. . served by 








“DAVIDSON 


TRANSFER & STORAGE CO. 























Terminal: N. J. State Hwy. 1 
at Sip Ave. 
Telephone: Henderson 5-7800 


THE DAVIDSON TRANSFER & STORAGE CO. 
Proven Dependability Since 1896 


U. S. Customs Bonded Carrier 
General Offices: Baltimore 3, Md. 
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administration and operation of the rail- 
roads by a Board of Control in event of 
seizure of the railroads by the govern- 
ment as a result of a labor dispute, 
and for retention by the government of 
any profits in the course of such opera- 
tion (T.W., April 5, p. 67). : 


“Such a statute,” said Mr. Loomis, 
“would, of course, raise grave constitu- 
tional and other legal questions, but, 
aside from the legal question, its obvious 
purpose is to create an atmosphere 
where the employers would be forced to 
settle on the unions’ terms. 


“Such a suggestion is palpably unfair 
and places all the power to force govern- 
ment seizure in the hands of a union or 
unions. It can be reduced to an absurd- 
ity. All a union would have to do would 
be to make an outrageous demand, say 
for a wage increase of $5 or $10 an hour, 
and refuse to settle for less and it could 
force government seizure at any time on 
any pretext. 


“Consider the application of such a 
theory to the current railway dispute. 
The railroads agreed to arbitrate when 
negotiation and mediation failed, they 
accepted the recommendations of the 
President’s emergency board, they ac- 
cepted two proposals for settlement made 
by the White House. Can it be argued 
with the slightest degree of reasonable- 
ness that the railroads should be penal- 
ized on such a record? ... 


Effect of Government Seizure 


“Government seizure . . . accomplishes 
only two things. It keeps the public 
utility in operation and rendering es- 
sential service to the public and it gives 
the employes work and prevents loss of 
wages... 


“...A worker making $75 a week who 
loses two weeks because of a strike which 
eventually brings him 5 cents an hour 
more than could have been obtained 
without a strike would have to work 
2,000 hours at that increase to equal the 
earnings he lost during the period he 
was on strike. ... 


“The only substitute yet devised which 
can take the place of the strike or gov- 
ernment seizure is arbitration .. . Thus 
administrative process would be substi- 
tuted for the law of force and essential 
public service would be maintained. 

“If we could see any other way out 
than the adoption of the principle of 
compulsory arbitration we would accept 
ee aa 


“One of the most unjust provisions in 
laws dealing with railroad labor is that 
under the railroad unemployment insur- 
anee act wherein employees on strike are 
entitled to collect unemployment. insur- 
ance. The unemployment insurance fund 
is made up wholly of money contributed 
by the railroads. Thus the employees 
are enabled to finance a strike against 
the railroads with the railroads’ own 
money. 


“Tt is for these reasons that the rail- 
roads have reluctantly come to the con- 
clusion that the present laws should be 
amended to make the reports of Presi- 
dential fact finding boards in disputes 
concerning rates of pay, rules or working 
conditions, final and binding; that 
strikes and lockouts in the railroad in- 
dustry should be outlawed and that an 
orderly method of quasi-judicial proce- 
dure should be written into the law to 
provide for the settlement of disputes 
which are not adjusted either through 
negotiation, mediation or voluntary arbi- 
tration.” 
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O’Conor Says Conductors’ 
Union Reverses Itself on 
Railroad Seizure by U.S. 


Senator O’Conor, of Maryland, in 
statements he has made in the Sen- 
ate, has taken the position that a re- 
versal of the attitude of the Order 
of Railway Conductors toward gov- 
ernment seizure and operation of the 
railroads strengthens his contention 
in a recent speech to the effect that 
the interests of employes in any in- 
dustry are better served by private 
than by public ownership and opera- 
tion of that industry. 


“Until the last few days,” he said, “it 
has not been contended that the Presi- 
dential seizure of railroads was illegal or 
unlawful, but just recently certain rail- 
road brotherhoods petitioned the Su- 
preme Court of the United States for 
the right to be heard against seizure in 
the same proceedings that had been set 
to hear the argument of opposing coun- 
sel in the steel-seizure case.” 

He quoted, from a “press release” is- 
sued in August, 1950, by the Brotherhood 
of Railroad Trainmen and the Order of 
Railway Conductors, the following ex- 
cerpt: 

“On August 4, when it became obvious 
that the railroads were using the inter- 
national crisis to force acceptance with- 
out any modifications or compromise 
whatever of the unacceptable recom- 
mendations of the emergency board, the 
brotherhood presidents wired the Presi- 
dent of the United States respectfully 
recommending ‘that our government take 
possession of and operate the railroads 
in the United States in the national in- 
terest and to avert a potential substan- 
tial interruption in essential railroad 
transportation.’ ” 

Senator O’Conor said it was a “signif- 


icant fact that two of the railroad. 


brotherhoods which have petitioned the 
Supreme Court” were the ones that had 
issued the “release” that contained the 
paragraph he had read. The following 
day, however, he corrected that state- 
ment, in remarks in the Senate, in- 
cluding the following: 

“TI stated that two of the brotherhoods 
who are now participating in Supreme 
Court proceedings against seizure had 
come to realize the dangers of govern- 
mental seizure .. . This morning it has 
been called to my attention by W. P. 
Kennedy, president of the Brotherhood 
of Railroad Trainmen, one of the splen- 
did organizations which has done so 
much to advance labor’s interests, that 
this brotherhood which originally peti- 
tioned the President for seizure is not 
a party to the pending court proceedings. 
Thus... it is only the Order of Railway 
Conductors which originally favored 
seizure of the carriers that now opposes 
such action.” 


Higher Rail Unemployment 
Pay Goes in Effect July 1 


As a result of amendments to the rail- 
road unemployed insurance act approved 
by the President on May 15, railroad 
workers beginning July 1 will receive 
increases of about 40 per cent in benefits 
when they are unemployed or sick, the 




















i, in 
Sen - 
4 re- 
rder’ 
gov- 
f the 
ition 
that 
7 in- 
ivate 
era- 


7 “it 
>resi- 
‘al or 
rail- 

Su- 
s for 
re in 
n set 
oun- 
”? is- 
‘hood 
ler of 
y ex- 


vious 
inter- 
with- 
omise 
com- 
i, the 
Presi- 
tfully 
t take 
roads 
al in- 
stan- 
ilroad 


ignif- 


ilroad | 


d the 
t had 
d the 
owing 
state- 
», in- 


hoods 
preme 
> had 
yvern- 
it has 
Ww. FP. 
rhood 
splen- 
ne so 
, that 
peti- 
is not 
dings. 
ailway 
uvored 
pposes 


ent 
1 


e rail- 
proved 
rilroad 
receive 
enefits 
*k, the 







May 24, 1952 


Railroad Retirement Board has an- 
nounced. Under the new law the maxi- 
mum amount payable will jump from $5 
to $7.50 a day, and the minimum from 
$1.75 to $3, the board states. Benefits 
are paid for as many as five days a week 
up to a maximum of 130 days a year. 
To receive benefits in the year beginning 
July 1, an employe must have earned 
at least $300 in railroad employment 
in 1951. 


“Those who earned $3,500 or more in 
that year will be paid at the top rate 
of $7.50, while those who earned between 
$300 and $475 will be paid at the $3 
rate,” said the board. “Previously, the 
minimum rate of $1.75 was paid to em- 
ployes who earned as little as $150 a 
year.” 
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New Locomotives Installed 
In Four Months Total 883 


Class I railroads in the first four 
months of 1952 installed in service 883 
new locomotives, of which all were 
diesels with the exception of four steam 
and one electric, the Association of 
American Railroads announced. Class I 
railroads put in service 838 new locomo- 
tives in the first four months of 1951, 
all being diesels except for four steam, 
said the A.A.R., and continued: 

“Of the total number put in service 
in the four months, railroads installed 
192 locomotives in April, all of which 
were diesel except one steam. In April 
last year, 219 were installed, only two of 
which were steam and the rest were 
diesel. 

“New locomotives on order on May 1, 
1952, totaled 1,493. Thirty of these are 
steam, and the remaining 1,463 are 
diesel. Class I railroads had 1,755 new 
locomotives on order on May 1, 1951, 
which included 1,733 diesels, 18 steam 
and four electric. 



































Freight Statistics for 
1951 Issued by I.C.C. 


The Commission has issued statement 
No. 5213, freight commodity statistics of 
Class I steam railways in the United 
States for calendar year 1951, showing 
freight traffic originated. freight traffic 
terminated, total freight traffic carried, 
and freight revenue, by classes of com- 
modities and regions. 

For the United States as a whole, the 
grand total of carload traffic was shown 
as 34,944,767 carloads or 1,467,022,603 tons 
of revenue freight originated, 33,347,684 
Carloads, or 1,360,780,219 tons of revenue 
freight terminated, and total freight 
traffic (including duplications) of 70,- 
558,689 carloads, or 2,769,696,657 tons, and 
gross freight revenue of $8,673,404,344. 

Less-carload traffic was shown as 10,- 
378,920 tons originated, 9,899,721 tons 
terminated, total (including duplications) 
20,537,577 tons, and gross freight revenue 
Of 351,432,485. 

orwarder traffic (carload) was shown 
@S 360,682 cars, or 5,098,575 tons of reve- 
hue freight originated, 360,507 carloads, 
or 4,956,990 tons of revenue freight 























Roan National Freight Rate Service has 
demonstrated its outstanding value to sub- 
scribers by delivering immediately rate 
changes the day they become effective. 
Check your traffic department . . . were 
these changes available the same day in 
clear, easy-to-use form? 









First with the latest change 
eee in Freight Rates 


On May 30th, NFRS subscribers will have the new 
Class Rates in much more convenient form then in 
the tariffs: in state order alphabetically arranged 
@ the Rate Basis is first class not a feur figure 
number between two other numbers @ Why not 
order one on approval and see for yourself? 


NATIONAL FREIGHT RATE SERVICE 


DOWAGIAC, MICHIGAN 


you can organize your national 
warehousing and distribution needs 
in these choice marketing areas: 

















Here is a service of outstanding value 
to the efficient operation of your traffic de- 
partment. Investigate now the full sig- 
nificance of what it can mean to you in 
the smooth functioning of your traffic de- 
partment . . . in dollars and cents savings. 
Write or wire for complete details . 
no obligation. 









































NEW YORK. Headquarters 
INTERLAKE TERMINALS, INC. 











INTERLAKE TERMINALS, strategically located at a 
number of key distribution points, provides a sound, Seneca Warehouse & Industria! 
simple and economical way to branch out into Center 


these great buyer markets. 


Here you have a broad, comprehensive ware- 
housing and distribution service, embracing prac- The Cleveland Stevedore Co. 
tically all branch house facilities, ready to function GREEN BAY, WIS. 
as an integral part of your own organization. Find 
out how these facilities can shorten the long supply 
line — prevent bottle-necks — reduce transportation LOS ANGELES 21, CALIF. 
costs — speed deliveries and keep your operations Overland Terminal Warehouse Co. 


on an even keel. 


Consult members direct or through one source, 
our New York office, you can get full particulars. Rudie Wilhelm Warehouse Co., Inc. 


No obligation, we assure you. 


nterlake Jerminabs- 


GEORGE G. RODDY, President 271 MADISON AVE., NEW YORK 16 © MURRAYHILL 5-8397 





ATLANTA, GA. 
Southern Transfer Co. 


BUFFALO 10, N. Y. 


CHICAGO 7, ILL. 
Crooks Terminal Warehouses, Inc. 


CLEVELAND 13, OHIO 


Leicht Transfer and Storage Co. 


KANSAS CITY 7, MO. 
Crooks Terminal Warehouses, Inc. 


NEW ORLEANS 4, LA. 
Cotton Trade Warehouses, Inc. 


PORTLAND 9, ORE. 


SAN FRANCISCO 11, CALIF. 
Overland Freight Transfer Co. 

























































78 


| STATISTICS 


terminated, and total freight traffic (in- 
cluding duplications) of 843,178 carloads 
or 11,781,472 tons, with gross freight reve- 
nue of $174,007,119. 


Grand total, carload and less-carload 
traffic, for the United States for 1951, 
was shown as 1,477,401,523 tons of revenue 
freight originated, 1,370,679,940 tons of 
revenue freight terminated, total freight 
traffic (including duplications) 2,790,334,- 
234 tons, and gross freight revenue of $9,- 
024,836,829. 





Record Rail Revenues, Expenses Continue 
In First 1952 Quarter, Says I.C.C. Bureau 


Reports Passenger Deficit Reached Peak in ‘51. Airlines Seen as 
Dividing Revenue-Passenger Miles Evenly With Rails, If Air Coach 
Services Are Included. Rail Employe Productivity Measured. 


The first quarter of 1952 showed a 
new record high for railroad reve- 
nues and expenses, continuing the 
record levels scored in 1951, accord- 
ing to the May monthly comment on 
transportation statistics prepared by 
the Commission’s Bureau of Trans- 
port Economics and Statistics. 


The comment also shows that 1951 
recorded the largest annual pay roll in 
railroad history, and that domestic 
trunk airlines have increased their por- 
tion of the total revenue passenger-miles 
so that, including “air coach traffic,” 
they have reached the point where they 
share the first-class passenger traffic 
equally with the railroads. Excluding 
the air coach traffic, the bureau said, 
the airlines’ share became 46.6 per cent 
of the total first class revenue passenger- 
miles. 

The release bears the usual notice 
that it is issued as information and 
has not been considered or adopted by 
the Commission. 

A table of net railway operating in- 
come for the years 1936 through 1950, 
and with a preliminary figure for 1951, 
showed $1,623.8 million from freight 
service, and a deficit of $681.6 million 
from passenger service, for a total of 
$942.2 million, for 1951. 

The deficit from passenger and allied 
services for Class I roads, said the 
bureau, also reached a peak in 1951, the 
figure for that year, $681.6 million ex- 
ceeding the 1950 deficit by $173.1 millions, 
or 34 per cent. However, deduction of 
$107 million of retroactive mail pay ap- 
plicable to prior years received in 1950 
would leave a deficit for that year of 
about $615.5 millions, instead of $507.5 
millions, or $66.1 millions less than the 
deficit in the passenger and allied serv- 
ices reported for 1951. 

“The 1951 deficit from passenger and 
allied services absorbed 42 per cent of 
the 1951 freight service net railway 
operating income as compared with 32.9 
per cent in 1950,” added the bureau. 
“The latter figure, however, was affected 
by the retroactive mail pay mentioned 
above.” 

The bureau also observed that, under 
the Commission’s rules governing the 
separation of operating expenses, taxes, 
etc., between freight and passenger 
services, income taxes were apportioned 
by class of service in accordance with 
the separation of net railway operating 
income before deducting federal and 
state income taxes. If the result for 


one service on that basis was a deficit, 
it added, income taxes were assigned to 
the other service showing an income. 
Thus, said the bureau, the freight serv- 
ice net railway operating income figures 
reflected the tax relief afforded by the 
passenger and allied services deficits. The 
bureau continued: 

“Operating revenues from freight serv- 
ice amounted to $8,933.8 million in 1951 
as compared with $8,071.1 million in 1950 
or an increase of 10.7 per cent. The 1951 
figure represents an all-time peak. Ex- 
penses for this service also reached a 
record high of $6,089.3 million in 1951 or 
an increase of 14.4 per cent over those of 
the preceding year. For passenger and 
allied services the revenues increased 
from $1,394.0 million in 1950 to $1,449.0 
million in 1951 (the 1950 figure includes 
the $107 million of retroactive mail pay, 
previously mentioned) or 3.9 per cent. 
Operating expenses for these services, 
however, increased from $1,728.6 million 
in 1950 to $1,945.2 million in 1951 or 12.5 
per cent.” 

Net Railway Income 

The comment also contained a table 
showing the net railway income from 
freight service and from allied services 
for 1951 and 1950 for 35 large railways, 
together with the operating ratios for 
each class of service. Those roads, the 
bureau said, accounted for about 84 per 
cent of the freight service net and 86 per 
cent of the passenger and allied services 
net deficit for all Class I roads in 1951. 

Another table compared those figures 
by districts or regions. 

For the first quarter of 1952, the bu- 
reau showed total operating revenues of 
Class I railways as $2,587.5 millions; op- 
erating expenses, taxes and equipment 
and joint facility rents, $2,368.9 millions; 
operating expenses of $2,010.2 millions; 
net railway operating income before fed- 
eral income taxes of $372.5 millions and 
$218.6 millions after federal income taxes; 
and net income after all charges of $142 
millions. ° 

The bureau said that the 1952 revenue 
figure was the largest reported for the 
first three months in any year of record. 
However, it added, the combined total 
of operating expenses, taxes and equip- 
ment and joint facility rents also reached 
a record high in the 1952 period, exceed- 
ing the 1951 period by $107.2 millions, or 
4.7 per cent. The net railway operating 
income after federal income taxes for the 
first three months of 1952, the bureau 
said was the largest amount reported for 
the first quarter in the postwar years. 
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It said that railway operating expenses 
(largely for labor, fuel, depreciation and 
material and supplies) reached an all- 
time peak for the first quarter of 1952, 
the total exceeding the 1951 period by 
$78.7 million or 4.1 per cent. The bureau 
said that the carriers’ net income after 
all charges showed an increase over the 
1951 first quarter, and was the largest 
amount for any like period in the post- 
war years. 

Referring to a table distributing the 
net railway operating income and net 
income after all charges for the first 
quarters of 1952, 1951, and 1950, the bu- 
reau said: 

In each of the territories both net 
railway operating income and net in- 
come for the 1952 period exceeded those 
of 1951 and 1950. Percentagewise the 
increases in net railway operating income 
in 1952 over 1951 were: Eastern District 
67.5, Pocahontas Region 19.3, Southern 
Region 9.8, and Western District 4.6 per 
cent. The increases in net income in 
dollar amounts was smallest in the west- 
ern district ($3.0 million) and largest in 
the eastern district ($22.0 million). 


Freight Increases Distributed 


As a result of authorizations of the 
Commission in the several ex parte pro- 
ceedings beginning in 1946, said the 
bureau, over-all increases in freight rate 
levels were estimated to average about 
78.9 per cent over rates in effect on 
June 30, 1946, as 13.8 per cent over the 
base rates in effect on September 1, 
1949, and 6.8 per cent over the increases 
allowed on August 2, 1951. It continued: 

“By commodity groups, over-all per- 
centage increases over the base rates in 
effect on September 1, 1949, as the result 
of the Ex Parte No. 175 proceedings to 
date, are estimated to average about 11.5 
per cent for products of agriculture; 12.2 
per cent for products of mines; 14.9 per 
cent for manufactures and miscellaneous, 
including forwarder traffic; and 15.0 per 
cent for products of forests, animals and 
products, and less-carload traffic. The 
varying percentages refiect the effects 
of ‘hold-downs’ applied to some com- 
modities.” 

A table in the comment showed the 
estimated over-all average percentage 
increases in freight rates authorized 
since June 30, 1946, for the districts and 
for all commodities, as follows: Eastern 
District, 83.4 per cent; Pocahontas Re- 
gion, 76.2 per cent; Southern Region, 
79.6 per cent, and Western District, 73.6 
per cent. The increases were also shown 
for each district by commodity groups. 
Said the bureau: 

“It should be emphasized that the per- 
centages are over-all averages for the 
commodity groups and areas concerned 
and that the increases on specific move- 
ments of individual commodities within 
a group may vary widely on both sides 
of the figure shown. In other words, 
some rates have increased more than 
the average and others less. 

“All of the above estimates assume 
that increases on intrastate traffic will 
follow the pattern as the interstate. 
Moreover, the percentages reflect pri- 
marily the effect of the rate increase 
authorizations on freight revenues (gross 
before adjustments for absorptions and 
corrections) within the various areas. 
In consequence, the estimate may be 
overstated to some extent.” 

As to the increase in domestic trunk 
airlines’ proportion of first class pas- 
senger traffic, the bureau said: 

“Traffic on domestic trunk airlines 
in the United States during the calendar 
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year 1951, as measured in revenues pas- 
senger-miles reached the highst annual 
level of record. The 10,211 million pas- 
senger-miles reported for 1951 exceeded 
the 1950 total by 31.5 per cent. In con- 
trast revenue passenger-miles reported 
by class I steam railways for parlor and 
sleeping car traffic increased from 9,338 
million in 1950 to 10,226 million in 1951 or 
only 9.5 per cent. The table shows for the 
postwar years 1946-1951 the percentage 
relation of domestic airline passenger- 
miles to the combined air and railway 
first class passenger-miles. In 1946 the 
airlines accounted for only 23.0 per cent 
of the total as compared with 50.0 per 
cent in the year 1951. Although first 
class rail traffic declined each year from 
1946 through 1950 but increased in 1951, 
air traffic increased each year through 
1951 with the exception of 1948. 
Referring to the matter of “air coach 
traffic,” the bureau said that, in 1949, 
the first full year that that service was 
offered, about 249 million air coach 
service passenger-miles were reported, as 
compared with 1,056 million in 1950 and 
1,272 million in 1951. If the air coach 
traffic was excluded from figures shown 
in an accompanying table, the bureau 
said, the per cent for air carriers of rail 
and air passenger-miles combined would 
have been 40.3 per cent in 1949; 41.8 per 
cent in 1950, and 46.6 per cent in 1951. 


Employe Production 


Included in the comment was a table 
showing, for Class I line-haul railways, 
the employe hours paid for, total em- 
ploye compensation, gross ton-miles (of 
cars, contents and cabooses in both 
freight and passenger services), gross- 
ton miles “per employe hour paid for,” 
and “per employe dollar of compensa- 
tion,” from 1939 through 1951. 


The table showed percentage changes, 
1951 as compared with 1939, as follows: 
Employe hours paid for, an increase of 
19:8; total employe compensation, an in- 
crease of 183.1 per cent; gross ton-miles, 
an increase of 54.3 per cent; gross ton- 
miles “per employe hour paid for,” an 
increase of 28.8 per cent; and a decrease 
of 45.5 per cent in gross ton-miles “per 
employe dollar of compensation.” 

Commenting on the situation, the bu- 
reau said: 

“In the 1939-1951 period the number 
of employe hours paid for reached a peak 
of 3,996.9 million in the war year 1944 
and declined each year thereafter to a 
low of 2,877.5 million in 1950. In 195l a 
moderate increase to 2,980.1 million oc- 
curred. If 1948 be excluded, however, the 
compensation paid employes which to- 
taled $3,858.0 million in 1944 increased 
successively each year to $5,274.6 million 
in 1951. This was the largest annual 
payroll in railroad history, being 36.7 per 
cent above that of 1944 despite the fact 
the number of hours paid for and the 
gross ton-miles handled in 1951 were 
25.4 and 15.3 per cent, respectively, be- 
low the 1944 level. The total pay roll in 
1951 was 183.1 per cent above that of 
1939, as compared with an increase of 
only 19.8 per cent in the number of 
employe hours paid for, although the 
number of gross ton-miles increased 
54.3 per cent. 


“The number of gross ton-miles per 
employe hour, which rose successively 
from 438 in 1939 to 511 in the war year 
1942, declined thereafter to 458 in 1946. 
This was followed by a gradual increase 
to 492 in 1949 a sharp rise in 1950 and a 
further increase to an all time peak of 
564 in 1951. This great improvement no 
doubt reflects in part the rapid rise in 
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the use of diesel-electric motive power 
in the post-war years. The 1951 average 
gross ton-miles per employe hour was 
28.8 per cent above that of 1939 and 23.1 
per cent above the low level reached in 
1946. 

“With regard to gross ton-miles per 
dollar of employe compensation, the 
situation was less favorable to the car- 
riers. This average has shown a declin- 
ing trend, with qualifications for 1947 
and 1950, from a peak of 606 in 1941 to 
a low of only 319 in 1951. The 1951 aver- 
age was 45.5 per cent below that of 
1939.” 















Rail Employe Pay Increase 
Of 8.94 Per Cent Shown 


Compensation paid to employes of 
Class I steam railways, exclusive of 
switching and terminal companies, 
amounted to $447,369,331 in January, 
1952, as against $410,667,489 in January, 
1951, an increase of 8.94 per cent, accord- 
ing to a compilation of wage statistics 
of those roads. The compilation was 
contained in statement M-300, prepared 
by the Commission’s Bureau of Trans- 
port Economics and Statistics. 

Total number of employes reported by 
the carriers, as of the middle of January, 
1952, was 1,223,143, a decrease of 30,967 
or 2.47 per cent under the number re- 
ported for January, 1951. 

The total number of hours paid for 
was 4.25 per cent less in January, 1952, 
than in January, 1951. A comparison of 
the number of employes who received 
pay during the month with the total 
hours paid for shows 185 hours an em- 
ploye in January, 1952, and 187 hours in 
January, 1951. In January, 1952, em- 
ployes received pay for 11,090,436 hours 
of “punitive overtime” which was 4.95 
per cent of the straight time paid for. 

Compensation for “time paid for but 
not worked” for January, 1952, was re- 
ported as follows: Executives, officials, 
and staff assistants, $68,289; professional, 
clerical, and general, $1,774,517; mainte- 
nance of way and structures, $938,247; 
maintenance of equipment and _ stores, 
$3,265,631; transportation—other than 
train, engine, and yard, $1,239,393; trans- 
portation—yardmasters, switch tenders, 
and hostlers, $286,663. 

In the train and engine service, com- 
pensation for in January, 1952, was re- 
ported as follows: Straight time paid 
for, $98,244,432; overtime paid for, $10,- 
551,493; constructive allowances, $8,835,- 
009; total, $117,630,934. Miles actually 
run totaled 413,646,839, and miles paid for 
but not run totaled 49,580,271. 








































April Rail Employment 


Employes of Class I steam’ railways, 
excluding switching and terminal com- 
panies, totaled 1,229,835 at the middle 
of April, a decrease of 4.43 percent un- 
der April of last year and an increase of 
0.75 per cent over March this year, 
according to a rail employment compila- 
tion prepare by the Commission’s Bu- 
reau of Transport Economics and Statis- 
tics. 

The -April, 1952, employment was re- 
ported as follows: Executives, officials, 
and staff assistants, 15,658; professional, 
clerical, and general, 209,532; mainte- 
nance of way and structures, 237,587; 
maintenance of equipment and _ stores, 
354,061; transportation (other than 
train, engine, and yard), 143,078; trans- 
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ticipated directly or indirectly in the 
work. 

The last issue of the series, said Dr. 
Stevens, was published in 1948 and 
covered the period 1928-1946. He added: 

“The primary purpose of these pub- 
lications has been (1) to give approxi- 
mations of the relative freight traffic 
position of the railways with respect to 
the changes since 1928 in the production 
of the items included in each of the 157 
railway freight commodity classes and 
(2) to indicate as nearly as possible the 
absolute proportions of the production 
tonnage of the commodities in each class 
that the railways have been able to 
translate into actual traffic.” 

The study comprises 22 mimeographed 
pages, including charts, graphs and ta- 
bles. 


The bureau said that there had been 
a@ 2.2 per cent increase in potential rail- 
way tonnage from 1946 to 1949, which, it 
said, coincided with a decrease of 11 per 
cent in actual railway tonnage. 

For 1949, one of the tables showed 
production of commodities reaching 3,- 
788,115,000 tons; actual railway tonnage 
of 1,235,073,519, potential railway ton- 
nage 1,414,770,188, and railway freight 
revenue, $7,380,622,126. Using the 1946 
figures as 100, the following 1949 indices 
were shown: Production of commodities, 
106.3; actual railway tonnage, 89; poten- 
tial railway tonnage, 102.2, and railway 
freight revenue, 122.6. 





Freight Car Supply Report 


U.S. railroads reported an average 
daily surplus of 19,680 freight cars and 
an average daily shortage of 1,891 freight 
cars for the week ended May 10, as 
compared with a surplus of 18,080 cars 
and a shortage of 2,219 cars for the 
preceding week ended May 3, according 
to the car service division of the Associa- 
tion of American Railroads. 


The total surplus for the latest period 
consisted of 6,363 plain box, 197 auto 
box, 1,655 gondola, 1,198 hopper, 1,715 
stock, 12 flat, 7,974 refrigerator, and 566 
miscellaneous cars. 

The shortage for the May 10 period 
was made up of 705 plain box, 388 
gondola, 269 hopper (includes 31 cov- 
ered), 16 stock, 362 flat, and 151 refriger- 
ator cars. Reports of the carriers showed 
no shortage of auto box or miscellaneous 
cars. 





New Rolling Stock 


New rolling stock to the value of more 
than $15,000,000 is now on order for the 
Grand Trunk Western Railroad, Donald 
Gordon, chairman and president, reports. 
Delivery is expected this year of five 
1,200-h.p. diesel switchers, 500 triple hop- 
pers, 300 gondolas, 250 box cars, four bag- 
gage cars and six steel cabooses. Equip- 
ment now on order for delivery next year 
includes five first-class, air-conditioned 
coaches, 125 covered hoppers and 600 box 
cars. 


The American Car and Foundry Co. 
has announced it has received an order 
from the Southern Railway for 1,750 
seventy-ton triple hopper cars, which 
will be built at its Huntington, W.Va., 
plant. The order was described by F. H. 
Norton, vice-president in charge of sales 
for the carbuilding company, as the 
largest placed by a railroad this year. 
Construction is scheduled to begin in 








December and deliveries are expected to 
run through March, 1953. 





Chicago Package Car Service 


Of the 15,402 railroad package cars 
forwarded from Chieago in March on 
which reports were obtained, 11,038, or 
71.7 per cent, received on-time placement 
at destination, A. H. Schwietert, traffic 
director, Chicago Association of Com- 
merce and Industry, reported. Of the 
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Motor Carrier Rate School 
In St. Louis Graduates 30 


Twenty-six men and four women em- 
ployes of various St. Louis over-the-road 
motor freight lines, received diplomas 
on May 15 from the Motor Carrier Rate 
School, St. Louis. Certificates were pre- 
sented by Carl Giessow, transportation 
director of the St. Louis Chamber of 
Commerce, at a dinner in the Mark 
Twain Hotel. The rate school, now in 
its ninth year, is sponsored by the Motor 
Carrier Club of St. Louis, an association 
of managers and owners of common 
carrier motor freight lines. Clarence C. 
Miller, traffic manager, Lee Transporta- 
tion Co., has been instructor for five 
years. 





Milwaukee Suburban Cars 


Ten more double-deck, stainless-steel 
gallery cars and six new diesel locomo- 
tives for its suburban service at Chicago 
will be purchased by the Chicago, Bur- 
lington & Quincy Railroad, President 
Harry C. Murphy announces. Mr. Mur- 
phy said the road’s directors had author- 
ized purchase of the new equipment, to 
cost more than $3,000,000. 

“The new cars and locomotives will 
provide better operating schedules for 
the increasing number of riders and 
when placed in operation, our suburban 
service will be* completely dieselized,” 
said Mr. Murphy. 

The gallery cars seat 148 passengers, 
of whom 52 are accommodated on single 
seats on open balconies reached by stair- 
ways. In recent years the Burlington 
has spent $10,000,000 in modernizing its 
suburban service, according to Mr. Mur- 
phy. 





C. & E. I. Truck Experiment 


The Chicago & Eastern Illinois Rail- 
road is experimenting with the use of 
trucks for a portion of its mail, express 
and baggage deliveries between Chicago 
and Danville, Ill., and 20 intermediate 
points, R. B. Lewis, superintendent of 
mail, baggage and express, announces. 
Southbound to Danville, the truck and 
a 32-foot trailer leave each morning at 
6 o’clock and arrive in Danville at 1:40 
p.m. after making 20 intermediate stops 
for local deliveries. Northbound, the 
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remaining cars, 3,078, or 20.0 per cent 
were one day late; 570 cars, or 3.7 pe: 
cent, two days late; 433, or 2.8 per cent, 
three days late; 167, or 1.1 per cent, fow 
days late, and 116, or 0.7 per cent, five or 
more days late. 

In the first three months of 1952, of the 
45,017 package cars forwarded from Chi- 
cago on which reports were obtained, 
71.2 per cent received on-time place- 
ment, compared with an on-time ratio 
af 57.2 per cent in the first three months 
of 1951. 


NEW SERVICES AND PRODUCTS 
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same truck leaves Danville at 5 p.m., ar- 
riving in Chicago at 10:45 pm. The 
road’s train Number 1 has been relieved 
of making a great many mail stops be- 
tween the two points, which has speeded 
both mail and passenger service, Mr. 
Lewis declares. 





Revised Freight Rate Guide 
Issued by F.T.C. Service 


The Freight Traffic Consulting Service, 
Aurora, Ill., has announced publication 
of a substantial revision of its Freight 
Rate Guide No. 2. Guide No. 3, as the 
new guide is designated, will contain 
thirteen sections and 225 pages, and will 
be ready for mailing around June 1, ac- 
cording to W. H. Abel, traffic manager of 
the Service. 

The new Guide contains Item No. 4 
setting forth the new class rate basis ef- 
fective May 30. This section alone, ac- 
cording to Mr. Abel, contains 93,000 
individual rate bases in addition to the 
class rate scale set forth in Item No. 5. 
Item No. 1 in the Guide contains con- 
version table reflecting the 6 per cent, 9 
per cent, 10 per cent and 15 per cent 
increases. Item No. 6 includes motor car- 
rier maps and detailed operations of im- 
portant carriers. The price of the Guide 
is $10. 





Use of Treated Lumber 
For Car Repair Urged 


The use of treated lumber in freight 
car construction and repair can reduce 
the number of “bad order” railroad cars 
and return substantial savings to the 
carriers, according to F. R. Denney, as- 
sistant mechanical superintendent, Texas 
& Pacific Railway, Dallas, Tex. 


In a paper presented recently before 
the American Wood-Preservers’ Ass0- 
ciation’s convention in New York City, 
Mr. Denney estimated that the use of 
treated lumber in the flooring, siding, 
nailing sills, running boards, and sad- 
dle blocks of railroad box cars would 
result in annual savings a car of $35.16. 
On flat cars, the savings a car would 
total $25.08 annually, and on stock cars, 
$58.90, he estimated. 

The estimated service life of treated 
lumber, he said, was about three t:mes 
as long as untreated lumber. 
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‘“‘Call NAVAJO first’’ 


Actually we hope you won't even give us a thought, much less a call, when you're out fishing. But when you're 
casting around for motor carriers, Call NAVAJO first. You'll land the finest freight service on the highway 
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This new map shows our thru service between Chicago, join us in offering our combined 
San Francisco, Oakland, Los Angeles...and routes, equipment, personnel and facilities to 
Kansas City, Omaha and Chicago. Keeshin bring you the finest freight service on the 
Freight Lines, connecting at our terminal in highway, coast to coast. 


NAVAJO FREIGHT LINES 


GENERAL OFFICES: 3901 MEDFORD STREET, LOS ANGELES 63, CALIFORNIA + ANgelus 3-6181 
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NEW SAVANNAH STATE DOCKS 
me in 1952! 4 
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Chicago, Ill. 





Minneapolis, SF 
















Denver, Col. 






Kansas City, Mo. 





$t. Louis, Mo. 





Louisville, Ky. 
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Birmingham, Ala. 
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Plan now to use this NEW GATEWAY TO WORLD TRADE 
FASTER HANDLING > LOWER COST 4% PERSONALIZED SERVICE 


PERSONALIZED 
SERVICE 


It will be the policy of Geor- 
gia Ports Authority to see 
that every shipper and ship- 
ment gets individual at- 
tention from a staff of 
personnel long experi- 
enced in all phases of 
port operation. 




















MODERN FACILITIES 


Every possible facility for the fast, efficient and careful 
handling of your shipments will be provided by these 
carefully engineered new PUBLIC DOCKS. 

Also the Savannah docks are backed up by more than 
2,000,000 square feet of dry storage, and unlimited open 
storage. 


TRANSPORTATION 
Five railroads and 26 truck lines will make 
this new PUBLIC DOCK area a splendid 
location for fast distribution. The railroads 
serving Savannah are Atlantic Coast Line, 
Central of Georgia, Seaboard Air Line, 
Savannah and Atlanta and the Southern 
Railway. 























OFFICES 
SAVANNAH, GA., U.S.A. ATLANTA, GA., U.S.A. NEW YORK, N. Y., U.S.A. 
Henry W. Sweet D.LeonWilliams-J.W.Tumlin J. CG Vandegriff 
Gen. Mgr. Asst. Gen. Mgr. _ Traffic Mgr. Representative 
P. O. Box 1039 1413 Healey Building 233 Broadway 
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EXPORT SHIPPING 


AN INTERPRETIVE SECTION APPEARING 4th ISSUE MONTHLY 
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Braniff Helps Find New Markets 


And Raw Materials in Latin America 


Airline Helps Shippers Avoid ‘Pitfalls’ 






























Of Bad Planning When Venturing 
Into Latin American Market. It 
Urges Careful Market Analysis, 


Good Sales Representation. 


Braniff International Airways plane heads towards Latin America with 
passengers and load of cargo. 


By R. W. BARROW 


AS A PRODUCT similar to mine conditions which affect consumer choices. business which makes a haphazard entry 
been offered in Latin America, and It states that while there are great is almost never successful. 
what was the experience? What cir- rewards to be gained by the business Regarding the rewards to be found 
cumstances may stimulate or hinder the which enters the Latin American south of the border, the Braniff business 
use of my product in Latin America? market with a well-prepared plan, the bureau points out that since 1939, in- 
What market potential exists for my 
product south of the border? 


The right answers to these questions, 
obtained by shippers before they venture 
into the Latin American market, may 
well mean the difference between suc- 
cess and failure, according to the busi- 
hess bureau of Braniff International Air- 
ways. 

The same careful appraisal should be 
undertaken of the Latin American 
Market, the bureau advises, as would be 
taken of any new domestic market area 
before it is entered. 


The bureau, which was established in 
1949 as a special service to shippers, 
points out that the Latin American con- 
Sumer differs from the United States 
consumer, in his needs, his wants, and in 
his abilities to buy. It further points out 
that a product which has been well re- 
ceived in this country may be very Left: Stowing cargo in bin number 1 of Braniff plane about to take off for Latin American point. 
Poor'y received in Latin America be- Mesh dividers suspended from top of bin will keep merchandise secure during flight. Right: Shipment 
Cause of varied climatic and cultural of pharmaceuticals destined for Sao Paulo, Brazil, being loaded on Braniff plane at Chicago. 
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Left: Loading cargo of sponges destined for Latin American market. Right: Removing crated load of machinery from Braniff-owned vehicle 
preparatory to loading on all-cargo plane. 


creased industrial activity in Latin 
America has made for a better diversified 
output of exportable goods, while en- 
larged agriculture, lumbering and mining 
are providing a greater flow of raw ma- 
terials for export. This increased busi- 
ness activity and associated urbanization 
have stimulated demand for greater 
quantities and greater varieties of for- 
eign goods, the Bureau points out. 


It reports that inter-American trade 
increased 416 per cent between 1939 and 
1948, with United States exports increas- 
ing more than 475 per cent, and US. 
imports increasing more than 353 per 
cent. Total trade between the United 
States and Latin America is currently 
running at about $6,000,000,000 annually, 
it says. 

An important factor to keep in mind, 
the bureau points out, is the fact that 
the population of Latin America, in ex- 
cess of 146,000,000, is almost as great as 
that of the United States, and yet the 
per capita consumption of United States 
goods approximates only $20 annually. 

It states that the present volume of 
trade between the two continents is only 
a@ small fraction of the volume which 
could be developed by diligent explora- 
tion of the possibilities. 


The business bureau, which was set up 
by Braniff to assist United States busi- 
ness to explore overseas trade opportuni- 
ties, states the above in its “Inter-Ameri- 
can Trade-Aid,” an 18-page booklet 
containing information for § shippers 
seeking to develop Latin American 
markets for their products or to locate 
new sources of raw materials. 

Braniff International Airways, the 
largest air carrier in the southwest, op- 
erates 31 planes over 12,430 miles of 
routes between the United States and 
Latin America, serving such points as 
Chicago; Dallas, Tex.; Lima, Peru; Rio 
de Janeiro and Sao Paulo, Brazil, and 
Buenos Aires, Argentina. 

The bureau, which is headed by War- 
ren E. Kraemer, assistant to the vice- 
president, in aiding United States and 
Latin American business is also promot- 
ing Braniff’s growth by encouraging 
trade and travel between the two con- 
tinents. 

According to Mr. Kraemer, establish- 
ment of the business bureau is in line 
with the personal convictions of T. E. 
Braniff, president, and other officers of 


the company, who feel that Braniff’s suc- 
cess internationally, as well as domesti- 
cally, has been and will continue to be 
determined by the existence of good basic 
understanding among the nations which 
it serves, and a healthy two-way flow of 
trade and commerce among those na- 
tions. 


Marketing Service 


The bureau primarily provides a 
marketing survey service to aid business 
concerns during the initial stages of in- 
ternational development. Among other 
things, it reports, its contacts with lead- 
ing business, financial and public groups 
at the numerous Braniff offices enable it 
to obtain advice and direction which can 
prove invaluable in the undertaking of 
new projects. 

The Bureau likewise evaluates the 
progress of industry, and national econ- 
omies as a whole, Mr. Kraemer reports, 
issuing, at frequent intervals, reports 
such as the following: 

New Peruvian Oil Legislation; Brazil— 
Economic Frontier of the Western Hem- 
isphere; Industrial Pattern of Chile; 
Peru—Business, Industry and the Future; 
Industry in Colombia; Motor Transport 
in Brazil; Commercial Fishing—A New 





Braniff was recently called on to carry food and 
medical supplies, sent by the Brazilian Red Cross, 
to victims of an earthquake in Ecuador. 


Industry in Peru; Agricultural Survey of 
Latin America. 


In the two years of its existence, the 
bureau has received inquiries from many 
different industries, which have resulted 
in its preparing reports on international 
trade possibilities of such products as 
pharmaceuticals, solar hot water heat- 
ers, soft drinks, aircraft parts and 
accessories, bakery equipment, textile 
equipment, automotive accessories, and 
petroleum products. 


Mr. Kraemer states that although only 
a relatively small percentage of the con- 
cerns which made inquiries actually de- 
termined that it was feasible for them to 
enter the international market, the over- 
all picture points to a healthy, steady 
progress in the development of the South 
American industrial economy. 


Approach for ‘Pioneer’ 


In its booklet, “Inter-American Trade 
Aid,” the Braniff business bureau out- 
lines an approach for the pioneer, who 
is entering the Latin American market 
for the first time. It recommends that 
such a pioneer plan his business attack 
in three distinct parts—careful analysis 
of the market, proper technical prepa- 
ration, and wise selection of business 
representation. 

The company recommends, for in- 
stance, that the shipper try to get the 
answers to the questions listed at the 
beginning of this article, and at the 
same time, it offers its services to help 
him get those answers. 

First of all, the bureau will study and 
make a market analysis for the shipper. 
In addition, it will conduct planned 
tours of the potential market so that 
the shipper may view his contemplated 
market area first hand, introducing him 
to prominent businessmen, bankers and 
public officials in the foreign land. 


Technical Preparation 

If the shipper decides to enter the 
Latin American market after studying 
the analysis, Braniff advises that he 
make the necessary technical prepara- 
tion, learning all Latin American regu- 
lations affecting him.and his product, 
foreign trade routines, and Latin Amer- 
ican business and foreign trade prac- 
tices. 

Some of the technical questions which 
he should ask himself, and then answeér!, 
are: How should I pack my product? 
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Let a 
traffic engineer 
tell you... 


Many business and industrial firms now using the services and 
facilities of AMERICAN SHIPPERS find that a saving up to 47% will 
result during an average 6 month period. This saving, depending 
on your volume, can amouni to several thousand dollars a year. 


AMERICAN SHIPPERS’ rates are consistently lower. “One-stop” 
pick-up service of your shipments destined for many different 
cities eliminates the cost and bothersome detail of routing your 
Airfreight through several airlines. In one, quick stop, 

AMERICAN SHIPPERS picks up all your freight at one time, rushes 
it to the air terminal, and routes each shipment to its exact 
destination. This simple, efficient operation can save you as 

much as 47% ... and sometimes more! 


AMERICAN SHIPPERS, 


NEW YORK 
CHICAGO 
LOS ANGELES 


Michigan 6201 


RDERS 
LARGEST AIRFREIGHT FORWA 

























































































EXPERIENCE TELLS YOU THIS | 
IS THE ROUTING TO SPECIFY | 


Ge WILE _ 





Gulf Ports are NATURAL world gateways for 
Mid-Continent and Southern States . . . just as 
LYKES modern, regularly scheduled fleet is the 
NATURAL choice of so many leading exporters 
and importers. 


LYKES 6 TRADE ROUTES 


U. K. Line 
Continent Line 
Mediterranean Line 


LEVEES LIMES | 


Lykes Bros. Steamship Co., 


Offices at: NEW ORLEANS, HOUSTON, eine 
NEW YORK, Beaumont, Brownsville, Chicago, Corpus 
Christi, Dallas, Gulfport, Kansas City, Lake Charles, 
Memphis, Mobile, Port Arthur, St. Louis, Tampa, 
Washington, D.C 


Afri¢a Line 
Orient Line 
Caribbean Line 





In spite of 
increasing 
defense production 
which means increasing 
shipping congestion ahead, 
You can depend upon EMERY 
the world’s fastest 
transportation system 
For all Air Shipments — Inbound or Outbound 


Call for Immediate Pick-up 
24 hours a day—Sundays and Holidays, too! 


y7 


EMERY AIR FREIGHT CORPORATION 


Offices in all principal cities in the U. S. 
Consult your ‘phone book 


| 




















What shipping routines will be the best 
to follow? What type of business organi- 
zation is desirable for my Latin Ameri- 
can branch? Are there special credit 
and other practices my firm should fol- 
low? 

Here, too, the Braniff business bureau 
provides assistance, by providing a 
booklet on trade practices which it has 
prepared, and by referring the shipper 
to good sources of information and to 
technical services. 


Sales Representation 


The next step of importance in enter- 
ing the Latin American market is proper 
selection of representation. The Braniff 
business bureau reports that many busi- 
nesses now in the Latin American market 
have limited their potential in the be- 
ginning by choosing the wrong form of 
distribution. 

It lists several major types of ac- 
ceptable selling organizations, choice of 
which depends on personal preference, 
preferences of the Latin American mar- 
ket, and characteristics of the product. 
These are: 

An internal export department within 
the seller’s organization; a combination 
export manager serving several busi- 
nesses; an export commission house; 
manufacturers’ export agent; export 
merchant or broker. 

Braniff trade analysts will help the 
pioneer shipper make a selection by pro- 
viding a careful survey of the alterna- 
tives, based in part on an on-the-site 
study of the Latin American market. 
After the choice has been determined, 
it will help find reputable United States 
and Latin American representatives, if 
desired. 

Special Reports 


After the shipper has entered the 
market, Braniff stands ready to render 
him further assistance, with its periodic 
independent appraisals of the Latin 
American market, showing how the ship- 
per is doing; specialist reports, showing 
changes in regulations; trade-trend re- 
ports on general business in Latin Amer- 
ica, and trade tours of the shipper’s 
particular market. 

The shipper who plans his operation 
carefully, as outlined, should be able to 
reap rich rewards in Latin America, 
the bureau states. It sounds one note 
of caution, however, stating that manu- 
facturers should not seek to dump “sec- 
onds” into this market, but should offer, 
instead, good, standardized products, and 
a good name. 

Braniff feels that it can play a further 
part in international development in 
helping the shipper get established, by 
providing the necessary physical trans- 
portation services. 


Last year, the airline transported ap- 
proximately 300,000 pounds of cargo 
from this country to Latin America. 
Throughout its entire system, includ- 
ing imports from Latin America and 
short hauls between points in the United 
States, air cargo handled increased an 
average of about 100,000 pounds a 
month, compared with 1950. 

Of the total volume of cargo moved 
to Latin America last year, pharma- 
ceuticals accounted for approximately 
50 per cent, it was reported. 

The remainder of the tonnage was 
divided among a variety of items, with 
automotive spare parts and accessories, 
office machinery, aircraft parts, wear- 
ing apparel, radio and television station 
machinery and parts the principal items. 

The airline handled a wide variety of 
shipments ranging from several thou- 
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sands of pounds to several tens of thou- 
sands of pounds of the following items 


from South America to the United 


States: raw Panama hats from Ecuador 
rock crystal from Brazil, sulfates from 
Bolivia, leather articles from Peru, feath- 
ers from Paraguay, and seafood from 
Panama. 

The company states that its present 
intensive devVelopment program is aimed 
at increasing the northbound flow, and 
achieving a better balance of traffic. 

Braniff handles a sizable amount of 
tonnage out of its Chicago terminal 
carrying an average of about 200,000 
pounds of cargo a month out of the 
city. It operates eight flights daily in 
and out of Chicago. 

Recently, it transported 60,000 pounds 
of television station equipment from 
Chicago to Sao Paulo, Brazil, to enable 
the latter city to set up its first tele- 
vision station. 


Typical Rates 


Typical general commodity rates of- 
fered by Braniff range from 95 cents a 
pound over 100 pounds and 82 cents a 
pound over 3,300 pounds between Chi- 
cago and Buenos Aires, Argentina, to 24 
cents a pound over 100 pounds or 23 
cents a pound over 3,300 pounds between 
Denver and Havana, Cuba. 

Examples of specific commodity rates 
are those of 75 cents a pound on pharma- 
ceuticals between Chicago and Rio de 
Janeiro, Brazil, and 86 cents a pound on 
business and office machinery between 
San Francisco, Calif., and Buenos Aires. 


Variety of Services 


Among shipper services offered by 
Braniff are pick-up and delivery service 
via Braniff-owned vehicles or through 
contract cartage agents in every city it 
serves; storage facilities at principal 
points where cargo volume is high; and 
full all-risk insurance coverage as a 
routine matter, with the shipper having 
only to indicate his wishes on a shipper’s 
instruction sheet. 

In all cases where currency regula- 
tions permit, air shipping charges may 
be collected on a C.O.D. basis. In addi- 
tion, shippers may arrange in many 
cases for collection of all charges, in- 
cluding cost of merchandise, by Braniff. 

Braniff likewise offers complete assist- 
ance in the preparation of documents 
and customs clearance through its own 
offices or the offices of appointed cargo 
agents. 


The airline provides fast, modern 
passenger service for international trav- 
elers, too. It recently added three new, 
52-passenger, 300 mile-an-hour DC-6 
“sleeper” planes to its fleet of four- 
engined airliners. Twenty more multi- 
engined airliners, now on order, are 
scheduled for delivery this year. 


Good Safety Record 


In this connection, Mr. Braniff re- 
cently reported that the airline had flown 
more than 1,800,000,000 passenger miles 
“in complete safety to passengers and 
crews.” This record entitled the airline 
to its nineteenth annual flight safety 
award from the National Safety Council, 
he said. 

Braniff serves ten states in this coun- 
try, and eight countries in Latin America. 
States served are: Texas, Oklahoma, 
Colorado, Kansas, Arkansas, Missour!, 
Tennessee, Iowa, Illinois and Florida. 
Latin American countries served are 
Cuba, Panama, Ecuador, Peru, Bolivia, 
Paraguay, Argentina and Brazil. 

During 1951, Braniff extended its rowtes 
through the Miami, Fla., gateway, a move 
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which is reported to have improved its 
connecting service between New York 
City, and other eastern cities in the 
United States and Latin America. It also 
inaugurated four-engine service to Sao 
Paulo, Brazil, last year. 

Most recently, it established an inter- 
change service with Eastern Air Lines 
petween Denver, Colo., and Miami, via 
Memphis, Tenn., which, it announced, is 
the first direct, four-engine service be- 
tween the Rocky Mountain area and 
Florida. 

In 1951, the airline had the biggest 
year in its 24-year history, with operat- 
ing revenues up around 17 per cent and 
passenger traffic up 30 per cent, accord- 
ing to Mr. Braniff. 

The company attributes this gain to 
good service, good equipment, and to 
continuing efforts to promote trade do- 
mestically and internationally between 
the cities, states and countries it serves. 


Isthmian Vessel Brings 


Jute from Pakistan 


The SS. “Steel Architect” of the 
Isthmian Steamship Co. docked in Brook- 
lyn at the company’s terminal, May 10 
with the first direct importation on an 
American flag vessel of Pakistani jute 
from the newly developed port of Chalna 
which is located on the Pussur River in 
East Pakistan, the company has an- 
nounced. The cargo from Chalna con- 
sists of 1,500 bales of jute. 

The development of the port of Chalna 
is included in the plans of the Pakistani 
government to increase harbor facilities 
in the jute section of that country. Prior 
to partition of India and Pakistan, the 
principal outlet for most of the jute 
grown in the Dacca district was from the 
port of Calcutta. 

The “Steel Architect” sailed from Chal- 
na, April 10, inaugurating a regular 
service which the Isthmian Steamship 


Co. intend to operate, bringing jute and- 


other Pakistani products directly to 
United States markets. The vessel also 
stopped at Boston, Port Director John M. 
Bresnahan announced. 


Alabama Port Traffic 


Shipment of agricultural products 
through Alabama State Docks is ex- 
pected to more than triple in volume 
within the next'12 months, according to 
Jerry P. Turner, docks general manager, 
who says the increase would be due pri- 
marily to installation of the new $3,- 
500,000 grain elevator now in operation 
at the terminals. 

“Completion of the new facilities by 
the Alabama Grain Elevator Co. makes 
it possible for State Docks to handle 
millions of bushels of grain annually,” 
Said he. “This, combined with the ship- 
side cold storage plant, the only shipside 
set-up of its kind on the Gulf coast, 
should provide a tremendous increase in 
agricultural shipments.” 


Alcoa to Expand Sailings 


The Alcoa Steamship Co., New York, 
N.Y., has announced that its sailings to 
Puerto Rico will be expanded with the 
addition of three new freight services 
tom New York, Baltimore and Norfolk 
about: July 1. 

Using fast C-1 freighters, the company 
Said it would schedule regular weekly 
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sailings from New York and Baltimore 
and that every three weeks there would 
be a sailing from Norfolk. 


“While San Juan will be the first port 
of call for all three services, because of 
the rapid industrial growth elsewhere 
in Puerto Rico, ships will subsequently 
call at the important ports of Mayaguez 
and Ponce,” said the company. “For 
the present, due to the exigencies of the 
defense effort, these new Atlantic coast 
services will be only southbound, since 
it will be necessary for the ships involved 
to work with the rest of the Alcoa fleet 
in maintaining the vital flow of bauxite 
from mines in South America. Alcoa 
carryings of this ore, from which alumi- 
num is made, have greatly increased in 
this time of high production of aluminum 
for defense. The new sailings from New 
York, Baltimore, and Norfolk will supple- 
ment Alcoa’s existing services to Puerto 
Rico from New Orleans, Mobile, Mon- 
treal, St. John, and Halifax. With them, 
the company will be in the Puerto Rico 
trade from the principal ports of the 
Canadian, north Atlantic, and Gulf 
coasts.” 

Alcoa Steamship Co. will transfer its 
New York terminal operations from the 
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Ian Warren has been promoted from 
passenger traffic manager to general 
passenger traffic manager for the Cana- 
dian Pacific Rail- 
way, effective June 
1. Before his ap- 
pointment as pas- 
senger traffic man- 
ager for the rail- 
way at Mohtreal in 
1949, Mr. Warren 
was assistant pas- 
senger traffic man- 
ager, being named 
to that post in 1943. 
Prior to that he 
served for three 
and a half years as 
overseas passenger 
traffic manager at Montreal. George E. 
Carter, of Montreal, assistant passenger 
traffic manager of the railway’s eastern 
region, and H. A. Lee, general passenger 
agent at Montreal, have been appointed 
passenger traffic managers for the Cana- 
dian Pacific at Montreal and Winnipeg, 
respectively, also effective June 1. Mr. 
Lee succeeds N. R. DesBrisay, of Winni- 
peg, assistant passenger traffic manager, 
Prairie and Pacific regions, who retires 
on pension at the end of May. 

* . * 





lan Warren 


J. W. Cleveland has been appointed 
freight traffic agent for the Central of 
Georgia Railway Co., with headquarters 
in Tampa, Fla. 

* + . 

F. E. Mohry has been appointed vice- 
president and general manager for Met- 
ropolitan Pool Car Associates, Inc., New 
York, N.Y. He will have direct super- 
vision of pool cars from New York to 
Denver, Salt Lake City, Helena, Seattle, 
Spokane, Portland, San Francisco, Los 
Angeles, Dallas, Houston, Galveston, Fort 
Worth and intermediate points. On Feb- 
ruary 1, 1952, Mr. Mohry became vice- 
president of Pool Car Associates, Inc., 


present location at Pier 1, Erie Basin, 
Brooklyn, to Pier 9, North River, Man- 
hattan, it has announced. The company 
said it would take over exclusive use of 
Pier 9 on July 1, 1952, and would re- 
ceive cargo there from that date on. 


Port of Houston Improvement 


The Houston Port & Traffic Bureau, 
Houston, Texas, has announced that an 
estimated $2,200,000 will be spent in 
1952 on improving the Houston Ship 
Channel. Approximately $1,700,000 of 
the total will be spent on new dredging 
and maintenance dredging of four and 
one-half miles of the channel, and $500,- 
000 on maintenance dredging down- 
stream. The new dredging operations 
will deepen the channel from 34 to 36 
feet and widen it from its present bot- 
tom width of 250 feet to 350 feet up- 
stream, the port and traffic bureau said. 
It added that the work of maintenance 
dredging to a 36-foot depth for a dis- 
tance of 5.3 miles in the vicinity of Mor- 
gan’s Point, the half-way mark on the 
50-mile long ship channel, had been com- 
pleted. 


handling pool cars from New York to 
Chicago, Milwaukee, St. Louis, Cincin- 
nati, Indianapolis, Minneapolis, St. Paul, 
Memphis, New Orleans and intermediate 
points. Both companies operate from 
Pier 39, North River, New York City. 

* * * 


Kenneth S. Carberry, secretary of the 
Newark (N.J.) Chamber of Commerce 
since he joined the chamber in 1942, 
has been elected executive vice-president 
of that organization, succeeding Edmund 
W. Wollmuth, who is retiring from that 
post after 32 years of service, effective 
July 1. As executive vice-president, he 
becomes the twenty-fifth member of the 
chamber’s board of directors. Donald H. 
Bagger, a member of the chamber staff 
since 1949, serving most recently as as- 
sistant secretary, succeeds Mr. Carberry 
as secretary. Mr. Carberry is currently 
pesident of the Traffic Club of Newark 
and is chairman of the Shippers Con- 
ference of Greater New York. He is a 
member of the executive committee of 
the North Atlantic Ports Conference and 
the legislative committee of the Atlan- 
tice States Shippers Advisory Board, past 
president of the New Jersey Industrial 
Traffic League, and has been admitted 
to practice before the Interstate Com- 
merce Commission. 

* * * 

Three officials of the Kansas City 
Southern Lines were elected vice-presi- 
dents at a meeting of the board of di- 
rectors May 15. They were Fred H. 
Hooper, general manager, who became 
vice-president and general manager; 
Joseph R. Brown, general counsel, who 
became vice-president and general coun- 
sel, and L. Orval Frith, who became 
vice-president and executive assistant. 

* ” 


Included in a series of promotions an- 
nounced by Emery Air Freight Corpora- 
tion, New York, N.Y., in connection with 
@ program of expansion of personnel and 
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facilities, are Edward J. Feeney, formerly 
on the sales staff of the organization’s 
Chicago office, who becomes manager of 
the Chicago office, and Arthur W. Win- 
ship, heretofore branch manager of 
Emery’s ‘Dayton office, who has been 
made manager of the Kansas City, Mo., 
office. John W. Ballard has been ap- 
pointed manager of Emery’s St. Louis 
office. He was formerly a member of 
the Chicago sales staff. 
+ * * 

J. C. Castle has been promoted to 
auditor of disbursements of the Lacka- 
wanna Railroad, New York, N.Y., suc- 
ceeding C. A. Glaser, deceased. Mr. Cas- 
tle has been supervisor of contracts and 
insurance for the railroad, in which po- 
sition he has been succeeded by D. J. 
McIntyre. 

co x ca 

E. L. Robison has been appointed gen- 
eral agent for the Missouri Pacific Lines 
at Cape Girardeau, Mo., succeeding 
R. Burford, deceased. 

* a * 

Elmer B. Jones, traffic consultant, Nor- 
ton Co., Worcester, Mass., has retired 
as traffic committee chairman of the 
Grinding Wheel Institute and the Abra- 
sive Grain Association. He held the post 
for the last five years and had been a 
member of the traffic committee since 
1935. J. Douglas Dawson, Norton’s gen- 
eral traffic manager, replaces Mr. Jones 
on the committee. Karl S. Wright, gen- 
eral traffic manager of the Carborundum 
Co., Buffalo, N.Y., becomes the new 
chairman. Mr. Jones retired a year ago 
as general traffic manager for Norton 
Co. after 50 years in the transportation 
business. 

cd + . 

Solon B. Turman, president of Lykes 
Bros. Steamship Co., Inc., New Orleans, 
La., has been made an honorary member 
of Beta of Louisiana Chapter of Beta 
Gamma Sigma at Louisiana State Uni- 
versity, Baton Rouge, La. Mr. Turman 
is the tenth person so honored by the 
chapter since its establishment in Loui- 
siana 20 years ago. 

3k * *~ 

William T. Shivell has been promoted 
from commercial agent to district freight 
agent for the Southern Railway, with 
headquarters remaining at Miami, Fla. 

oe * - 


R. A. Patterson has been made general 
passenger agent for the Long Island Rail 
Road Co., with office in the Pennsylvania 
Station, New York City. 

* * . 


The Boston & Maine Railroad has an- 
nounced the retirement of Edward P. 
Shaw, of Plaistow, N.H., as general pas- 
senger agent, after 46 years of service, 
and promotion of Stanley B. Hitchings, 
of Andover, Mass., from assistant gen- 
eral passenger agent to general passenger 
agent. Malcolm H. Allen, of Melrose, 
Mass., has been appointed assistant gen- 
eral passenger agent and Wilfred P. Cur- 
rier, of Lynn, Mass., has been made 
assistant to the general passenger agent. 

oo aK ak 


Kyle D. Williams has resigned as 4 
member of the Missouri Commission t0 
enter private law practice. He had served 
on the state body since 1941. 

* 7 * 


M. G. Montgomery, director of traffic 
for the Flying Tiger Line, Burbank, 
Calif., has announced appointment of 
Arthur Ives as station manager at Seattle 
and Walter Burns as station manage! 
at Portland, Ore. They were formerly 
stationed, respectively, at Hartford, 
Conn., and Chicago, Ill. In their new 
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ct 
hk is for us to be dedicated to 


the great task remaining before us... that 
from these honored dead we take increased devotion 
to that cause for which they gave the last full 


measure of devotion.. that we here 


| highly resolve that these dead shall 


ed 
not have died in vain... 
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posts they will be in charge of ground 
operations for the carrier in connection 
with its recent inauguration of sched- 
uled air freight service to the Pacific 
northwest. 
ok a 

John J. O’Connor has been appointed 
general manager of the Chicago office 
of the International Forwarding Co. He 
began his associa- 
tion with the com- 
pany in 1933 as a 
messenger boy for 
the firm’s New 
York offices. From 
that time until 1943 
when he_ entered 
military service as 
an officer in the 
Transportation 
Corps, Mr. O’Con- 
nor received a se- 
ries of promotions 
and on his release 
from active mili- 
tary duty in 1946, he returned to the com- 
pany as manager of its Baltimore and 
Washington, D.C., offices. In 1948 he was 
transferred to the company’s Philadel- 
phia office and remained there until his 
promotion to general manager of the 
Chicago office. 





John J. O'Connor 


* cS a 

The Port of Seattle Commission has 
announced appointment of Robert W. 
Bratsberg as head of the port’s leases 
and rentals department, replacing Ever- 
ett Clark, who recently retired after 16 
years of service. 

* * * 

James O. McCall, general manager, 
National Carloading Corporation, was 
host for the annual “Transportation Day 
Shrine Luncheon Club” May 15 at the 
Palace Hotel in San Francisco, Calif., 
where he addressed about 450 members 
and guests. 


Robert H. Smith, of John Wanamaker, 
Philadelphia, Pa., has been made oper- 
ating superintendent in charge of traffic, 
statistical, and recording and marking 
activities of the Philadelphia and Wil- 
mington, Del., Wanamaker department 
stores. This activity includes the move- 
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ment of merchandise from its origina] 
source to the selling floor. Mr. Smith 
formerly was traffic manager. Joseph 
Boyle has been appointed assistant trafiic 
manager. 

+ * _ 

Willis G. Lipscomb, vice-president, 
traffic and sales, Pan American World 
Airways, has announced appointment of 
Stanley G. Mortimer, Jr., as advertising 
manager, and Harold J. Laird as sales 
promotion manager, effective June 1. 

oF - ” 

Stoner-Mudge, Inc., Pittsburgh, Pa., 
has announced appointment of J. H. 
Cross, Jr., as traffic manager, effective 
June 1. Mr. Cross has had 28 years of 
traffic experience and has been serving 
the Pennsylvania Railroad as district 
freight agent at Cincinnati, O. 

* * * 


Howard E. Schauble, traffic manager of 
Booth Fisheries Corporation, Chicago, 
has been appointed manager of Booth 
Cold Storage Co., a subsidiary. C. Loresch, 
assistant traffic manager, succeeds Mr. 
Schauble. 

The Minneapolis, St. Paul & Sault Ste. 
Marie Railroad has announced appoint- 
ment, effective June 1, of H. K. Wilson 
as general agent at Birmingham, Ala., 
a new agency, and C. A. Johnson as gen- 
eral agent at Buffalo, N.Y. J. T. Hart- 
nett was recently appointed general 
agent for the railroad at Philadelphia, 
Pa., succeeding D. C. Simpson, who was 
promoted to general agent at Pitts- 
burgh, Pa. 
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‘Preston John Kessel, 55, a veteran of 
17 years service with the American 
Trucking Associations, Inc., died May 21 
of a heart ailment at his home in Wash- 
ington, D.C. Until he was appointed 
purchasing agent in January, 1951, Mr. 
Kessel had general supervisory, adminis- 
trative and budgetary responsibility for 
the production and mailing department 


of A.T.A. 
¢ 





Eldon Burk, traffic manager of Wyatt 
Metal & Boiler Works, Houston, Tex., 
is the new president of the Traffic Club 
of Houston. He and 
other new officers 
elected to serve for 
the 1952-53 term 
were installed at 
the club’s annual 
dinner held May 21 
in the Shamrock 
hotel. Mr. Burk be- 
gan his transporta- 
tion career in 1930 
with Young’s Motor 
Freight Line. He 
later served with 
the Southern 
Steamship Co., 
Houston, and as traffic manager for the 
Consolidated Western Steel Corporation, 
Shipbuilding Division, Orange, Tex. He 
has been traffic manager with his pres- 


Eldon Burk 





ent organization since December 1, 1945. 
Other officers of the club are: First vice- 
president, John R. Weiler, district man- 
ager, Luckenbach Gulf Steamship Co.; 
second vice-president, A. J. Husmann, 
traffic manager, Kirby Lumber Co.; sec- 
retary, A. U. Zurborg, general. traffic 
manager, River Brand Rice Mills; treas- 
urer, Whiteney G. Dawson, traffic man- 
ager, Alamo Iron Works; chaplain, Dr. 
Donald S. Stewart, pastor, Central Pres- 
pyterian Church. Directors installed 
were J. W. Bettis, Jr., traffic manager, 
Humble Oil & Refining Co.; Phyllis 
Blanchard, traffic manager, Maxwell 
House Division, General Foods Corpora- 
tion; Orin P. Gerner, traffic managé!, 
Tennessee Gas Transmission Co., and G. 
E. Toullerton,. traffic manager, Anderson, 
Clayton Co. 
He * cd 

The Women’s Traffic Club of Lan- 

caster, Pa., will install the following of- 
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ficers for the 1952-53 term at a dinner 
meeting on June 2 in the Stevens House: 
President, Mrs. Phares B. Evans, Trailer 
Co. of Lancaster; first vice-president, 
Jean Yeager, Keystone Express & Stor- 
age Co.; second vice-president, Eileen 








sident, § rerguson, Pennsylvania Railroad; secre- 
World § tary, Mrs. Kathryn Horner, Shirks Mo- 
ent of § tor Express; assistant secretary, Penelope 
rtising § yufford, Armstrong Cork Co., and treas- 
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urer, Evelyn Wagner, RCA Victor Divi- 











































el. sion, Radio Corporation of America. Mrs. 
Pauline Schickel, the retiring president, 
1, Pa. § will become chairman of the boafd of 
J. i. directors which will include, in addition 
fective § t) the new officers, Mrs. Arlene Baker 
ears of of Shirk’s Motor Express and Mrs. Mar- 
serving garet Schopf of Tank Truck Rentals. 
district <=’ « 
R. J. Retzler, traffic manager of the 
Canfield Oil Co., was elected president 
ager of § of the Cleveland Transportation Club at 
hhicago, § its annual election 
Booth § dinner held May 12 
oresch, § in the Colonial 
ds Mr. § hotel. He has been 
associated with his 
present company 
ult Ste. for 33 years. Also 
ppoint- elected for the 
Wilson 1952-53 term were 
n, Ala., T. A. Keefe, Chesa- 
as gen- peake & Ohio Rail- 
. Hart- way, vice-president; 
general A. E. Kleinschmidt, 
lelphia, Boston & Maine 
ho was Railroad, secretary, R. J. Retzler 
Pitts- and Leo Zahn, 
Goodrich Chemical Co., treasurer. 
Named to the board of governors were 
ae 4 Ray Stadick, Willard Storage Battery; 
Joe Taboika, Cowles Chemical Co.; Les 
Schreiner, New York Central Railroad, 
ee and Barney Fielitz, New York, Chicago 
wen of & St. Louis Railroad. 
merican A 
May 21 The New York University Chapter of 
Wash- § the Delta Nu Alpha Transportation 
pointed § Fraternity elected the following as its 
51, Mr. § Officers for the 1952-53 term at a meet- 
dminis- § 8 in New York City on May 9: Presi- 
lity for dent, Frank Costanzo, National Distillers 
artment Products Corporation; first vice-presi- 





dent, Robert Hegemann, Archer-Daniles- 
Midland Co.; second vice-president, Wil- 
liam Goldstein, National Carloading Co.; 
secretary, Gabriel Pastore, Eastern Motor 
Express, and treasurer, Thomas Gilbert, 
Erie Railroad. New directors are Alvin 
Rotker, Gilbert Storage Co.; Robert 
Cordo, Davies Turner; and Sidney Walsh, 
Western Electric Co. Alvin B. Buchholz, 
of the Wabash Railroad Co., is chairman 
of the publicity committee. 
* * * 

























1, 1945. The National Export Traffic League, 
rst. vice- Ine., will hold its next meeting on May 
ct man- § in the Park Sheraton hotel, New York, 
nip Co; § \Y. The speaker will be William Hamm, 
usmann, § ™ember of the New York bar, who will 
Do.: sec- address the group regarding the attitude 
1. traffic of the conference steamship lines regard- 
s: treas- J 28 the recent Supreme Court decision 
fic man- § ° the dual rate system. The meeting 
lain, Dr. § Will be held at 7:30 p.m., and is open to 
ral Pres- § ‘he public. 
installed x * * 
manage!, The Washington (D.C.) Chapter of the 
Phyllis § Railway Business Women’s Association 
Maxwell § électec the following as its officers for 
Corpora- § the 1952-53 term at a dinner meeting 
manage! f held May 13 in the New Colonial 
., and G. § hotel: President, Miss Helen Richard- 
snderson, § Son, Association of American Railroads: 





be ‘esident, Miss Gertrude Yearout, 
fnnsivania Railroad; corresponding 
Secretary, Miss Agnes Sheffield, South- 
fn Railway; recording secretary, Miss 





of Lan- 
ywing of- 











Dixie Goucher, American Short Line 
Railroad Association, and treasurer, Mrs. 
Mildred Schneider, Washington Termi- 
nal. Elected to the board of directors 
were Mrs. Kathleen Fields, Richmond, 
Fredericksburg & Potomac Railroad; 
Miss Mae Hayes, Association of Ameri- 
can Railroads; Miss Martha Lanbourne, 
American Short Line Railroad Associa- 
tion; Miss Gertrude Renshaw, Southern 
Railway, and Mrs. Florence Straney, 
Atlantic Coast Line Railroad. The new 
officers and directors will be installed on 
June 17 at the Washington hotel. Pre- 
ceding the installation, members of the 
club will be guests of James Hood, presi- 
dent of the American Short Line Rail- 
road Association, at a cocktail party on 
the Washington Roof. Delegates to the 
national convention of the R.B.W.A., 
scheduled for June 20-22 in the Antlers 
hotel, Colorado Springs, Colo., will be 
Miss Helen Richardson, Miss Mae Hayes, 
Mrs. Mildred Schneider, Miss Jane Wind- 
sor, and Miss Dorothy McCandless. Ac- 
companying them will be Misses Dorothy 
and Ann Gorman and Miss Elizabeth 
Profe. 
* cos * 

John A. Hunter, of the American 
Elevator & Grain Division of Russell 
Miller Milling Co., is the new president 
of the Buffalo 
(N.Y.) Traffic Club. 
Elected at a meet- 
ing of the club on 
May 13, he _ suc- 
ceeded Paul E. 
Creagan, of the 
Baltimore & Ohio 
Railroad. Mr. Hun- 
ter formerly served 
as the club’s first 
vice-president, to 
which post Robert 
B. Round, of the 
New York, New 
Haven & Hartford 
Railroad, was elected. Other officers 
chosen for the 1952-53 term were Brad- 
ford D. Hutchinson, National Gypsum 
Co., second vice-president; Marion L. 
Sullivan, New York, Ontario & Western 
Railroad, recording secretary; William 
G. Benisch, Judson Sheldon Division, 
National Carloading Corporation, finan- 
cial secretary, and William H. Dougherty, 
Pierce & Stevens, Inc., treasurer. New 
directors are Marvin R. Kirchoff, In- 
ternational Milling Co.; Harry G. 
Buffum, Delaware, Lackawanna & West- 
ern Railroad; Maurice F. Hickey, Read- 
ing Co., and John V. Rest, New York, 
Chicago & St. Louis Railroad. 

* ae ak , 





J. A. Hunter 


The South Bend (Ind.) Transporta- 
tion Club honored the air lines of the 
United States at its monthly dinner 
meeting held May 12 in the St. Joseph 
County airport restaurant, where food 
and beverages flown in from foreign and 
domestic areas were served. Door prizes 
were donated by 21 domestic and foreign 
air lines. Rex Brown, of American Air- 
lines, was master of ceremonies. Charles 
Yates, district manager of Trans World 
Airlines, described air services in Eng- 
land, where he was recently stationed. 
Karl Winsch, manager of the South 
Bend Blue Sox girls’ baseball team, was 
a guest and introduced several members 
of his team. The club’s spring golf out- 
ing will be held on June 25 at the Ply- 
mouth (Ind.) Country Club. 

% cs * 


The West Towns Traffic Club, Bell- 
wood, Ill., will hold its fifth annual golf 
outing on June 10 at the Midwest Coun- 
try Club, Hinsdale, Ill. W. P. McLaugh- 
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lin, of Mid-States Freight Lines, is chair- 
man of the committee arranging the 
event. 


* * ok 

The Transportation Club of Peoria, Il, 
held its first graduation exercises in 
freight traffic management at a dinner 
May 19 in the Creve Coeur Club. The 
class consisted of 20 young men who 
completed the course approved by the 
Board of Education, Peoria Vocational 
School training program, under the direc- 
tion of Glenn Ferre. Certificates were 
awarded by Paul R. Waugh, director of 
the school. 


* ok 

The Traffic Club of Kalamazoo, Mich., 
will hold a “Railroad Night” meeting on 
May 27 in the Hotel Harris. F. Harry 
Cusack, division freight agent, New 
York Central Railroad, is chairman of 
the committee in charge of the program 
and entertainment. 

~ oe x 

The Women’s Traffic Club of Cleve- 
land, O., gave its first spring dance on 
May 24 at the University Club in Cleve- 
land. The event drew a large attendance 
of men and women engaged in traffic in 
Cleveland and its surrounding cities. 

* ok * 

Robert M.° Drysdale, executive vice- 
president of the Federation for Railway 
Progress, was the speaker at a luncheon 
meeting of the forum committee, Traffic 
Club of Cleveland, on May 19 in the 
Hotel Cleveland. 

x * * 

The following officers for the ensuing 
year were elected by the Hampton Roads 
Chapter of the Delta Nu Alpha Trans- 
portation Fraternity at its meeting on 
May 8 in the Portsmouth hotel, Ports- 
mouth, Va.: President, J. W. Long; first 
vice-president, I. F. Somble; second vice- 
president, R. F. Finley; secretary, A. S. 
Corbin; treasurer, A. H. O’Rourke, and 
director, for a three-year term, Floyd R. 
Kea. The meeting was arranged by 
J. C. Anderson, traffic manager of the 
Planters Manufacturing Co. A feature 
of the meeting was discussions on the 
subjects, “Should Section 4, Part 1, In- 
terstate Commerce Act, Be Repealed and 
Reliance for Needed Protection Be 
Placed Upon Section 3?” led by Mr. 
O’Rourke, and “Is There Any Question 
of the Legality of the Ocean Carriers 
Contract Rate System?” led by Frank 
Lenz, of South Atlantic Steamship 
Lines. 

* 


* * 

The Lenapi Chapter of the Delta Nu 
Alpha Transportation Fraternity held its 
regular monthly dinner meeting on May 
13 at Setter’s Inn, Vineland, N.J. Harry 
Welsh, special agent, Federal Bureau of 
Investigation, spoke on the subject, “Pil- 
fering in Interstate Commerce.” Eugene 
Halter, claim agent for American Ha- 
waiian Steamship Co., Philadelphia, Pa., 
and president of the chapter, presided. 

ok * ok 


“Uniform Class Rates and Classifica- 
tion—I.C.C. Dockets 28300 and 28310” 
was the subject of discussion by Joe 
Scura, Baltimore & Ohio Railroad, at a 
round-table luncheon meeting of the 
Transportation Club of the Rochester 
(N.Y.) Chamber of Commerce on May 22. 

cd * * 


The following officers were elected and 
installed at the regular monthly dinner 
meeting of the Philadelphia District 
Chapter of the Association of Interstate 
Commerce Commission Practitioners on 
May 15 in rooms of the Traffic Club of 
Philadelphia in the Benjamin Franklin 
hotel: Chairman, W. Lennig Travis; 
vice-chairman, Ralph C. Wilgus, and 





‘son, Reliable Van & Warehouse Co, 


TRAFFIC Won. 






secretary-treasurer, Allen W. Facet, 
Members of the executive committee are 
J. A. Tucker, S. C. Stokley, W. N. Galla- 
gher, H. Newmiller, J. B. Depman, end 
S. L. Einhorn. 






* * * 


The Women’s Transportation Club of 
Oklahoma City, Okla., held its annual 
business meeting on May 15 in ithe 
Hickins Hotel under the direction of its 
new 1952-53 officers. The new Officers 
installed at the club’s annual dinner 
held in April, are: Mrs. Carolyn Han- 














president; Mrs. Ann Landers, Public 
Warehouse Co., first vice-president; Mrs, 
Mazie Shue, Missouri Pacific Lines, sec- 
ond vice-president; Mrs. Alena Ingram, 
Sooner Freight Lines, secretary, and 
Mrs. Iris Joyce, Mason Lumber Co, 
treasurer. Mrs. Mary Kintz, of the Bur- 
lington Lines, the retiring president, was 
elected a director as was Mrs. Ina C. 
Voss, of Voss Truck Lines. Club mem- 
bers met May 21 in the recreation hall 
of the Will Rogers Veteran’s Hospital 
to receive certificates of service from the 
Veterans Administration for volunteer 
service given to veterans in 1951. At 
Christmas, the club presented the hos- 
pital with 30 portable radios equipped 
with dual head phones for use by non- 
ambulatory veterans. 


a” oo * 

The Oakland (Calif.) Traffic Club 
observed “World Trade Night” with a 
dinner meeting on May 20 in the Leam- 
ington hotel. Al Kay, staff writer of the 
San Francisco Chronicle, spoke on the 
subject “A Reporter’s Report to the Peo- 
ple.” Charles R. McNulty, Jr., traffic 
manager, Armco Drainage & Metal Prod- 
ucts, Inc., was chairman for the even- 
ing. Joseph J. Swendsen, president of 
the club, presided. 






















* 

The spring golf outing of the Traffic 
Club of Wilmington will be held on 
June 12 at the Du Pont Country Club, 
Wilmington, Del. W. F. Rash is chair- 
man of the sports committee. 

ak * oe 


The Traffic Club of the Providence 
(R.I.) Chamber of Commerce will hold 
its annual outing on June 16 at the 
Pawtucket Golf Club. 

aE * * 


The Nashville Traffic and Transporta- 
tion Club held its spring dinner-dance 
on May 22 at the Old Hickory Country 
Club. Future events scheduled include 
“Industrial Night” on June 19 and an- 


nual picnic on July 17. 
* ok ok 

















“Legislative Trends in Transportation” 
will be the subject of an address by 
E. F. Lacey, executive secretary of the 
National Industrial Traffic League, 
Washington, D.C., and the annual meet- 
ing of the Mohawk Valley Chapter of 
the Delta Nu Alpha _ Transportation 
Fraternity on May 27 at Trinkaus Manor, 
Oriskany, N.Y. 










* * * 


The Wachusett Traffic Club will hold 
its fourth annual “Ladies Night” in con- 
junction with its annual meeting and 
installation of officers on June 2 at the 
Toy Town Tavern, Winchendon. 

+ ag cd 


The Cincinnati (O.) Traffic Club has 
set June 6 as the date for its 1952 
“springtime frolic” at Castle Farm. 
There will be dinner and dancing. 

« + a 

The eighteenth annual golf outing 
of the Traffic Club of the Lehigh Valley 
will be held on June 10 at the Country 
Club of Northampton County, Fasto, 
Pa. 
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A star appears before all docket numbers that 
have been added under a hearing date in a period 
included in previous issue of Traffic World. 


RAIL 


May 26—Chicago, Ill.—Union Station Bldg. 
—Commissioner Patterson and Examiner 


Hoy: 

28000, Sub. 114—In the matter of applica- 
tions for approval of proposed modifica- 
tions of systems or devices under Para- 
graph (b) Section 25 of the Interstate 
Commerce Act, as amended—Minneapolis 
and St. Louis Ry. Co. (RS&I No. 462). 

May 27—Boston, Mass.—P.O. and Ct. Hse.— 
Examiner McGrath: 

30824—-Boston & Maine R.R. Commutation 
Fares. 

May 27—Washington, D.C.—Examiner Raley: 

Finance 17736—Greyhound Corp.—Securi- 
ties. 

June 2—Chicago, Ill.—U. S. Customs Hse.— 
Examiner Dunn: 

I. & S. 6003—Coal, Maumee Mine #20 & 
Spring Hill Mine to CMSTP&P. . 
June 3—Washington, D.C.—Examiner Roth: 
F.S. Applns. 25747 and 26749—Iron and 

Steel Articles from South to Border 
Points. 
June 3—Washington, D.C.—Examiner Snider: 
31023—-Storage-In-Transit Without Un- 
loading from Cars. 
June 4—Alton, Ill—City Hall Bldg.—Ex- 
aminer Lyle: 

Finance 17579—Illinois Terminal R.R. Co. 
Abandonment. 

June 4—New York, N.Y.—Hotel New Yorker 
—Examiner McGrath: 

29947—Webrib Steel Corp. v. Reading Co., 
et al. 

June 5—Chicago, Ill—U.S. Custom Hse.— 
Examiner Dishman: 

30966—International Minerals & Chemical 
Corp. v. L. & N., et al. 

30966, Sub. 1—Swift & Co. v. A.GS., et al. 

June 5—Chicago, I[ll.—U.S. Custom Hse.— 
Examiner Dishman: 

31015—Allied Minerals, v. L. 
& N., et al. 

June 5—New York, N.Y.—Hotel New Yorker 
—Examiner McGrath: 

I. & S. 5641—Export Grain, Buffalo to New 
York. 

I. & S. 5990—Ex-Lake Grain, Buffalo to 
North Atlantic Ports. 

June 5—Washington, D.C.—Oral Argument 
before the Commission: 

* 29946 and Sub. 1—Reconstruction Finance 
Corp. v. A. C. & Y., et al. 

June 6—Louisville, Ky.—Kentucky Hotel— 
Examiner Dishman: 

— Chemical Co., et al. v. B. & 

. et al. 

June 6—Washington, D.C.—Oral Argument 
before Division 2: 

* 30578—Consolidated Rendering Co., et al. 
v. A. T. & 8S. F., et al. 

* 30579—International Minerals & Chemical 
Corp., et al. v, A.C.L., et al. 

* 30579, Sub. 1—Frederick Mehring Fertilizer 
Works, Inc., et al. v. A. T. & S. F., et al. 

nee, Sub. 2—Baugh & Sons Co., et al. v. 
ame. 

* 30579, Sub. 3—Davison Chemical Corp. v. 
P. R.R. Co., et al. 

*30579, Sub. 4—American Agricultural 
Chemical Co. v. P. R.R. Co., et al. 

* 30465, Sub. 3—Blockson Chemical Co. v. 
A.C.L., et al. 

June 9—Chicago, Il.—U.S. Customs Hse.— 
Examiner Dishman: 

I. & S. 5993 and F.S. Applns. 26711 and 
26712—Blackstrap Molasses, Gulf Ports 
to Til. and Mo. 


June 9—Washington, D.C.—Oral Argument 
before Division 2: 
% 30535-—Helix Milling Co., Inc. v. G.N., et al. 


ee 
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The Following Assignments 
Have Not Heretofore Appeared 
“Wij eneeeneenssnseneniineineiininteatiedeeimenietnpeinineninnetnentmnte 


june ’—Omaha, Nebr.—Hotel Fontenelle— 
Examiner Dishman: 
u021—Central States Corp. v. C. B. & Q. 
.R. Co, 


June 9—St. Joseph, Mo.—Fed. Bldg.—Ex- 
aminer Lyle: 
Finance 17551—St. Joseph and Grand Is- 
land Ry. Co. and Union Pacific R.R. Co. 
Abandonment. 








ICC DOCKET 


June 10—Kansas City, Mo.—Pickwick Hotel— 

Examiner Dishman: 

30373—Geo. A. Hormel & Co. v. U-P., et al. 

30603—John Morrell & Co., et al. v. A. T. & 
S. F., et al. 

30913—Armour & Co. v. Same. 

30913, Sub. 1—Swift & Co., et al. v. A. & 
L. M., et al. 

— ub. cee & Co., Inc. v. C. B. 


Q. R.R. Co. 
30938—Rath Packing Co., et al. v. A. T. & 
S. F., et al. 
June 10—Kansas City, Mo.—Hotel Pickwick 
—Examiner Dishman: 
30725—-State Corporation Commission of 
Kans. v. A. & W., et al. 
June 10—Washington, D.C.—Examiner Mc- 
Grath: 
30958—Reduced Rates on Pulpwood 
Southern Territory. 
June 10— Washington, D.C.—Examiner 
Konigsberg: 
31007—Rochester and Pittsburgh Coal Co., 
et al. v. B. & O., et al. 
June 10—Washington, D.C.—Oral Argument 
before the Commission: 


in 


I. & S. 5918—Petroleum Between Portland’ 


and S. P. & S. Ry. Points. 
June 11—Sherman, Tex.—U.S. Ct. Rms.— 
Examiner Lyle: 
Finance 17585—St. Louis Southwestern Ry. 
Co. of Tex. Abandonment, 
June 12—Columbus, Ohio—State Comm.— 
Examiner Dunn: 


3 fe S. 5969—Straw Within Central Ter- 
ritory. 

30538—Muskingum Fiber Products Co. v. 
Cc. & O., et al. 

30538, Sub. 1—Stone Container Corp. v. 
Same. 

30538, Sub. 2—Dresden Paper Mills Co. v. 
Same. 

30538, Sub. 3—Same v. W. & L. E., et al. 


30538, Sub. 4—Muskingum Fiber Products 
Co. W. & L. E., et al. 

sy 5—Dewey Bros. Co. v. L. V., 
et al. 

June 12—Washington, D.C.—Oral Argument 
before Division 2: 

I. & S. 5873 and First Supplement and 
F.S.A. 25541—Sulphur from La., & Tex., 
to Mich., N.Y., Ohio & Pa. 

I. & S. 5892—Crude Sulphur, East St. Louis 
to Indianapolis. 

I. & S. 5914—Sulphur, La., & Tex., to IIll., 


& Ind. 
30752—-American Cyanamid Co. v. A. T. & 
S. F., et al. 
June 12—Washington, D.C.—Examiner Bois- 
seree: 
ry" ace Gypsum Co. v. N. & W., 
et al. 
31017, Sub. 1—Standard Lime and Stone 
Co. v. Same. 
June 13—Atlanta, Ga.—State Comm.—Ex- 
aminer Roth: 
I. & S. 5962—Crushed Stone, Chicago and 
Milwaukee to Mich. & Wis. 
June 16—Kansas City, Mo.—Hotel Pickwick 
—Examiner Dishman: 
30634—Lumber Fabricators, Inc., et al. v. 
A.G5S., et al. 
June 16—Murfeesboro, Ark.—Cty. Ct. Hse.— 
Examiner Lyle: 
& Nashville 


Finance 17654—Murfeesboro 
R.R. Co. Abandonment. 





WATER, 
FREIGHT FORWARDER, 
PIPELINE 


June 3—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Dunn: 
FF-201, Sub. 1—Inland Shipping Co., Ex- 
tension of Forwarder Operations. 


Sane, 20 eaenenem, D.C.—Examiner Mc- 


Cloud: 
% W-1019—West Coast Trans-Oceanic Steam- 
ship Line—Common Carrier Application. 


June 17—Washington, D.C.—Examiner Mc- 
Cloud: 


oud: 
W-1019—West Coast Trans-Oceanic Steam- 
ship Line—Common Carrier Application. 
June 19—Washington, D.C.—Examiner Mc- 
Cloud: 
W-1041—Isbrandtsen Co., 


Common 
Carrier Application. 


Inc., 
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Communities served by Union Pacific 
benefit from our “‘local’’ employee pay- 
roll, ‘local’ rail-paid taxes. Railroads 
help the home folks prosper, have 
schools, other needed improvements. 
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Atlanta-Chicago.... $5.75 
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Dallas-Jacksonville .. 8.30 


For complete com- 
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MOTOR, 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC-F-5133, assigned May 29, 
at Memphis, Tenn., cancelled. 

Hearing in MC-113104, assigned June 5, at 
Hartford, Conn., cancelled. 

Hearing in MC-112318, assigned June 20, at 
Buffalo, N.Y., cancelled. 

Hearing in MC-113071, assigned June 25, 
at New York, N.Y., cancelled. 


May 26—Houston, Tex.—Fed. Off. Bldg.—Jt. 
Bd. 77 or Examiner Card: 
MC-F-5119—W. W. Callan—Control; Cen- 
tral Freight Lines, Inc—Purchase— 
Southern Motor Lines. 
May 26—Washington, D.C.—Examiner Rieg- 
ner: 
MC-28439, Sub. 40—Daily Motor Express, 
Carlisle, Pa., common carrier application. 
May Tica D. C.—Examiner Dris- 
coll: 

*MC-69052, Sub. 26—Reed Trucking Co., Mil- 
ton, Del., common carrier application. 
May 27—San Francisco, Calif—P.O. Bldg.— 

Examiner Linn: 
I. & S. M-4042 — Commodities — Between 
North & South Pacific Coast. 
May 27—Washington, D.C.—Examiner Cox: 
MC-F-5058 — Hilton G. Fowler — Control; 
Fowler & Williams, Inc.—Purchase (Por- 
tion)—John Richards. 
May 27—Washington, D.C.—Examiner Paley: 
MC-F-5190—Greyhound Corp.—Contrc! and 
Merger—Interstate Transit Lines, et al. 
May 28—San Francisco, Calif.—Main P.O. & 
Ct. Hse. Bldg.—Examiner Linn: 
*% MC-C-1336 and First Supplemental—Mer- 
chandise—Pacific Coast. 
May 28—Washington, D. C.—Examiner Dris- 


coll: 

*%MC-80289, Sub. 5—Red Line Furniture Car- 
riers, Philadelphia; Pa., common carrier 
application. 

May 29—Boston, Mass.—New P.O. Bldg.— 
Examiner McGrath: 

MC-111462 — L-P Gas _ Transport, 
Lawrence, Mass. 

May 29—Memphis, Tenn.—U.S. District Ct. 
Rms.—Examiner Card: 

MC-F-5133—J. A. Throckmorton—Purchase 
—Bowles Construction Co., Inc. (Louis 
Weingarden, Trustee.) 

June 2—Atlanta, Ga.—State Comm.—Examin- 
er Yardley: 

%MC-28362, Sub. 2—Comer Transfer Co., At- 
lanta, Ga., common carrier application. 

June 2—Carson City, Nev.—State Comm.—Jt. 


Bd. 128: 

* MC-1849, Sub. 59—Northern Transportation 
Co., Los Angeles, Calif., common carrier 
application. 

June -: City, Nev.—State Comm.—Jt. 


Bd. : 

% MC-113112—Anderson Dairy, Las Vegas, 
Nev., common carrier application. 

June 2—Chicago, Ill—U.S. Custom Hse.— 
Examiner Myers: 

% MC-22254, Sub. 18—Trans-American Van 
Service, Inc., Chicago, Ill., common car- 
rier application. 

June 2—Cincinnati, Ohio—Fed. Bldg.—Ex- 
aminer Cunningham: 


Inc., 


The PORT OF SAN FRANCISCO (Owned and Operated by the State of 


California ) INVITES MID-CONTINENT EXPORTERS, IMPORTERS, AND TRAFFIC MANAGERS TO 
CONSULT FREELY ON OCEAN SHIPPING PROBLEMS WITH THE CHICAGO OFFICE 
Lawrence T. Waidell, Special Agent, Pure Oil Building, 35 E. Wacker Dr., Chicago 1, Ill., Tel.: DEarborn 2-5111 


*% MC-29644, Sub. 2—R. C. Miller, Cincinn2:i, 
Ohio, contract carrier application. 

June 2—Cleveland, Ohio—Hotel Cleveland — 
—Examiner Angle: 

%* MC-106223, Sub. 11—Greenleaf Motor Fx- 
press, Ashtabula, Ohio, common Carrer 
application. 

June 2—Columbus, Ohio—New Fed. Bldg — 
Examiner Sutherland: 

%* MC-89706, Sub. 14—Motorway Corp., Co- 
lumbus, Ohio, contract carrier applica- 


tion. 

*% MC-109761, Sub. 2—Carl Subler, Versailies 
Ohio, contract carrier application. 

June 2—Des Moines, Ia.—U. S. Fed. Ct. Bldg 
—Examiner Jackson: 

% MC-44055, Sub. 35—Bos Truck Lines, Iic., 
Marshalltown, Ia., common carrier ap- 
plication. 

June 2—Hartford, Conn.—U.S. Ct. Rms — 
Examiner Smith: 

MC-42871, Sub. 3—L. Nelson & Sons Trans- 
portation Co., Ellington, Conn., com- 
mon carrier application. 

June 2—Madison, Wisc.—State Comm.—FEx- 
aminer Roberts: 

* MC-112916—Galena Towing Service, Mil- 
waukee, Wisc., common carrier applica- 


tion. 

*% MC-1129840—Max D. Finch, Milwaukee, 
Wisc., common carrier application. 

*% MC-112958—Rays Garage, Hales Corners, 
Wisc., contract carrier application. 

June 2—New Orleans, La.—Jung Hotel—Ex- 
aminer Carr: 

* MC-110843, Sub. 2—Marine Boat Transpor- 
tation Co., Inc., New Orleans, La., con- 
tract carrier application. 

June 2—New York, N.Y.—641 Washington 
St.—Examiner Hanback: 

MC-88352, Sub. 14—Dunn’s Motor Express, 
Hunloch Creek, Pa., common carrier ap- 
Plication. 

June 2—New York, N.Y.—641 Washington 
St.—Examiner Harrison: 

MC-1855, Sub. 7—Schwenzer Bros., Wood- 
— N.J., contract carrier applica- 

on. 

MC-80428, Sub. 12—H. L. & F. McBride, 
—* N.Y., common carrier applica- 

on. 


June 2—Pittsburgh, Pa.—Fulton Bldg.—%t 


Bd. 65: 

* MC-2202, Sub. 91—Roadway Express, Inc., 
Akron, Ohio, common carrier application. 

June 2—Pittsburgh, Pa.—Fulton, Bldg.—Ex- 
aminer Hurley: 

* MC-111933—Lisle T. Short Common Car- 
rier Application. 

June 2—Richmond, Va.—Hotel Richmond— 
Examiner McCarthy: 

*MC-111165, Sub. 1—G. B. Morgan and Son, 
Sunbury, N. C., common carrier appli- 
cation. 

%*MC-113087—J. R. Houston, Jr., Hewlett, Va.. 
contract carrier application. 

June 2—Tulsa, Okla.— Mayo Hotel — Ex- 
aminer Simmons: 

MC-43, Sub. 4—American Transfer & Stor- 
age Co., Tulsa, Okla., common carrier 


application. 
MC-4868, Sub. 5—Grever Trucking Co. 
common carrier applica- 


Tulsa, Okla., 
4—Arrow Trucking Co. 


tion. 
MC-5623, Sub. 
Tulsa, Okla., common carrier applica- 


tion. 
MC-14743, Sub. 11—E. L. Powell and Sons 


Trucking Co., Tulsa, Okla., common car- 
rier application. 


— 
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MC-30042, Sub. 11—Security Trucking Co., 
Tulsa, Okla., common carrier applica- 
tion. 

MC-58311, Sub. 4—Ball Brothers Trucking 
Co., Inc., Fort Worth, Tex., common 
one, application. 

C-63994, Sub. 9—A. C. Clark Trucking 
-" Tulsa, Okla., common carrier ap- 
plication. 

June 2—Tulsa, Okla.—_Mayo Hotel—Examiner 
Simmons: 

MC-80847, Sub. 3—J. B. Acton, Tulsa, Okla., 
Common carrier application. 

MC-103066, Sub. 5—Stone Trucking Co., 
Tulsa, Okla., common carrier applica- 


tion. 

MC-106623, Sub. 5—Southwest Oilfield 
Transportation Co., Houston, Tex., com- 
mon carrier application. 

MC-106775, Sub. 9—Heavy Haulers, Inc., 
Dallas, Tex., common carrier applica- 
tion. 

MC-107752, Sub. 4—Bill Record & Sons 
Trucking Co., Tulsa, Okla., common 
carrier application. 

june Sc _ City, Nev.—State Comm.—Jt. 
Bd. 128: 

MC-12555—O’Brien’s Transfer and Storage, 

Reno, Nev., common carrier application. 
— Carson City, Nev.—State Comm.—Jt. 


78: 
Me. o112429 William Charles Bukin, Hen- 
derson, Nev., contract carrier apPlication. 
MC-112994—John J. Jones, Las Vegas, Nev., 
contract carrier a Cee 

June 3—Chicago, U.S. Custom Hse.— 
Examiner Myers 

* MC-64932, Subs. 101 and 107—Rogers Car- 
tage Co., Chicago, Ill., common carrier 
application. 

* MC-103248, Sub. 15—Petroleum Transport, 
Inc., Madison, Wisc., common carrier ap- 
plication. 

* MC-103880, Sub. 90—Producers Transport, 
Inc., Benton Harbor, Mich., common 
carrier application. 

* MC-104654, Sub. 783—Commercial Transport, 
Inc., Belleville, Ill., common carrier ap- 


plication. 

* MC-105079, Sub. 10—Stahly Cartage Co., 
Bloomington, Ill., contract carrier ap- 
plication. 

* MC-111278, Sub. 1—Lightening Transporta- 
tion Co., Inc., Salem, Ill., common car- 
rier application. 

June 3—Columbus, Ohio—New Fed. Bldg.— 
Examiner Sutherland: 

* MC-109385, Sub. 9—Subler Transfer, Inc., 
en Ohio, contract carrier applica- 
tion. 

June 3—Des Moines, Ia.—U. S. Fed. Ct. Bldg. 
—Examiner Jackson: 

MC-1429, Sub. 1—Sanford Trucking, Fort 
Madison, Ia., common carrier application. 

MC-112946—Routt Truck Lines, Des Moines, 
Ia., contract carrier application. 

June 3—Madison, Wisc.—State Comm.—Ex- 
aminer Roberts: 

MC-4761, Sub. 8—Lock City Transportation 
Co., Menominee, Mich., common carrier 
application. 

MC-113126—Northern Express, Antigo, Wisc., 
common carrier application. 

June ae ow Orleans, La.—Jung Hotel—Jt. 


Mee 1501, Sub. 43—Greyhound Corp., Chi- 
cago, iil., common carrier application. 
June 3—New York, N.Y.—Hotel New Yorker 

—Examiner McGrath: 
MC-F-5139—Robert J. Gisinger—Control; 


Cortland Fast Freight, Inc.—Purchase— 
H. J. Korten, Inc. 

MC-F-5178—Same—lInvestigation of con- 
trol—Cortland Fast Freight, Inc. and 
H. J. Korten, Inc. 

June 3—New York, N.Y.—641 Washington St. 
—Examiner Harrison: 

MC-20262, Sub. 1—Samuel Goldstein & 
Son, New York, N.Y., common carrier 
application. 

MC-64463—William Feil, New York, N.Y., 
common carrier application. 

MC-75317, Sub. 9—Central Dispatch, Inc., 
— N.J., contract carrier applica- 
tion, 

June 3—New York, N.Y.—641 Washington St. 
—Examiner Hanback: 

MC-29919, Sub. 9—Kowalsky’s Express Serv- 
ice, Bridgeton Pike, N.J., common car- 
rier application. 

MC-66121, Sub. 11—W. F.‘Howell Trucking 
Co., Riverhead, L.I., N.Y., common car- 
rier application. 

—_ — Pa.—Fulton Bldg.—Jt. 


65: 

eMC (53964, Sub. 3—Beaver Valley Service 
Co., Pittsburgh, Pa., common carrier ap- 
plication. 

June 3—Pittsburgh, Pa.—Fulton Bldg.—Ex- 
aminer Hurley: 

%* MC-113134—George B. Peart, Adrian, Pa., 
contract carrier application. 

%& MC-113240—Lester Anderson, Port Allegany, 
Pa., common carrier application. 

June 3—Portland, Ore.—Multnomah Hotel— 
Examiner Lee: 

MC-111617, Sub. 2—Northwest Furniture 
Express, Portland, Ore., common carrier 
application. 

MC-113154—Trail’or’Coach & Supplies Co., 
Vancouver, Wash., contract carrier ap- 
plication. 

June 3—Richmond, Va.—Hotel Richmond— 
Examiner McCarthy: 

*MC-95627, Sub. 3—Eugene Nelms, Suffolk, 
Va., common carrier application. 

June 4—Atlanta, Ga.—State Comm .—Examin- 
er Yardley 

*#MC-107515, Sub. 90—Refrigerated Transport 
Co., Inc., Atlanta, Ga., common carrier 
application. 

June 4—Cincinnati, Ohio—Fed. Bldg.—Ex- 
aminer Cunningham: 

*% MC-30837, Sub. 133—Kenosha Auto Trans- 
port Corp., Kenosha, Wisc., common car- 
rier application. 

June 4—Cleveland, Ohio—Hotel Cleveland— 
Examiner An le: 

MC-106223, Su 13 and 14—Greenleaf 
Motor Express, “ashtabuls, Ohio, common 
carrier application. 

June 4—Columbus, Ohio—New Fed. Bldg.— 
Examiner Sutherland: 

*& MC-106920, Sub. 5—Riggs Dairy Express, 
Inc., Versailles, Ohio, common carrier 
application. 

*& MC-107654, Sub. 2—Special Service, Medina, 
Ohio, contract carrier application. 

June 4—Hartford, Conn.—U.S. Ct. 
Examiner Smith: 

MC-4883, Sub. 18—Guyott Construction Co., 
Inc., New Haven, Conn., common car- 
rier application. 

MC-106420, Sub. 8—Petroleum Delivery 
Corp., Stamford, Conn., common carrier 
application. 

June 4—Indianapolis, Ind.—Fed. Bldg.—Ex- 
aminer Hurley: 

* MC-48508, Sub. 11—Jackson Trucking Co.., 
Inc., Indianapolis, Ind., contract carrier 
application. 


Rms.— 
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*% MC-113239 — Mitchell-Bedford Bus - Line, 
en. Ind., common carrier applica- 
tion. 

June mm. Wisc.—State Comm.—Jt. 


Bd. 13: 

MC-36436, Sub. 19—Moland Bros. Trucking 
Co., Duluth, Minn., common Carrier ap- 
plication. 

June 4—Madison, Wisc.—State Comm.—ZJt. 


Bd. 96: 

MC-72285, Sub. 8—Motor Transport Co., 
Milwaukee, Wisc., common carrier ap- 
plication. 

June 4—Madison, Wisc.—State Comm.—ZJt. 
Bd. 13: 

MC-112964—Don Schaefer, Chilton, Wisc., 
contract carrier application. 

June oa Orleans, La.—Jung Hotel—Jt. 
Bd. : 

MC-30012, Sub. 56—T. S. C. Motor Freight 
Lines, Houston, Tex., common carrier 
pe 

June New Orleans, La.—Jung Hotel—Ex- 
aminer Carr: 

MC-111492, Sub. 2—Reese Transportation 
Lines, Baton Rouge, La., contract carrier 
application. 

June 4—New York, N.Y.—641 Washington 
St.—Examiner Hanback: 

MC-65491, Sub. 2—George W. Brown, Inc., 
New York, NY... common carrier ap- 
plication. 

MC-107522, Sub. 1—Circle Carrier Corp., 
yom York, N.Y., common carrier applica- 

on. 

June 4—Omaha, Nebr.—Hotel Fontenelle— 
Examiner Jackson: 

MC-108375, Sub. 1—Le Roy L. Wade & Son, 
Inc., Omaha, Nebr., common carrier ap- 
plication. 

June 4—Portland, Ore.—Multnomah Hotel— 
Examiner Lee: 

MC-528, Sub. 3—Hunt Transfer Co., Inc., 
a Ore., common carrier applica- 

on. 

MC-2862, Sub. 41—Arrow Transportation 
Co., Portland, Ore., common carrier ap- 
plication. 

June 4—Richmond, Va.—Hotel Richmond— 
Examiner McCarthy: 

%MC-95627, Sub. 4—Eugene Nelms, Suffolk, 
Va., common carrier application. 

June 5—Atlanta, Ga.—State Comm.—Exam- 
iner Yardley: 

%*MC-61788, Sub. 15—D. & D. Transportation 
Co., Dothan, Ala., common carrier ap- 
plication. 

%*MC-105103, Sub. 2—Harper Transfer Co., 
Athens, Ga., common carrier application. 

June 5—Chicago, I1l.—U.S. Custom Hse.— 
Examiner Myers: 

*% MC-64932, Subs. 98 and 108—Rogers Car- 
tage Co., Chieago, Ill., common carrier 
applications. 

June 5—Cleveland, Ohio—Old P. O. Bldg.— 
Examiner Angle: 

MC-61505, Sub. 17—G. R. Myers Motor 
Transportation, Barberton, Ohio, com- 
mon carrier application. 

MC-111867, Sub. 6—Liquid Transport, Ak- 
ron, Ohio, common carrier application. 

June 5—Columbus, Ohio—New Fed. Bldg.— 
Examiner Sutherland: 

% MC-108492, Sub. 4—John H. Eldred, Galion, 
Ohio, contract carrier application. 

June 5—Denver. Colo.—Midland Savings Bldg. 
—Jt. Bd. 126: 

MC-12513—City Transfer Co., Colorado 
Springs, Colo., broker application. 

MC-76032, Sub. 55—Navajo Freight Lines, 
Inc., Los Angeles, Calif., common carrier 
application. 

June 5—Denver, Colo.—Midland Savings Bldg. 
—Jt. Bd. 125: 

MC-111684, Sub. 2—Eveready Freight Serv- 
ice, Inc., Buena Vista, Colo., common 
carrier application. 

June 5—Detroit. Mich.—Fed. Bldg.— Examiner 
Driscoll: 

MC-C-1337—Ford Motor Co. v. Standard 
Transvortation Co. 

June 5—Detroit, Mich.—Fed. Bldg.—Jt. Bd. 
244 or Examirer Driscoll: 

MC-C-1337, Sub. 1—Ford Motor Co. v. 
Shirks Motor Express Corp., et al. 

June 5—Hartford. Conn.—U.S. Ct. Rms.— 
Examiner Smith: 

MC-113104—Valley Trucking, Malden, Mass., 
contract carrier application. 

om, 5—Houston, Tex.—Fed. Off. Bldg.—2Jt. 

a. Ti: 

MC-112713, Sub. 18—Yellow Transit Freight 
Lines. Inc., Dallas, Tex., common carrier 
application. 

June ‘. :m Tex.—Fed. Off. Bldg.—Jt. 
Bd. 294: 

MC-112948—Saenz International Trucking 
Co., Brownsville, Tex., common carrier 
application. 

June 5—Indianapolis, Ind.—Fed. Bldg.—Ex- 
aminer Hurley: 

% MC-100337, Sub. 24—McKinley Driveaway 
Co., Kalamazoo, Mich., common carrier 
application. 

#%& MC-113117—Rudy Armstrong, Indianapolis, 
Ind., common carrier application. 

June 5—Louisville, Ky.—Kentucky Hotel— 
Examiner Cunningham: 


TRAFFIC WORD 


* MC-113120—Hainline Wrecker Service, Ful- 
ton, Ky., common carrier application. 

% MC-113288—John C. Reinle, Louisville, Ky., 
common carrier application. 

June 5—Madison, Wisc.—State Comm.—Jt, 


Bd. 13: 
MC-10335, Sub. 1—Ross Caves, Wild Rose, 
Wisc., common carrier application. 
June 1" "ene Wisc.—State Comm.—t, 


Bd. : 
MC-36436, Sub. 17—Moland Bros. Trucking 
Co., Duluth, Minn., common carrier ap- 


plication. 
Wisc.—State Comm.—it. 


June 5—Madison, 
Bd. 142: 

MC-112935—Clifford Morgan, Sparta, Wisc., 
contract carrier application. 

June 5—New York, N.Y.—641 Washington St. 
—Examiner Harrison: 

MC-31600, Sub. 336—P. B. Mutrie Motor 
Transportation, Inc., Boston, Mass., com- 
mon carrier application. 

MC-112815—Saracco Trucking Co., Inc., 
a York, N.Y., common carrier applica. 
tion. 

June 5—New York, N.Y.—641 Washington St. 
—Examiner Hanback: 

MC-2835, Sub. 23 — Adirondack Transit 
Lines, Inc., Kingston, N.Y., common 
carrier application. 

MC-58813, Sub. 30—Selman’s Express, New 
York, N.Y., common carrier application, 

MC-105755, Sub. 7—M. K. Trucking, Pine 
Island, N.Y., common carrier application. 

June 5—Portland, Ore—Multnomah Hotel— 
Examiner Lee: 
MC-52858, Subs. 22 and 24—Convoy Co,, 
— Wash., common carrier applica- 
ons. 
June 5—Richmond, Va.—Hotel Richmond— 
Examiner McCarthy: 
%*MC-108769, Sub. 6—Churn’s Truck Line, 
Norfolk, Va., common carrier application. 
June 5—San Francisco, Calif.—P. O. Bldg.— 


Jt. Bd. 75: 

MC-112981—John E. Doss, Paramount, 
Calif.. common carrier application. 

MC-113193—Yolo Transport Co., Inc., Wood- 
land, Calif., contract carrier application. 

MC-113227—V. R. Anderson Truck Co., San 
Diego, Calif., contract carrier application. 

June 6—Atlanta, Ga.—State Comm.—Exam- 
iner Yardley: 

*MC-107515, Sub. 91—Refrigerated Trans- 
port Co., Inc., Atlanta, Ga., common 
carrier application. 

June 6—Chicago, Ill.—U.S. Custom Hse— 
Examiner Myers: 

*% MC-1184, Sub. 5—George F. Burnett Co., 
Inc., South Bend, Ind., common carrier 
application. 

% MC-92722, Sub. 8—Robert R. Walker, Inc., 
South Bend, Ind., common carrier ap- 
plication. 

% MC-109682, Sub. 11—Bolin Driveaway Co., 
Cleveland, Ohio, common carrier ap- 
Plication. 

June 6—Cleveland, Ohio—Old P. O. Bldg.— 
Examiner Angle: 

MC-33446, Sub. 1—Redifer Bus Co., Cleve- 
land, Ohio, common carrier application. 

June 6—Columbus, Ohio—New Fed. Bldg— 
Examiner Sutherland: 

% MC-89706, Subs. 15 and 16—Motorway 
Corp., Columbus, Ohio, contract carrier 
applications. 

June 6—Denver, Colo.—Midland Savings 
Bldg.—Examiner Jackson: 

MC-112070, Sub. 1—Gray Moving & Storage 
Co., Denver, Colo., common carrier ap- 
plication. 

June 6—Houston, Tex.—Fed. Off. Bldg.—Ex- 
aminer Carr: 

MC-105387, Sub. 22—R. A. Corbett Trans- 
port, Lufkin, Tex., common carrier ap- 
plication. 

MC-113125—Universal Manufacturing Co. 
—, Tex., contract carrier applica- 

on. 


June + —Redinnagain, Ind.—Fed. Bldg.—Jt. 


Bd. 9: 

*% MC-34865, Sub. 18—O. L. D. Forwarding, 
Inc., Anderson, Ind., contract carrier aP- 
plication. 

June 6—Indianapolis, Ind.—Fed. Bldg.—Ex- 
aminer Hurley: 

* MC-103880, Sub. 89—Producers Transport, 
Ine., Benton Harbor, Mich., common cal- 
rier application. 

# MC-113133—Osborne Trucking Service, Fort 
agen, Ind., contract carrier applica- 
tion. 

June 6—Louisville, Ky.—Kentucky Hotel— 
Examiner Cunningham: 

% MC-111069, Sub. 2—Coldway Carriers, Inc., 
— Ind., contract carrier applica- 

on. 

June 6—Madison, Wisc.—State Comm .—Ex- 
aminer Roberts: 

MC-109699, Sub. 10—Transit Trucking C0. 
Milwaukee, Wisc., common carrier 2ppll- 
cation. 

MC-113206—Milwaukee & Lake Shore Line, 
Inc., Racine, Wisc., common carrier &P- 
plication. 

June 6—Newark, N.J.—U.S. Ct. Rms.—Ex- 
aminer Smith: 
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MC-39606, Sub. 2—Enterprise Express & 
Truckmen, West New York, N.J., com- 
mon carrier application. 

MC-113149—Kruger Transportation Service, 
East Hanover Towonship, N.J., contract 
carrier application. 

June 6—New York, N.Y.—641 Washington St. 
--Examiner Harrison: 

MC-29988, Subs. 39 and 43—Denver Chicago 
Trucking Co., Inc., Denver, Colo., com- 
mon carrier application. 

June 6—New York, N.Y.—641 Washington St. 
—-Examiner Hanback: 
MC-92848, Sub. 2—Fazio Storage Ware- 



























house Co., Inc., Brooklyn, N.Y., com- 
mon carrier application. 
MC-104093, Sub. 1—Hillside Moving & 


Storage Co., Jamaica, N.Y., common Car- 
rier application. 


June 6—Portland, Ore——Multnomah Hotel— 
Examiner Lee: 
MC-107643, Sub. 22—St. Johns Motor Ex- 
press Co., Portland, Ore., common carrier 
application. 


June 6—Richmond, Va.—Hotel Richmond— 


Jt. Bd. 7: 

*MC-1630, Sub. 2—D. D. Jones Transfer & 
Warehouse Co., Inc., Norfolk, Va., com- 
mon carrier application. 


june 6—Richmond, Va.—Hotel Richmond— 
Examiner McCarthy: 

¥MC-113293—Hamlin G. Durrett and Law- 
rence B. Durrett, Jr., Petersburg Va., 
common carrier application. 


June 6—San Francisco, Calif.—P. O. Bldg.— 
—Jt. Bd. 75: 

MC-107626, Sub. 3—Las Vegas-Needles-Phoe- 
nix Truck Lines, Inc., Las Vegas, Nev., 
common carrier application. 

MC-108445, Sub. 3—Sullivan Transportation 
is Brea, Calif., common carrier appli- 
cation. 

MC-112469, Sub. 1—Huntsman Freight 
Lines, Martinez, Calif., common carrier 
application. 


June 9—Atlanta, Ga.—State Comm.—Exam- 
iner Yardley: 

¥MC-113231—Cutter’s, Inc., Atlanta, Ga., 
common carrier application. 


June 9—Chicago, Ill—U.S. Custom Hse.— 
Examiner Hurley: 

*MC-107107, Sub. 30—Alterman Transport 

Lines, Miami, Fla., common carrier ap- 

plication. 


June $—Cleveland, Ohio—Old P. O. Bldg.— 
Examiner Angle: 

MC-110103, Sub. 1—Coy Bros., Canfield, 

Ohio, contract carrier application. 

june 9—Cleveland, Ohio—Old P. O. Bldg— 
Examiner Angle: 

MC-112561, Spb. 1—B. & C. Transportation, 
Inc., Canton, Ohio, common carrier ap- 
plication. 

June 9—Columbus, Ohio—New Fed. Bldg.— 
Examiner Sutherland: 

*MC-50404, Sub. 15—Maxwell Co., Cincin- 

nati, Ohio, contract carrier application. 

June 9— Denver, Colo.— Midland Savings 
Bldg.—Jt. Bd. 198: 

MC-107369, Sub. 3—Vernon Lloyd Miller, 
Cheyenne, Wyo., common carrier ap- 
plication. 

MC-112246, Sub. 3—Resler Truck Lines, 

Inc., Denver, Colo., common carrier ap-. 

plication. . 

June 9—Houston, Tex.—Fed. Off. Bldg.—Ex- 
aminer Carr: 

MC-111244, Sub. 1—Holliday Bros. Trans- 
port, Lufkin, Tex., common carrier ap- 
plication. 

june 9—Kansas City, Mo.—Hotel Pickwick— 

Examiner Myers: 

* MC-6150, Sub. 5—George B. Dunn, Enid, 
Okla., contract carrier anplication. 

*MC-113247—Wade Lahar, Mountain Home, 
Ark., contract carrier avvlication. 

Une $3—Madison, Wisc.—State Comm.—Ex- 

aminer Roberts: 

MC-111717, Sub. 4—Tractor Transport, Inc., 

Milwaukee, Wisc., contract carrier appli- 

on. 

MC-113110—Radke & Son, Columbus, Wisc., 
common carrier greenies. 

une 9--Memphis, Tenn.—U.S. District Ct. 

S.—Examiner Cunningham: 

ik MC-11207, Sub. 163—Deaton Truck Line, 

Inc Birmingham, Ala., common carrier 

PUcation. 

9833, Sub. 1—Hercules, Inc., Mem- 

|, Phis, Tenn., contract carrier application. 
une S—Newark, N.J.—State Comm.—Jt. Bd. 


MC-112257—Jersey Shore Sedan _ Service, 
Lakewood, N.J., common carrier applica- 


New York, N.Y.—641 Washington St. 
Mook miner Hanback: 

C-87252. Sub. 4—Pickwick Moving Co., 
Inc.. New York, N.Y., common carrier 
application. 

C-11 021—Pacific Packing & Warehous- 
ing Co., Brooklyn, N.Y., common carrier 
Mere ation. 

C-11328—Big Three Moving & Storage 
co. Mineola, N.Y., common carrier ap- 

ion. 


























































































































































CLASSIFIED ADVERTISING 


When answering ads please address as follows: Box —— Traffic World, 815 Washington 


Building, Washington 5, D. C. 
minimum three lines. 


Rates: reader ads, $1.00 a line (approximately 5 words), 
Display ads, $15.00 a column inch. 


Classified Advertisements Payable in Advance 











Help Wanted 


WANTED: WAREHOUSE FREIGHT SOLICI- 
TOR Newark, New Jersey area. Familiar with 
general warehousing. State salary and ex- 
perience. Box 329. 


RATE CLERK 


LARGE MANUFACTURER needs experienced 
rate clerk. Prefer rail and truck experience 


or industrial background including both. = 
portunity for right man to become estab- 
lished with company offering retirement, 
‘insurance, hospitalization, vacation benefits. 
Box 328. 


Situations Wanted 


TRAFFIC MANAGER 
OR CARRIER SALES 


Can you use a younger college trained 
man—aggressive, yet judgment sea- 
soned by twelve years rail, steamship 
and industrial traffic experience, in- 
cluding rates. Widely acquainted with 
shippers and _ transportation men 
throughout the east. Available soon. 


Box 330. 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, am- 
bitious, recent graduates who can be developed 
as understudies for positions of responsibility. 


Also included are specialists in many different 


phases of Traffic-Practitioners—Tariff Compilers 
—Solicitors—and Claim Agents—as well as men 
with varying degrees of experience in Rates— 
Routes—Transit—Demurrage—Storage — Claims — 
Classifications. In fact, any and all duties in a 
Traffic Department. 


Just drop a line outlining your needs to the 
nearest office: 


COLLEGE OF 
ADVANCED TRAFFIC 
22 W. Madison St. 
Chicago 2, Ill. 

615 Griswold Ave. 
Detroit 26, Mich. 


ACADEMY OF 
ADVANCED TRAFFIC 


253 Broadway 

New York 7, N.Y. 
1422 Chestnut St. 
Philadelphia, Pa. 


For Sale 


CHICAGO TRUCK TERMINAL for sale or 
lease—whole or part. Newly constructed 
truck terminal will accommodate 60 trailers 
at dock. 55 foot dock dragline, crane, scale, 
perishable room, garage, etc. Over 210,000 
square feet. Best location in city. Can be 
financed. Immediate occupancy. Box 311. 








Educational Books or Courses 


REGULATION OF TRANSPORTATION in its 
NEW REVISED 4th EDITION still only $6.00. 
This is the book used by the author J. H. 
Tedrow, LL.B. in the University of Kansas 
City, with a record of 90% admitted to prac- 
tice. Compact, simple, comprehensive. Covers 
Acts, history, practice, evidence. Quizzes 
and pleading forms. Over 250 leading cases 
discussed. A complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 10 days and if not satisfactory your = 
refunded. Wm. C. Brown Company, b- 
lishers, Dubuque, Iowa. 


1.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes ight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 














Books 


NEW FREIGHT RATE GUIDE 


Guide No. 3, published by Freight Traffic 
Consulting Service, will be available June 
1 or shortly thereafter. A complete revi- 
sion of the No. 2, the new guide contains 
225 pages in thirteen sections and includes: 


1. Conversion Table reflecting 6, 9, 10 and 
15 per cent increases. 

2. Rate Base from 27 origins 
present rail and Motor Carrier Classification 
and Exception rates to 1800 destinations— 
Official Western and Southern territories. 

3. RAIL Docket 28300 UNIFORM rates will 
show Rate Base from Akron, Baltimore, Chicago, 
Boston, Buffalo, Canton, Cincinnati, Cleveland, 
Columbus, Dayton, Detroit, Erie, Ft. Wayne, 
Grand Rapids, Indianapolis, Scranton, Spring- 
field, O., St. Louis, Toledo, Youngstown, Ra- 
cine, Louisville, Mansfield, Milwaukee, New 
York, Philadelphia, Pittsburgh, Rochester to 
3000 KEY ints East of Rockies ‘ee 
points can added at nominal cost). 

4. UNIFORM Class rate scale, all classes ap- 
plicable by Rate Base. 

5. MOTOR Carrier maps and detail opera- 
tions of important carriers. 


Cost $10 per copy. 


Freight Traffic Consulting Service 
P.O. Box 549, Aurora, Illinois 


plicable to 


Traffic Law and Procedure 
By G. Lloyd Wilson 


Laws and regulation as applied to traffic 
and transportation are comprehensively 
treated in ordinary language for layman 
and expert. 

So organized, indexed and referenced 
that top transportation lawyers find them 
valuable . . . yet they are widely used as 
a text and also as a working tool by traffic 
men. 

States and explains the law—gives inter- 
pretations and applications—discusses 250 
cases—contains 1745 reference notes. 


Volume 1 @ SERVICES @ $3.00 
Volume 2. @ RATES @ $3.25 
Volume 3 @ PROCEDURE e@ $3.00 


Complete set of 3 volumes $8.00 


The Traffic Service Corp. 
815 Washington Bldg. 
Washington 5, D. C. 













Reasonable 
Freight 
Rates 


By GLENN L. SHINN 










An unusually well written, 
thoroughgoing study of practical 
tests or standards under current 
@ rate-making practices for deter- 
mining the 


freight rates under our present 


reasonableness of 


transportation structure. 


This book will prove an invaluable 
reference and working tool for 
traffic people and those studying 
@ this subject. It is well-documented 
in detail, jistorical background 
and has several hundred citations 
to 1.C.C. and court cases. 

No one could help but understand 
this complex subject better after 
reading this logical book written 
@ in layman’s language. 


Cloth Bound © 195 Pages ® $5.00 


e ORDER YOUR 
COPY TODAY... 


The Traffic Service Corporation 
815 Washington Bldg., 
Washington 5, D.C. 


Please send me a copy of REASONABLE 
FREIGHT RATES. If | decide not to keep 
the book, | will return it within 5 days. 
Bill me for $5.00. 


NAME 


COMPANY 


STREET 





MAY 
31 








—National Freight Traffic Association (spring 
meeting), White Sulphur Springs, W.Va. 





JUNE 


1-4 —National Freight Traffic Association (spring 
meeting), White Sulphur Springs, W. Va. 


2-4 —Association of American Railroads (Pur- 
chases and Stores Division), Chicago, III. 


3-5 —Freight Claim Division, Association of 
American Railroads, New York, N.Y. 


11-12—Trans-Mo-Kansas Shippers’ Advisory 


Board, Wichita, Kan. 


11-13—Accounting Division, Association of Ameri- 
can Railroads, Detroit, Mich. 


12-13—Pacific Coast Transportation Advisory 
Board, San Francisco, Calif. 
17-18—Ohio Valley Transportation Advisory 


Board, Indianapolis, Ind. 


17-18—Great Lakes Transportation Regional Ad- 
visory Board, Toledo, Ohio. 


17-18—Central Western Shippers Advisory Board, 
Zion National Park, Utah. 


17-20—National Freight Claim Council, Amer- 
ican Trucking Associations, Inc. (mem- 
bership meeting), Omaha, Neb. 


20 —Pacific Northwest Advisory Board, Tacoma, 
Wash. 
24  —Allegheny Regional Advisory Board (exec- 


utive and railroad contact committees), 
Canton, O.., 


25-26—Southeast Shippers Board, 


Knoxville, Tenn. 


Advisory 


MAY 

26 —Women’s Traffic Club of Fort Worth, Fort 
Worth, Tex. 

28 —Women’s Traffic Club of Los Angeles, Los 
Angeles, Calif. 

28  —Transportation Club of Milwaukee, Mil- 
waukee, Wis. 

JUNE 

4 —Junior Traffic Club of St. Louis, St. 
Louis, Mo. 


9 —Piedmont Traffic Club, Greenville, S.C. 


10 —Women’s Traffic Club of New York, Inc., 
New York, N.Y. 
12 —Women’s Traffic Club of Detroit, Detroit, 


TRAFFIC DATES 






Annual Dinner Dates of Traffic Clubs 


TRAFFIC Wea 


JULY 


16-17—Mid-West Shippers’ Advisory Board, Mil. 
waukee, Wis. 














23-24—Northwest Shippers Advisory Board, Du- 
luth, Minn. 










AUGUST 


12-14—Fourth Western Packaging and Materials 
Handling Exposition, Los Angeles, Callf., 
















SEPTEMBER 


9-11—Association of American Railroads (Treas. 
ury Division), Swampscott, Mass. 














17-19—New England Shippers’ Advisory Board, 
Boston, Mass. 


20-24—National Freight Traffic Association (fall 
meeting), Lake Placid, N. Y. 








24-25—Atlantic States Shippers’ Advisory Board, 








Elmira, N.Y. 
OCTOBER 
7-9 —National Association of Shippers Ad- 







visory Boards, St. Louis, Mo. 






14-16—Society of Industrial Packaging and Mo- 
terials Handling Exposition (Seventh An- 
nual Exposition), Chicago, Ill. 









NOVEMBER 


20-21—National Industrial Traffic League, New 
York, N. Y. (Executive Committee—No- 
vember 18-19). 








DECEMBER 


4 —Los Angeles Traffic Managers Conference, 
Los Angeles, Calif. 
























19 —Women’s Traffic Club of Metropolitan St. 
Louis, St. Louis, Mo. 
24 —Central Penna. Traffic Club, Williamsport, 






Pa. 











25 —Traffic Club of Billings, Billings, Mont. 

SEPTEMBER 

19 —Transportation Club of Salt Loke City, 
Salt Lake City, Utah. 

OCTOBER 

21 —Traffic Club of Baton Rouge, Baton Rovg?, 






La. 


NOVEMBER 
13 














—Transportation Club of Peoria, Peorie 
Hl. 

—Transportation Club of Buffalo, Buffale, 

N. Y. 
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UNIFORM CLASSIFICATION 
PROCEEDINGS— 


Continued from page facing page 1 


on the part of all concerned, the Division 
is of the view and holds that it would 
pe an abuse of administrative discretion, 
and tend to perpetuate violations of the 
act, to suspend the taking effect of any 
of the tariffs so protested, or the uniform 
classification, and the Division declines 
to suspend for investigation, or to insti- 
tute further investigatory proces: at this 
time without suspension. No order is 
necessary, but all concerned will be noti- 
fied of our conclusion. 


“This does not indicate approval of 
each and every classification rule or item 
or particular rate involved, or any of 
them. The individual members of the 


TRAFFIC WORLD 


Division may entertain doubts as to dif- 
ferent items, but a majority is of the 
view that with modifications already 
made, the classification should go into 
effect. Ali matters of classification re- 
main open to attack by any interested 
party in the manner provided by the act, 
or subject to investigation on our own 
motion at any time. The ciass-rate 
schedules filed are to be considered as 
similar to other filed schedules of rates 
which have been prescribed by the Com- 
mission. If they are deemed to be in 
ary respect in violation of the act, they 
are subject to the remedies the law af- 
fords in such cases, and should be at- 
tacked in the manner provided by section 
13 of the act. 

“The good offices of the Commission 
and of its staff will be available to 
any interested party for the correction 
of any errors, or maladjustments dis- 


covered. We accept the assurance of the 
carriers that they will cooperate with 
shippers and the Commission in the cor- 
rection of any maladjustments, to the 
end that the uniform classification may 
be made in fullest conformity with the 
requirements of section 1 (6) of the act, 
just and reasonable in all its parts. 

“Accomplishment of the purposes of 
the schedules before us will be a decided 
improvement in the class-rate sitvation. 
While numerous important rate prob- 
lems will remain to be solved, we are 
convinced that, as stated by a leading 
industrial traffic association, ‘the result- 
ing improved tariff situation justifies 
intense concentration and a cooperative 
attitude between carriers and shippers 
in the solution of these problems’—in 
the furtherance of which cooperation the 
services of the Commission and its staff 
will be at all times available.” 















Up-to-the-minute 


communications 
keep B&O 
shippers 
advised across 
the nation 








COMMUNICATION CENTER 








oe 


Constantly doing 


OU need never lose touch with your car when 
it’s on Baltimore & Ohio lines—even though 
you’re over a thousand miles away from the 
point of interchange. Modern communications 
link our system with off-line agencies throughout 
the nation, and an inquiry from you on car 
movement or other freight business brings 
immediate response. 


The famed Automatic Records feature of 
B&O’s Sentinel Service functions through this 
network. Should the schedule of a Sentinel car 
be interrupted, messages go out through these 
communications, and both shipper and receiver 
are notified. Follow-up information brings them 
up-to-date when cars are reforwarded. 


The map shows our off-line agencies and their 
connections with communication centers on B&O 
lines. Note their convenient locations which 
enable us to serve you quickly and efficiently. 
Ask our man! 
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That’s New York Central! 
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_ For Uncommonly Big, Hefty Items—try New York Central’s 
16-wheel flatcars that carry up to 198 tons, and new 
drop-well cars giving three extra feet of headroom. 
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For Uncommonly Cold Shipments—new low 
temperature “reefers” provide a climate 





For Uncommonly Rushed Merchandise — p 
there’s Pacemaker service—saving a day that would make a polar bear shiver. Frozen 


between East and Midwest at no extra cost! foods travel safely on New York Central. 

Special red-and-grey Pacemaker cars 

assure your freight a smooth ride at sixty! For Uncommon Cattle Comfort, Central’s new Fal 
stock cars are just what the veterinary ordered! 
Adjustable center deck enables them to provide 

For Uncommon Savings on cement or dry right headroom for cattle, sheep or hogs. : 

chemicals, try Central’s new weatherproof, . 


dh Load i "3 Y 
covered hopper cars. Loads pour in, pour _ oo 
out—with no bagging or handling costs. ee vo yy a 
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ose wiv, — 7 PLUS An Uncommonly Big Fleet of new box- 


’ cars and coal cars. More than 40,000 added 
For Uncommonly Long Freight, since 1945. Nearly 13,000 on the way. And a 


Central has new, oversize drop-end mighty fleet of new Diesels to haul ’em! 
gondolas ... made to order for pipe, 


es pr a a FOR AID WITH SHIPPING PROBLEMS, 
nd they load easily from the end! ask your local freight agent to put you in touch 
with New York Central Freight Traffic Depart- 
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Str, Lig, ment. You’ll find ’em uncommonly helpful! | 
(mmm 
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The Smooth Water Level Route 





